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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Rural  Electrification  Administration 


1957  STATE  LEGISLATION  AFFECTING  THE  REA  PROGRAMS 


1957  Legislative  Sessions.  The  legislatures  of  45  States  and  the  Territory  of 
Alaska  met  in  regular  session  in  1957*  In  5  of  these  States  special  sessions 
were  convened  in  addition  to  the  regular  session.  The  3  States  which  did  not 
convene  are  Kentucky,  Mississippi,  and  Virginia.  The  Mississippi  legislature 
has  been  called  to  meet  in  special  session  on  November  4,  1957;  and  other 
special  sessions  are  definitely  or  tentatively  scheduled  in  the  following 
States:  Florida,  Oregon  (October  28,  1957);  and  Texas.  There  is  a  possi¬ 
bility  that  additional  special  sessions  may  be  convened  before  the  close  of 
the  year. 

As  of  the  date  of  preparation  of  this  report  the  legislatures  of  4  States — 
Delaware,  Massachusetts,  New  Jersey,  and  Wisconsin — had  not  adjourned. 

Scope  of  State  Reports.  The  State  reports  summarize  the  legislative  programs 
of  borrowers  insofar  as  they  were  made  known  to  REA  in  response  to  inquiries 
made  of  their  State  organizations  just  prior  to  the  convening  of  the  1957 
sessions,  and  as  they  were  developed  and  brought  to  the  attention  of  REA  dur¬ 
ing  the  legislative  sessions.  Throughout  the  sessions,  all  available  sources 
were  utilized  to  identify,  out  of  more  than  77;000  bills  which  were  intro¬ 
duced,  those  dealing  directly  or  indirectly  with  the  REA  programs.  Copies  of 
most  bills  so  identified  were  obtained  and  analyzed,  and  their  final  disposi¬ 
tion  determined  and  recorded.  The  reports  include  all  such  bills  classified 
according  to  whether  they  dealt  with  electrification  or  telephone  or  both, 
describe  them  briefly  and  indicate  their  disposition. 

The  reports  are  not  intended  as  a  definitive  presentation  of  all  relevant 
State  legislation  which  was  considered  in  1957*  They  serve  rather  as  notice 
of  legislative  developments  in  the  fields  covered.  The  bills  themselves, 
particularly  those  which  were  enacted,  should  be  examined  to  determine  their 
effect  upon  borrowers’  programs  and  activities. 

Highlights .  The  following  are  the  highlights  of  the  1957  legislative  devel¬ 
opments  which  concern  the  REA  programs  and  borrowers. 


ELECTRIFICATION 

Amendment  of  Borrowers*  Enabling  Laws.  Legislation  to  amend  the  laws  govern¬ 
ing  the  organization  and  operation  of  electrification  borrowers  was  consid¬ 
ered  in  four  States:  Georgia  enacted  amendments  to  its  Electric  Cooperative 
Corporation  Act  extending  cooperative  existence  from  20  to  35  years,  prescrib¬ 
ing  procedure  for  amendment  and  renewal  of  charters,  and  providing  for  local 
venue  of  actions  against  cooperatives.  Maryland  amended  its  Electric  Cooper¬ 
ative  Act  in  regard  to  directors'  terms  and  officers.  Nebraska  amended  the 
rural  public  power  district  law  to  permit  directors  to  serve  on  the  board  of 
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another  public  power  district.  New  Mexico  enacted  amendments  to  the  Rural 
Electric  Cooperative  Act  dealing  with  the  adoption  of  by-laws,  election  of 
trustees,  and  method  of  districting.  Other  New  Mexico  bills  relating  to 
proxy  voting  and  submission  of  initiative  proposals  by  members  failed.  North 
Dakota  amended  and  reenacted  its  Electric  Cooperative  Corporation  Act,  making 
the  provisions  of  the  Cooperative  Association  Act  applicable  to  electric  co¬ 
operatives.  Five  States,  California,  Colorado,  Minnesota,  Oregon,  and  Wis¬ 
consin,  amended  their  statutes  governing  both  electric  and  telephone  cooper¬ 
atives;  Alabama  rejected  such  amendatory  legislation  (see  "Electrification 
and  Telephone" — "Amendment  of  Cooperative  Enabling  Act",  below). 

Several  States  considered  amendments  of  electric  cooperative  enabling  acts 
dealing  with  protection  of  cooperative  territory  (see  "Protection  of  Cooper¬ 
ative  Territory"  below). 

Protection  of  Cooperative  Territory.  Legislation  on  this  subject  was  enacted 
in  Arkansas,  Idaho,  Texas,  and  Vermont;  is  pending  in  South  Carolina;  vetoed 
in  Alaska  and  New  Mexico;  and  failed  in  Alaska  (a  second  bill),  Florida, 
Kansas,  Minnesota,  North  Dakota,  Oklahoma,  and  Oregon.  Details  follow: 

Enacted : 

Arkansas  -  prohibits  utility  service  in  territory  certificated  to  coopera¬ 
tives;  protects  cooperative  service  in  areas  annexed  to  cities  and  towns; 
subjects  cooperatives  to  commission  regulation  in  such  areas. 

Idaho  -  prohibits  duplication  of  existing  service  and  extensions  to  within 
1,000  feet  of  existing  lines  by  both  cooperatives  and  utilities  with  enforce¬ 
ment  by  court  action;  also  provides  for  release  of  consumers  upon  court  order 
on  basis  of  inadequate  service  and  unreasonable  rates. 

Texas  -  authorizes  cooperatives  to  serve  all  consumers  in  annexed  areas  which 
they  were  serving  at  time  of  annexation;  imposes  limitations  upon  other  urban 
services. 

Vermont  -  prohibits  municipal,  cooperative,  and  private  utilities  from  serv¬ 
ing  premises  already  served  or  which  are  nearer  other  facilities  except  on 
Public  Service  Commission  finding  of  inadequate  service  or  unreasonable  rates. 

Pending: 

South  Carolina  -  authorizes  cooperatives  to  continue  service  in  areas  which 
lose  their  rural  character  and  the  exchange  of  facilities  serving  such  areas 
for  facilities  in  rural  areas. 

Vetoed : 

Alaska  -  confirmed  non-exclusive  franchise  for  utility  service  within  unin¬ 
corporated  area  or  incorporated  area  which  had  not  granted  franchise  to  an¬ 
other  supplier. 
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New  Mexico  -  prohibited  unreasonable  interference  with  cooperative  facilities 
and  gave  cooperatives  standing  before  the  Public  Service  Commission  to  com¬ 
plain. 

Failed: 

Alaska  -  prohibited  duplication  of  existing  service  and  "tie-in"  sales  of 
utility  service  by  municipal  utilities. 

Florida  -  authorized  all  utilities  to  continue  service  in  annexed  areas  for 
a  period  of  30  years  subject  to  franchise  taxes  and  municipal  regulation. 

Kansas  -  prohibited  issuance  of  dual  certificates  by  Corporation  Commission 
and  provided  for  cancellation  of  existing  certificates  where  not  exercised. 

Minnesota  -  authorized  Commissioner  of  Agriculture  to  determine  whether  con¬ 
venience  and  necessity  exists  for  construction  of  electric  utility  facilities 
into  areas  served  by  electric  cooperatives  or  not  served  at  all. 

North  Dakota  -  one  bill  would  have  confined  regulated  utilities  to  municipal 
areas  except  with  the  consent  of  the  cooperative  or  upon  finding  by  the  com¬ 
mission  that  cooperative  cannot  serve;  another  would  have  authorized  coopera¬ 
tives  to  apply  to  municipalities  for  authority  to  serve  annexed  areas. 

Oklahoma  -  authorized  continued  service  by  cooperative  in  areas  which  were 
rural  when  first  served  but  which  are  annexed  to  cities  and  towns  having  popu¬ 
lation  in  excess  of  1,500. 

Oregon  -  prohibited  utilities  from  serving  areas  or  premises  located  within 
1,000  feet  of  existing  facilities  of  other  utilities  except  on  order  of  Pub¬ 
lic  Service  Commissioner  based  on  inadequate  service  or  unreasonable  rates. 

Commission  Regulation.  An  Arkansas  bill  authorizing  the  Public  Service  Com¬ 
mission  to  reallocate  areas  certificated  to  public  or  cooperative  utilities 
where  they  fail  to  render  electric  service  was  withdrawn.  A  bill  sponsored 
by  borrowers  in  California  amending  the  Public  Utilities  Code  to  empower  the 
Public  Utilities  Commission  to  authorize  electrical  and  plumbing  installation 
loans  failed.  Legislation  in  New  Mexico  giving  electric  cooperatives  the  op¬ 
tion  to  come  within  the  Public  Service  Commission's  jurisdiction  and  in  South 
Dakota  conferring  jurisdiction  to  regulate  electric  utilities  on  the  Public 
Service  Commission  failed  of  enactment.  (See  further  proposals  on  this  sub¬ 
ject  under  heading  "Electrification  and  Telephone". ) 

Taxation.  Arizona  rejected  a  Constitutional  amendment  to  eliminate  the  tax 
exemption  of  power  districts.  Florida  made  subject  to  taxation  publicly 
owned  electric  utility  property  located  outside  the  county  in  which  the  oper¬ 
ator  is  located.  Idaho  enacted  legislation  reducing  tax  assessments  on  co¬ 
operatives'  property  used  for  irrigation  or  drainage  service.  Nebraska  re¬ 
jected  legislation  which  would  have  provided  for  taxation  of  public  power 
district  property  in  the  event  the  present  system  of  in  lieu  payments  is  held 
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to  be  unconstitutional.  Oregon  cooperatives  were  successful  in  securing  leg¬ 
islation  clarifying  their  statutory  exemption  from  the  4  percent  corporate 
excise  tax.  The  Oregon  legislature  also  amended  the  statute  imposing  a  2  per¬ 
cent  gross  earnings  tax  in  lieu  of  ad  valorem  taxation  on  electric  cooperative 
property  by  restricting  its  application  to  specifically  enumerated  property. 
Wyoming  enacted  property  tax  relief  for  electric  cooperatives. 

Electrical  Licensing  and/or  Inspection.  Legislation  on  this  subject  was  en- 
acted  in  six  States — Florida  (local  legislation),  Maine  (study  commission), 
Michigan  (amendment  of  1956  Act),  Minnesota,  Montana,  and  Oregon.  Bills  on 
this  subject  are  pending  in  two  States — Delaware  and  New  Jersey  and  were  re¬ 
jected  in  eleven  States — Clorado,  Iowa,  Missouri,  Nebraska,  New  Hampshire, 

New  Mexico,  Oklahoma,  South  Dakota,  Utah,  Washington,  and  Wyoming. 

Atomic  Energy.  Nine  States  enacted  legislation  relating  to  the  development, 
regulation,  or  study  of  atomic  energy  development,  as  follows:  Arkansas, 
Florida,  Georgia,  Illinois,  Maine,  New  Jersey,  Ohio,  Tennessee,  and  Washing¬ 
ton.  Legislation  on  this  subject  failed  to  pass  in  the  following  nine  States: 
Arizona,  California,  Colorado,  Maryland,  Michigan,  Minnesota,  New  York,  Penn¬ 
sylvania,  and  Wisconsin.  Bills  dealing  with  control  of  radiation  were  con¬ 
sidered  and  passed  by  Minnesota,  North  Dakota,  South  Dakota,  and  Alaska,  and 
failed  in  California,  Michigan,  and  New  York. 

State  Power  Authorities.  Arizona  rejected  proposals  for  creation  of  a  State 
Water  Project  Authority  and  to  prohibit  Arizona  Power  Authority  from  financ¬ 
ing  construction  of  generating  facilities  without  prior  legislative  approval. 
Massachusetts  again  referred  over  to  the  next  session  of  the  legislature  a 
bill  dealing  with  the  receipt  and  disposition  of  power  from  projects  operated 
by  the  New  York  State  Power  Authority.  Ohio,  Pennsylvania,  and  Vermcnt  all 
failed  to  pass  legislation  providing  means  for  disposing  of  power  from  New 
York  State  Power  Authority.  The  bill  in  Ohio  would  have  designated  the  Pub¬ 
lic  Utilities  Commission  to  act  as  agent  for  procurement  of  electric  energy 
from  outside  of  the  State.  Pennsylvania  would  have  established  a  Power  Au¬ 
thority  and  Vermont  would  have  authorized  its  Public  Service  Commission  to 
construct  and  acquire  transmission  facilities  for  this  purpose.  In  this  con¬ 
nection  the  Vermont  legislature  failed  to  pass  bills  requiring  legislative 
approval  of  contracts  for  disposition  of  power  from  the  St.  Lawrence  project. 
A  bill  in  Oregon  to  establish  the  State  Power  Commission  failed  but  a  consti¬ 
tutional  amendment  to  empower  the  State  to  control,  develop,  and  sell  water, 
thermal,  and  nuclear  power  was  adopted  for  submission  to  voters  at  the  next 
general  election.  New  York  considered  but  failed  to  enact  a  number  of  bills 
dealing  with  Niagara  development  and  State  Power  Authority  functions,  includ¬ 
ing  a  proposal  for  preference  to  public  bodies  and  cooperatives  in  disposing 
of  project  power  with  provision  for  recapture  of  power  to  meet  preference 
users*  needs.  Washington  abolished  the  State  Power  Commission  and  created  a 
Division  of  Power  Resources  in  the  Department  of  Conservation  and  Development. 

Miscellaneous.  Montana,  North  Dakota,  and  South  Dakota  memorialized  Congress 
to  investigate  the  subordination  of  power  generation  to  navigation  on  the 
Missouri  River.  Maryland  adopted  a  resolution  calling  for  further  study  of 
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Potomac  River  development,  including  power.  Minnesota  rejected  legislation 
establishing  a  commission  to  study  power  generation  for  the  benefit  of  cooper¬ 
atives  and  municipalities.  Nebraska  killed  a  bill  authorizing  cities  and 
villages  to  regulate  rates  charged  by  public  power  districts.  Colorado,  Iowa, 
and  Oklahoma  enacted  Ground  Water  Laws.  Missouri  rejected  a  bill  establishing 
a  State  Water  Resources  Board.  In  Illinois  the  legislature  authorized  a  com¬ 
mittee  to  investigate  electric  rates  in  the  southern  third  of  the  State. 
California  amended  the  municipal  utility  district  law  to  permit  the  issuance 
of  revenue  bonds  for  financing  electric  system  improvements.  However,  bills 
in  California  dealing  with  hydroelectric  power  including  a  bill  providing 
preference  in  disposition  of  power  failed. 


ELECTRIFICATION  AND  TELEPHONE 


Amendment  of  Cooperative  Enabling  Act.  Minnesota  enacted  several  formal  amend¬ 
ments  to  the  General  Cooperative  Act  and  rejected  an  amendment  taking  the 
right  of  eminent  domain  from  cooperatives.  North  Dakota,  Oregon,  and  Wiscon¬ 
sin  enacted  revisions  of  the  cooperative  acts  under  which  electric  and  tele¬ 
phone  borrowers  are  organized.  Colorado  enacted  legislation  lowering  quorum  re 
quirement  for  members'  meetings  and  limiting  proxy  voting.  California  passed 
a  bill  to  lower  cooperative  quorum  requirements.  Alabama  rejected  a  bill  to 
require  a  majority  vote  for  sale  of  cooperative  property  in  place  of  present 
requirement  of  two-thirds  vote. 

Regulation.  Alaska  rejected  a  proposal  for  a  Public  Service  Commission  with 
jurisdiction  over  electric  and  telephone  utilities.  Iowa  and  Texas  killed 
bills  to  establish  regulatory  commissions  with  jurisdiction  over  electric  and 
telephone  utilities.  In  Iowa  electric  and  telephone  cooperatives  would  have 
been  subject  to  regulation;  in  Texas  they  would  have  been  exempt.  Iowa  also 
rejected  a  bill  giving  county  boards  of  supervisors  the  same  authority  as 
cities  to  regulate  utilities.  Illinois  rejected  bills  permitting  the  Com¬ 
merce  Commission  to  issue  certificates  to  another  utility  where  a  utility 
fails  to  furnish  service,  restricting  municipal  utility  service  outside  cor¬ 
porate  limits,  and  providing  for  investigation  of  the  Commission's  operation. 

A  California  bill  providing  for  the  regulation  of  municipal  utility  districts 
failed.  Maryland  rejected  legislation  requiring  commission  approval  before 
new  construction  is  undertaken.  New  Mexico  again  rejected  proposals  to  con¬ 
solidate  the  functions  of  the  Public  Service  Commission  with  those  of  the  Cor¬ 
poration  Commission. 

Utility  Relocation  Reimbursement.  Bills  providing  for  reimbursement  to  util¬ 
ities,  including  cooperatives,  for  utility  relocation  occasioned  by  Federal- 
aid  highway  construction  appeared  in  39  States.  Sixteen  States,  Connecticut, 
Delaware,  Florida,  Georgia  (for  publicly  owned  utilities  only),  Idaho,  Illinois 
Maine,  Minnesota,  Montana,  Nebraska,  New  Mexico,  North  Dakota,  Oklahoma,  Ten¬ 
nessee,  Texas,  and  Utah  enacted  legislation  dealing  with  this  subject.  It 
was  vetoed  in  seven  States,  California,  Colorado,  Kansas,  New  York,  Pennsyl¬ 
vania,  Rhode  Island,  and  Wyoming,  and  failed  to  pass  in  sixteen,  Alabama, 
Arizona,  Arkansas,  Indiana,  Iowa,  Maryland,  Michigan,  Missouri,  New  Hampshire, 
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Ohio,  Oregon,  South  Dakota,  Vermont,  Washington,  West  Virginia,  and  Wisconsin. 

Uniform  Unclaimed  Property  Act.  Bills  enacting  this  uniform  act,  affecting 
unclaimed  utility  deposits  and  dividends  and  distributions  by  cooperatives, 
were  enacted  in  Oregon  and  Utah,  and  failed  in  Florida,  Iowa,  and  Maryland. 

Taxation.  Utah  legislation  requiring  cooperatives  to  file  information  returns 
for  franchise  taxes  died.  North  Dakota  killed  a  bill  authorizing  cities  and 
villages  to  impose  use  and  privilege  taxes  as  compensation  for  franchises.  A 
Nebraska  bill  imposing  a  retail  sales  tax  on  electricity,  communications,  etc. 
was  killed.  South  Dakota  bills  taxing  cooperative  income  and  requiring  dis¬ 
tribution  of  margins  failed. 

Miscellaneous ♦  The  Uniform  Commercial  Code  failed  of  adoption  in  California 
and  Indiana.  The  Indiana  legislature  authorized  a  study  of  the  Code.  Laws 
regulating  junk  dealers  were  enacted  in  Minnesota  and  North  Carolina,  and 
failed  in  Arizona,  Pennsylvania,  and  West  Virginia. 


TELEPHONE 


Cooperative  Enabling  Act.  Montana  enacted  an  amendment  to  the  Electric  Co¬ 
operative  Act  to  extend  it  to  telephone  corporations.  Missouri  passed  a  bill 
lowering  the  quorum  requirements  for  telephone  cooperative  meetings.  North 
Dakota  amended  and  reenacted  its  Mutual  Aid  Corporation  Act,  making  the  pro¬ 
visions  of  the  Cooperative  Association  Act  applicable  to  telephone  coopera¬ 
tives  organized  thereunder.  Five  States,  California,  Colorado,  Minnesota, 
Oregon,  and  Wisconsin,  amended  their  statutes  governing  both  electric  and 
telephone  cooperatives;  Alabama  rejected  such  amendatory  legislation  (see 
"Electrification  and  Telephone" — "Amendment  of  Cooperative  Enabling  Act" 
above ) . 

Regulation.  Nebraska  passed  a  law  clarifying  commission  power  to  regulate 
telephone  rates  and  services.  Oklahoma  enacted  legislation  requiring  tele¬ 
phone  companies  to  secure  certificates  of  convenience  and  necessity  from 
Corporation  Commission.  Two  States  rejected  legislation  in  this  field--Iowa 
failed  to  pass  bills  providing  for  the  regulation  of  telephone  service  by  the 
Commerce  Commission  and  for  regulation  of  rates  by  cities  and  towns,  and  Texas 
rejected  a  proposal  for  regulation  of  rural  telephone  service  by  the  Railroad 
Commission.  (See  further  proposals  on  this  subject  under  the  heading  "Elec¬ 
trification  and  Telephone"  above.) 

Taxation.  Four  States  passed  legislation  dealing  with  taxation  of  rural  tele¬ 
phone  systems.  Montana  provided  that  classification  of  property  of  rural 
telephone  cooperatives  for  tax  purposes  shall  be  the  same  as  for  rural  elec- 
trict  cooperatives.  Oregon  established  a  6  percent  gross  earnings  tax  for 
rural  telephone  systems.  South  Carolina  provided  for  tax  exemption  of  rural 
telephone  cooperatives,  arid  Utah  passed  a  law  relating  to  valuation  of  rural 
telephone  cooperative  property  for  tax  purposes.  In  Maine  a  bill  relating  to 
telephone  taxation  was  killed. 
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Telephone  Service.  An  Arkansas  "bill  to  enforce  service  without  discrimina¬ 
tion  failed.  California  rejected  legislation  which  would  have  required  tele¬ 
phone  companies  to  establish  exchange  boundaries  coinciding  with  political 
boundaries  and  to  furnish  equal  service  throughout  the  area.  Illinois  failed 
to  pass  a  bill  to  hold  a  utility  liable  for  damages  after  receiving  notice  of 
inadequate  service.  Minnesota  bills  authorizing  continuance  of  service  by 
two  telephone  exchanges  serving  same  village  and  permitting  the  Commission  to 
open  up  inadequately  served  areas  failed.  Oklahoma  killed  a  bill  requiring 
rendition  of  service  upon  petition  or  forfeiture. 

Telephone  Rates.  Minnesota  enacted  a  law  requiring  the  commission  in  deter¬ 
mining  rates  to  give  consideration  to  actual  cost  of  property,  prudent  ac¬ 
quisition  cost,  current  values,  and  other  material  or  relevant  factors.  Ar¬ 
kansas  adopted  a  resolution  inquiring  into  intrastate  telephone  rates.  Wash¬ 
ington  failed  to  adopt  a  similar  resolution.  Florida  established  a  committee 
to  investigate  telephone  companies  in  southwest  Florida.  Oregon  rejected  a 
resolution  to  investigate  a  local  telephone  company.  In  Massachusetts  a  bill 
to  investigate  telephone  rates  was  referred  to  the  next  annual  session.  Al¬ 
though  requested  by  the  Governor,  the  New  York  legislature  at  both  regular 
and  special  sessions  rejected  a  bill  requiring  that  telephone  rates  and 
charges  be  based  on  reasonable  return  on  capital  actually  used. 

Party  Line  Telephones.  Eight  States,  California,  Connecticut,  Idaho,  Mary¬ 
land,  New  Hampshire,  North  Dakota,  Oregon,  Rhode  Island,  and  Alaska  enacted 
laws  making  it  a  misdemeanor  to  refuse  to  relinquish  telephone  party  lines  in 
emergencies.  In  South  Dakota  the  legislature  passed  this  bill  but  the  Gover¬ 
nor  vetoed  it. 

Miscellaneous .  Michigan  passed  a  bill  relating  to  the  terms  of  directors  of 
telephone  companies.  Minnesota  enacted  a  bill  authorizing  telephone  companies 
organized  after  January  1,  lQ^-9 ,  to  charge  a  deposit  fee  not  exceeding  $50. 
Pennsylvania  enacted  legislation  authorizing  corporations  to  extend  their 
terms  of  existence  and  territories,  amended  the  procedure  for  increasing  cor¬ 
poration  indebtedness,  and  prohibited  unauthorized  charging  of  telephone  calls. 
Oklahoma  rejected  a  bill  requiring  regulated  telephone  companies  to  adopt  and 
use  FCC’s  uniform  system  of  accounts,  and  a  bill  providing  a  substantial 
penalty  for  divulging  telephone  messages.  Tennessee  legislation  requiring 
the  reporting  of  directory  income  and  its  inclusion  for  rate-making  purposes 
failed.  Massachusetts  bills  to  subject  directory  advertising  rates  and  pub¬ 
lication  of  directories  to  commission  regulation  were  referred  to  the  next 
annual  session.  A.  Pennsylvania  bill  to  limit  to  six  the  number  of  subscribers 
on  a  party  line  died.  A  New  York  bill  requiring  metering  of  local  calls  failed. 


Ira  Shesser 


Charles  U.  Samenow 


Office  of  the  Administrator 


September  25,  1957 
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1957  Alabama  Legislation  -  Pinal  Report 
-  Session:  May  7  to  September  l4,  1957 


Legislative  Program 

Elect rifi cation 

Although  seme  consideration  was  given  by  the  Alabama  Rural  Electric 
Association  to  legislation  designed  to  protect  electric  cooperative 
consumers  and  territory  by  prohibiting  duplication,  none  was  introduced. 

Telephone 

No  legislative  program  was  developed  by  Alabama  telephone  borrowers. 


Legislation  Considered 

Electrification 

Enacted 

License  Tax  on  Hydroelectric  Energy  -  Time  for  Payment  -  H.B.  230, 
passed  House  and  Senate,  awaiting  Governor’s  approval,  amends  18  Ala. 
Code  19^0,  Sec.  179,  imposing  a  license  or  privilege  tax  of  two-fifths 
of  a  mill  per  kilowatt  hour  of  hydroelectric  power  on  producers  of 
such  power,  by  advancing  the  date  for  payment  thereof.  (S.B.  200  was 
a  companion  bill. ) 

Failed 

Municipal  Utilities  -  Rates  for  Service  Outside  Corporate  limits  - 
H.B.  310  and  S.B.  228,  both  indefinitely  postponed,  would  have  au¬ 
thorized  municipalities  to  charge  higher  rates  for  electric,  water, 
gas,  and  other  utility  services  rendered  beyond  their  corporate  limits. 

-  Duration .  of  Existence  of  Boards  7  H.B.  311  > 
indefinitely  postponed,  would  have  authorized  utility  boards  to  re¬ 
main  in  existence  beyond  the  period  provided  by  the  law  creating 
them  if  revenues  of  such  boards  are  earmarked  for  an  uncompleted 
project. 

Electrification  and  Telephone 

Failed 


Electric  Cooperative  Act  -  Amendment  -  Disposition  of  Property  -  H.B. 
100,  died  in  House,  would  have  amended  18  Ala.  Code,  19^0,  Sec.  51, 
relating  to  disposition  of  all  or  a  substantial  portion  of  am  electric 
cooperative's  property,  by  lowering  the  membership  vote  requirement 
from  two- thirds  to  a  majority  of  all  members.  (This  bill  was  opposed 
by  the  Alabama  Rural  Electric  Association. ) 
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Utility  Relocation  -  Reimbursement  -  H.B.  677  and  S.B.  373*  failed  in 
their  respective  houses,  would  have" provided  for  reimbursement  by  the 
State,  with  Federal  funds  provided  in  the  Federal-aid  Highway  Act  of 
1956,  of  the  costs  of  utility  relocation  necessitated  by  construction 
of  any  project  on  the  Federal-aid  primary  or  secondary  systems  or  on 
the  Interstate  system,  including  extensions  within  urban  areas. 

Removal  of  Utility  Facilities  on  Highway  Rights-of-Way  -  Rental  -  H.B. 
757  and  S.B.  413,  died  in  their  respective  houses,  would  have  made  un¬ 
lawful  the  erection  or  maintenance  and  required  the  removal  from  State 
highway  rights-of-way  before  October  1,  1957;  of  poles,  wires,  pipe¬ 
lines,  cables,  etc.  used  for  the  transmission  of  electricity,  tele¬ 
phone  messages,  gas,  oil,  or  other  commodities,  but  provided  for  their 
continued  presence  upon  payment  of  an  annual  rental  based  on  recover¬ 
ing  the  cost  of  removal  in  20  years. 

Telephone 

Enacted 


License  Tax  on  Intrastate  Telephone  Service  -  Time  for  Payment  -  H.B. 
232,  passed  House  and  Senate,  awaiting  Governor's  approval,  amends  18 
Ala.  Code  19^0,  Sec.  182,  imposing  a  license  or  privilege  tax  on  intra 
state  service,  by  advancing  the  date  of  payment  thereof.  (S.B.  202 
was  a  companion  bill. ) 

Failed 


Municipal  Tax  on  Telephone  Service  -  S.B.  206  and  H.B.  3^9;  died  in 
their  respective  houses,  would  have  authorized  municipalities  to  levy 
a  tax  not  to  exceed  3  percent  on  telephone  service  rendered  within 
their  icrporate  limits,  to  be  collected  from  subscribers. 

Public  Service  Commission  -  Appeals  -  H.B.  979;  passed  House,  died  in 
Senate,  and  S.B.  529 ,  died  in  Senate,  would  have  provided  for  the  hear 
ing  of  appeals  from  the  Public  Service  Commission  by  a  special  three 
judge  court. 
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1957  Alaska  Legislation  -  Final  Eeport 
Cession:  January/  23  to  I  arch  29,  1957 


Legislative  Program 


Electrification  an-1  'i'elenhone 


The  11a "ha  "Iral  Electric  Co-op.  Association  afte-  consultation 
with  "'ll  a  nd  review  of  legislation'  sronso  red  by  the  Association 
in  previous  sessions  drafted  bills  covering  the  fo1  losing  subject 
rather: 

1.  Arc  nr  ent  of  sub -action  Fourth  of  ^ection  15-1-35,  ACLA 
19 /0,  to  prohibit  duplication  of  existing  utility  ^rvices 
by  ’•’unici’salities  (see  H.E.195) • 

7.  Confirm  non-cxclusive  franchise  rights  within  areas 
Trhich  have  nos  ^ranted  franchises  for  utility  service 
( see  T“.P.  196),  and 

3.  Protect  property  rights  in  tve  event  of  incorporation, 
di  -solution,  and  annexation  of  cities. 


Levi si ^ t ion  Con g id e ^ed 
Electrification 
Enacted 

Public  Utility  Districts  -  Di-rosal  of  Property  -  9.3.  64 ,  a  :- 
proved  Parch  .27,  1957,  Chap.  123,  amends  n-ec.  49-2-21  ACLA  1949,  a 
amended,  to  provide  that  real  property  of  public  utility  districts 
be  disposed  of  in  same  manner  as  prescribed  for  municipalities  in 
tec.  16-1-31  ACLA  1949. 

Ead.iation  Protection  Act  -  H.B.  56,  a  proved  1  larch  If,  1957, 

Chap.  66,  enact-  the  Eadiation  Protection  Act  empowering  the 
Alaska  Department  of  Health  to  register  and  regulate  all  sources 
of  radiation. 

Electrification  and  Telephone 


Enacted 


Public  Utility  Districts  -  Grant  of  ~'-as3'',ents  -  3.3.  117,  ap¬ 
proved.  Larch  27,  1957,  Chap.  125,  amends  Eec.  49-2-21,  ACLA 
1949,  as  a  ended,  by  adding  a  paragraph  authorizing  the  boards 
of  rublic  utility  districts  to  grant  easements  for  public 
utility  vur^ose s  for  not  r  ore  than  20  years,  subject  to  further 
renewals,  (r.33.  1C2,  same  as  3.B.  117,  died  in  House.) 
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Tru^t  Deeds  -  qales  -  99,  approved  I 'arch  28,  1957,  Chap. 

Ho,  amends  Sec.  22-5-2  4CL4  1949  governing  procedure  for  sales 
after  default  under  trust  deed;  adds  tec.  22-5-6  dealing  with 
substitution  of  trustees;  and  "ec.  22-5-7  dealing  trith  recor¬ 
dation  of  assi.gnr.ent  of  beneficial  interest  under  or  subordina¬ 
tion  of  trust  deeds. 

Municipal  Codes  -  Adoption  -  H.B.  204,  approved  March  28,  1957, 
Chap.  103,  a;" end ~  la1’  authorizing  incorporated  cities  to  adopt 
codes  bp  reference  to  include  codes  prepared  by  officers  or 
agencies  of  the  ~’erritorT'  of  Alaska. 

Department  of  Lands  -  Ii.B.  119,  approved  April  6,  19r7,  Chap. 
184,  establishes  Department  of  Lands  with  provision  for  issuance 
of  per  its,  rights-of-way  and  easerents. 

Business  Corporation  Lam  -  H.B.  93,  approved  March  28,  1957, 
Chap.  126,  rakes  a  general  revision  of  the  business  corporation 
lair  of  Alaska. 


Municipal  Utility  Tsrvice  -  H.B.  195,  died  in  House,  would  have 
amended  ~ec.  16-1-35  (4th)  ACLA  1949,  to  require  ''.hat  municipal 
utility  -ervice  be  offered  non-residents  at  fair  and.  just  rates, 
forbid  “tie-in"  sales  of  utility  service,  and  prohibit  duplica¬ 
tion  of  existing  service.  (This  legislation  was  sponsored  b;r  the 
Alaska  Dural  Tie c trie  Coop.  As°n. ) 

Utility  Franchises  -  H.B.  196,  passed.  House,  and  ’"enate  but  pocket 
vetoed  by  Governor,  April  2,  1957,  would  have  confirmed  non-exclusive 
franchise  for  -lectric,  telephone,  or  other  public  utility  service 
within  unincorporated  area,  or  incorporated  area  which  has  not 
granted,  franchise  to  other  -upplier.  (This  bill  was  sponsored  by 
the  Alaska  Tural  Tlectric  Coop.  Assn. ) 

Public  service  Commission  -  S.B.  75,  died  in  Senate,  would  have 
created  the  Public  Service  Commission  of  Alaska  and  defined  its 
authority  and  duties  including  jurisdiction  over  electric  and 
telephone  utilities;  applicability  to  cooperatives  uncertain. 

General  Improvement  Districts  -  S.B.  33,  died  in  Senate,  would 
have  authorized  establishment  of  General  Improvement  Districts 
with  power  to  grant  franchises  to  and.  regulate  public  utilities, 
and  to  provide  utility  service. 
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Eminent  Domain  -  S.B.  43,  passed  Senate,  died  in  House,  would, 
have  ai  ended  Sec.  57-7-8  ACLA  1949  to  provide  that  all  eminent 
do:  ’a in  proceedings  be  brought  in  District  Court  with  procedure 
as  specified  in  Pule  71(A)  Federal  Pules  of  Civil  Frocedure; 
repeals  Secs.  5 7-7-9 -through  23  ACLA  1949. 

Articles  of  Incorporation  -  Anendnent  -  S.B.  19,  pas  ed  Senate, 
died  in  House,  related  to  procedure  for  amendin'”  articles  of 
incorporation  of  business  corrorations. 

Taxation  -  study  -  E.B.  129,  died  in  House,  xrould  have  created 
a  Legislative  Tax  Committee  to  study  tax  structure  and  subrit 
report  prior  to  next  session  of  Legislature. 

-  Bales  Tax  -  3.3.  46,  died  in  Senate,  would  have  levied 
a  2  percent  sales  tax  on  retail  sales  and  a  one  percent  tax  on 
wholesale  ^ales. 

Telephone 

Enacted 

Party  Line  Telephones  -  Emergency  Use  -  E.B.  203,  approved  Larch 
28,  19r'7,  Chap.  102,  makes  it  a  misdemeanor  to  refuse  to  relinquish 
the  use  of  a  party  line  telephone  when  needed  for  an  emergency  and 
requires  notice  of  this  law  to  be  printed  in  all  telephone  direc¬ 
tories. 
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1957  Arizona  Legislation  -  Final  Report 
Session:  January  lU  to  March  lit,  195? 

Legislative  Program 

Electrification  and  Telephone 

ho  legislative  program  was  undertaken  by  REA  borrowers  in  Arizona. 


Legislation  Considered 

Electrification 


Failed 

State  Water  Project  Authority  -  H.B.  1*6  died  in  House  committee, 
would  have  created  the  State  T'ater  Project  Authority  and  authorized 
it  to  construct  and  operate  the  Glen-Bridge-Verde-Highline  project 
for  irrigation,  power  generation  and  other  beneficial  uses.  The 
authority  would  have  been  given  the  power  to  issue  revenue  bonds 
for  such  construction;  to  organize  irrigation  and  power  districts; 
and  to  give  preference  to  state  agencies  and  non-profit  organiza¬ 
tions  in  sale  of  electric  power. 

Power  and  Water  Districts  -  H.B.  282,  died  in  House  committee 
would  have  added  Secs.  1*5-2201  to  1*5- 2215,  Ariz.  Rev.  Stats,  to 
provide  additional  authority  for  power,  electric  and  water  districts 
to  issue  revenue  bonds, 

Arizona  Power  Authority  -  S.B.  172,  died  in  Senate  committee,  would 
have  amended  Sec «  30-221,  Ariz.  Rev.  Stats,  to  prohibit  the  power 
authority  from  issuing  bonds  to  finance  the  acquisition  or  construc¬ 
tion  of  any  electric  generating  facilities  without  prior  legislative 
approval. 

Power  and  Electrical  Districts  -  H.C.R.  6,  died  in  House  committee, 
proposed  an  amendment  to  Art.  13,  Sec.  7  of  the  Arizona  Constitution 
to  remove  power  and  electrical  districts  from  status  of  political 
subdivision, 

-  H.C.R.  8,  died  in  House  committee, 
proposed  an  amendment  to  Art.  9,  Sec.  2  of  the  Arizona  Constitution 
to  remove  the  tax  exemption  of  property  of  power  districts. 

Atomic  Energy  -  S.B,  202,  died  in  Senate  committee,  would  have  created 
the  Arizona  Atomic  Energy  Commission  consisting  of  five  members 
appointed  by  the  Governor  and  provided  for  the  development  and  regula¬ 
tion  of  activities  pertaining  to  the  peaceful  uses  of  atomic  energy. 

Electric  Wire  -  bnauthorized  Removal  -  H.B.  125  died  in  House  committee 
would  have  amended  Sec'.  13-&t!5>,  Ariz.  Rev.  Stats,  which  makes  it  a 
misdemeanor  to  remove,  injure  or  sever  telephone  or  telegraph  Tires, 
by  adding  electric  or  television  wires. 
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Cities  and  Towns  -  Utility  Facilities  -  H.B*  203,  died  in  House 
committee ,  wouEJ  have'  amended  Sec,  9-516,  Aria,  Rev,  Stats,  to 
provide  that  cities  and  towns  cay  acquire  public  utility  facilities 
rendering  services  within  their  boundnxieB  as  presently  constituted 
or  hereafter  increased  by  annexation  through  use  of  eminent  domain. 

Colorado  f  iver  Contract  -  H.B.  43,  died  in  House  committee ,  would 
Lave  roper  led  the  ratification  of  the  Colorado  River  contract  with 
the  Secre-  ary  of  the  Interior  relating  to  the  storage  and  delivery 
of  water  :■  rom  Lake  Mead  (Chapter  4,  Laws  1944) . 

Colorado  River  Col  'act  -  K,B,  44,  died  in  House  committee ,  would 
Save  repealed  the  ratification  of  the  Colorado  River  Compact  by  the 
State  of  Arizona  (Ci  7 ter  5 ,  Laws  1944), 

Upper  Colorado  River  as  in  Compact  -  H.B,  54,  died  in  House  committee, 
would  have  repealed  t  i  ratification  of  the  Upper  Colorado  River  Basin 
Compact  (Chapter  4,  I^ws  1949), 

Electrification  and  TelepL  ne 


Failed 

Corporation  Commission  «  H.B.  124,  died  in  House  committee,  would  have 
created'  a  tiiree  member  corporation  commission  to  be  appointed  by  the 
Governor  and  prescribes  qualifications  for  members  (members  of  commis¬ 
sion  are  presently  elected), 

-  E.C.R.  10,  died  in  House  committee ,  would 
have  proposed  an  amendment  to  Art.  15,  Sec.  1  of  the  Arizona  Consti¬ 
tution  to  provide  that  members  of  corporation  commission  be  appointed 
by  the  Governor. 

Utility  Relocation  -  Reimbursement  -  S.B.  52,  passed  Senate,  died  in 
liouse,  would  have  added  a  new  section  to  Title  18,  Chapter  1,  Ariz. 
Rev.  Stats.,  relating  to  state  highways,  by  providing  for  reimburse¬ 
ment  of  the  cost  of  relocation  of  utility  facilities  necessitated  by 
Federal-aid  highway  projects. 

Corporations  -  Directors*  Terms  -  H.B,  239,  died  in  House,  would  have 
general  corporation  law  by  adding  Sec.  10-273  Ariz.  Rev. 
Stats,  prohibiting  the  classification  of  trustees  or  directors  of  all 
corporations,  including  cooperatives,  in  such  manner  that  their 
terms  of  office  shall  be  longer  than  three  years. 

Junk  Dealers  -  Licensing  -  S.B,  228,  died  in  Senate  committee,  would 
Lave  added  Secs.  44-ib^l  to  44-1635,  Ariz.  Rev.  Stats.,  providing  for 
the  rerv"*: ••  l4.  ceding  of  junk  dealers. 
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1957  Arkansas  Legislation  -  Pinal  Report 
Sessions  January  l4  to  March  14,  1957 

Legislative  Program 

Electrification 

The  Arkansas  State  Electric  Cooperative,  Inc.  sponsored  amendment  of 
the  Electric  Cooperative  Corporation  Act,  as  amended  by  Act  85  of  the 
1955  session,  dealing  with  cooperative  service  in  rural  areas  which 
lose  their  rural  character  by  inclusion  within  cities  or  towns  having 
a  population  in  excess  of  2,500.  Act  85,  while  authorizing  continu¬ 
ation  of  such  service,  also  provided  that  where  the  city  or  town  was 
already  being  served  by  a  regulated  utility,  cooperative  members 
residing  therein  shall  lose  their  membership  and  the  right  to  receive 
cooperative  service,  and  that  the  cooperative  sell  its  facilities  in 
such  cases  or  exchange  them  for  comparable  facilities  elsewhere, 
enforcement  being  entrusted  to  the  Public  Service  Commission.  Amend¬ 
ment  of  Act  85  was  sought  because  of  utility  insistence  on  taking 
over  such  facilities  by  purchase  and  their  refusal  to  exchange 
equivalent  properties.  The  cooperative-sponsored  legislation,  as 
enacted,  struck  out  the  requirement  that  cooperatives  sell  or  exchange 
their  facilities  in  non-rura!  areas;  authorized  construction  and  ex¬ 
tension  of  service  in  areas  which  lose  their  rural  character  subject 
to  regulation  by  the  Public  Service  Commission  in  such  areas,  and  to 
local  taxation;  and  prohibited  service  by  other  utilities  in  areas 
certificated  to  cooperatives  (see  H.B.  96,  Act  103,  below). 

The  State  association  also  considered  sponsoring  legislation  to  amend 
Act  32  of  the  1955  session  which  imposed  restrictions  on  cooperative 
generation-transmission  activities  but  put  it  aside  in  view  of  pending 
negotiations  for  an  integrated  generation- transmission  system. 

Telephone 

No  legislative  program  was  developed  by  REA  telephone  borrowers  in 
Arkansas . 

Legislation  Considered 


Electrification 

Enacted 

Electric  Cooperative  Corporations  -  Service  in  Areas  Which  Lose 
frhelr  "Rural^  Character;  Prohibition  of  Public  Utility  Service 

in  Areas  Certificated  to  Cooperatives  -  H.B.  9b,  approved 
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February  27,  1957,  and  effective  June  13,  1957,  Act  103,  amends 
Sections  77-1102  (8)  and  77-1131  of  the  Arkansas  Statutes,  (Secs. 

2  (8)  and  31  of  the  1937  Electric  Cooperative  Corporation  Act) 
as  amended  by  Act  85  of  the  Acts  of  1955,  as  follows:  (1)  retains 
the  definition  of  "rural  area"  as  revised  in  1955  to  apply  the 
population  test  (2,500  inhabitants)  as  of  the  time  a  cooperative 
received  its  certificate  and  the  1955  language  authorizing  con¬ 
tinued  service  in  such  area  but  eliminates  a  provision  in  the 
1955  act,  made  unnecessary  by  other  provisions  in  Act  103, 
authorizing  continued  service  where  an  entire  city,  town,  or 
village,  served  by  a  cooperative  but  in  which  no  regulated 
utility  is  authorized  to  serve,  increases  its  population  beyond 
2,500j  and  (2)  authorizes  a  cooperative  to  continue  and  extend 
electric  service  in  areas  included  within  cities,  towns,  or 
villages  under  the  same  terms  and  conditions  as  those  contained 
in  the  franchise  or  indeterminate  permit  of  any  other  supplier 
in  the  city,  town,  or  village  subject  to  the  jurisdiction  of 
the  Public  Service  Commission  and  subject  to  municipal  taxes, 
charges,  or  fees  applicable  to  other  suppliers  of  electric 
service,  with  a  proviso  that  cooperative  retail  rates  shall  be 
comparable  with  those  of  other  suppliers  in  the  city,  town, 
or  village,  and  with  a  further  proviso,  taken  from  the  1955 
Act,  recognizing  the  right  of  a  municipality  to  acquire  or  con¬ 
struct  electric  facilities  within  its  existing  or  future 
corporate  limits.  The  bill  also  amends  Section  73-2l;0  of  the 
Arkansas  Statutes  which  imposes  the  requirement  that  utilities 
obtain  certificates  of  public  convenience  and  necessity  before 
constructing,  operating,  or  extending  facilities  by  prohibiting 
public  utilities  from  furnishing  or  offering  to  furnish  retail 
electric  service  in  any  area  heretofore  allocated  to  a  coopera¬ 
tive  b3‘  the  Public  Service  Commission. 

Public  Utilities  -  Service  Disconnection  Charge  -  S.B.  11, 
approved  March  11,  1957,  Act  275,  prohibits  any  public  utility 
furnishing  water,  gas,  or  electricity  to  the  general  public 
from  making  a  charge  for  disconnecting  service,  revokes  any 
authority  for  such  charges  granted  by  the  Public  Service  Com¬ 
mission,  and  imposes  criminal  penalties  for  making  such  charges. 

Atomic  Energy  -  Coordination  and  Regulation  -  H.B.  583,  approved 
March  27',  1957,  Act  386","  declares  a  policy  of  State  cooperation 
in  the  civilian  atomic  energy  program  and  of  State  regulation 
conforming  as  nearly  as  possible  to  the  1951-!-  Federal  Atomic 
Energy  Act j  prohibits  nuclear  operations  except  as  licensed  or 
permitted  by  AEC;  directs  various  State  departments  to  study 
need  for  laws  or  regulations  dealing  with  nuclear  operations! 
and  authorizes  the  Governor  to  appoint  a  Coordinator  of  Atomic 
Development  Activities  to  coordinate  the  studies. 
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Failed 

Electric  Cooperative  Corporations  -  Service  in  Urban  Areas  - 
S.B.  3’63’/  withdrawn  in  Senate,  would  have  amended  Section  77- 
1131  of  the  Arkansas  Statutes  (Sec.  31  of  the  1937  Electric 
Cooperative  Corporation  Act),  as  amended  by  Act  85  of  1955, 
by  providing  that  the  Public  Service  Commission  assume  super¬ 
visor;;  jurisdiction  over  rural  areas  which  are  annexed  to 
cities  immediatel  upon  such  annexation,  requiring  the  regu¬ 
lated  utility  and  cooperative  serving  the  area  to  negotiate 
for  the  sale  or  exchange  of  facilities  and  upon  failure  to 
agree  within  30  da  s  to  request  the  Commission  to  determine 
disputed  matters,  such  action  to  be  completed  within  60  days ; 
and  empowering  the  Commission  to  decide  whether  a  regulated 
utility  or  a  cooperative  shall  serve  persons  seeking  service 
within  the  annexed  area.  The  sponsors  of  this  bill  opposed 
II. B.  96  (see  above)  offering  their  bill  as  an  effective  means 
of  making  the  facilities  exchange  provisions  of  Act  85  of 
1955  workable. 

Public  Utilities  -  Electric  Service  to  Unserved  Persons  -  H.B. 

393,  passed  House,  defeated  in  Senate  ( lii-13 ) ,  would  have  pro¬ 
vided  that  if  any  private,  public,  or  cooperative  electric 
company  fails  to  furnish  service  to  an  unserved  applicant  in  its 
allocated  area  within  90  da;  s,  the  Public  Service  Commission  shall 
order  the  company  to  surrender  its  right  to  serve  such  applicant 
and  any  surrounding  unserved  areas  and  reallocate  such  applicant 
and  surrounding  areas  to  another  supplier  provided  that  the 
company  shall  not  be  required  to  furnish  any  service  if  it  can¬ 
not  be  amortized  in  10  years.  The  bill  was  defeated  in  the 
Senate  after  amendment  substituting  a  requirement  that  revenues 
derived  from  service  to  the  applicant  be  sufficient  to  pay 
operating  expenses  and  fixed  charges  on  the  investment. 

Electrification  and  Telephone 

Enacted 

Income  Tax  -  Cooperative  Exemption  -  H.B,  69,  approved  March  13, 
1957',  Act  2 597" fiends"  Section  81(7-2006  (6)  of  the  Arkansas 
Statutes  by  providing  tax  exemption  for  "mutual  or  cooperative 
telephone  companies  or  like  organizations  of  a  purely*  local 
character"  (includes  electric  cooperatives)  if  85  percent  of 
their  income  consists  solely  of  assessments,  dues,  and  fees 
collected  from  members  for  the  sole  purpose  of  meeting  losses 
and  expenses.  This  supersedes  the  prior  requirement  that  all 
of  the  cooperatives’  income  come  from  such  sources. 


Ark.  -  1; 


Utility  Relocation  -  Reimbursement  -  S.  Res.  27,  adopted  March  11, 
1957,  requests  the  Highway  Commission  to  pay  the  cost  of  relocat¬ 
ing  utility  facilities  occasioned  by  construction  of  highway  pro¬ 
jects  on  the  interstate  system,  and  in  cases  of  hardship  or  other 
meritorious  circumstances,  requests  the  Commission,  at  its  discre¬ 
tion,  to  pay  such  costs  on  Federal-aid  primary  or  secondary  systems. 
(See  S.B.  380,  under  "Failed"  below.) 


Public  Utilities  -  Investigation  -  H.  Res.  12,  adopted  February  12, 
1957,"  requests  the  Public  Service  Commission  to  assemble  specified 
operating  data  for  all  electric  and  gas  utilities  in  the  State  and 
for  the  5  water  utilities  and  10  telephone  utilities  grossing  the 
greatest  revenue,  and  to  report  to  the  House  not  later  than  February 
20,  1957.  Additional  data  was  requested  bp  H.  Res.  Ik,  adopted 
February  13,  1957,  and  the  time  for  report  was  extended  to  February 
27  by  H.  Res.  15,  adopted  February  lit,  1957.  This  resolution  was 
adopted  following  defeat  of  H.  Res.  2  (see  under  "Failed  below). 

Failed 


Utility  Relocation  -  Reimoursement  -  S.B.  380,  failed  in  Senate, 
would  have  required  public,  private,  and  cooperative  utilities  to 
relocate  their  facilities  on  order  of  the  highway  Commission  when- 
ever  necessitated  by  construction  of  a  Federal-aid  primary  or 
secondary  or  interstate  system  highway  project  with  provision  for 
complete  reimbursement  by  the  State  out  of  Federal  highway  funds. 
(See  S.  Res.  27  under  "Enacted"  above.) 

Public  Utilities  -  Investigation,  H.  Res.  2,  defeated  in  House  on 
February  7,  195V,  would  have  directed  the  House  Public  Service  Com¬ 
mittee  to  make  an  investigation  of  all  questions  and  matters  re¬ 
lating  to  the  interest  of  any  and  all  State  officials,  either  elec¬ 
tive  or  appointive,  in  regulated  public  utilities  and  to  investi¬ 
gate  the  manner  and  method  of  establishing  rates  fixed  by  the  Public 
Service  Commission,  (see  H.  Res.  12  under  "Enacted"  above.) 

Public  Service  Commission  -  Reorganization  -  S.  J.  Res.  5,  died  in 
Senate,  would  have  amended  the  Arkansas  Constitution  to  create  a 
Public  Service  Commission  with  the  same  powers  and  duties  as  exer¬ 
cised  under  existing  law,  to  consist  of'  3  members  appointed  by  the 
Governor  with  Senate  consent  to  9-year  staggered  terms \  provided 
for  removal  by  Governor  or  the  Senate  and  prescribed  method  of  pro¬ 
ceeding  1  and  provided  that  salaries  of  members  and  employees  be 
fixed  by  General  Assembly. 
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-  Appeals  -  H.B„  2 9,  withdrawn  in  House, 
dealt  Tith  appeals  from  decisions  of  the  public  Service  Commission. 

-  II, B.  207,  died  in  House, 

would  have  amended  Sec.  3,  Act  3* -8  of  1P53  to  provide  that  appeals 
from  utility  assessments  by  the  Public  Service  Commission  be 
filed  in  the  circuit  court  of  the  county,  as  selected  by  the 
Commission,  in  which  the  taxpayer  has  property  the  assessment 
of  which  is  protested. 

Telephone 


Enacted 


Telephone  Hates  -  Investigation  -  S.  Pcs.  19,  adopted  February  27, 
19 1? 7 ,  requested  the  Public  Service  Commission  to  furnish  the 
Senate  a  statement  of  its  reasons  why  intrastate  rate  schedules 
exceed  interstate  rate  schedules.  (See  S.B.  3h2  under  "Failed" 
below . ) 


Failed 

Telephone  Hates  -  S.B.  3l'2,  wither  aim  February  27,  1957,  would 
have  directed  the  Public  Service  Commission  to  prohibit  tele¬ 
phone  companies  do in"  business  in  Arkansas  from  levying  charges 
on  long  distance  intrastate  calls  that  exceed  char  es  for  inter¬ 
state  calls.  (See  S.  Pees.  19  under  "Enacted"  above.) 

Telephone  Service  -  31.3.  586,  died  in  House  Committee,  would 
have  required  telephone  companies  to  supply  service  within  ten 
da~s  of  mitten  demand,  prohibited  an  special  conditions  or 
restrictions  on  service,  and  provided  penalties  for  non-compliance. 


. 


. 
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1957  California  Legislation  -  Final  Report 
Session:  January  7  to  Jtone  12,  1957 


Legislative  Program 

Electrification 

The  California  Rural  Electric  Co-op.  Assn,  sought  an  amendment  to 
the  Public  Utilities  Code  to  give  the  Public  Utilities  Commission 
authority  to  approve  the  borrowing  by  REA  borrowers  of  funds  for 
financing  acquisition  and  installation  of  electrical  and  plumbing 
appliances  and  equipment  (REA  Section  5  loans);  (see  S.B.  2664). 

The  Sacramento  Municipal  Utility  District  (Calif.  35)  sponsored 
legislation  authorizing  the  District  to  issue  revenue  bonds  to 
finance  the  expansion  of  its  electric  distribution  facilities 
(see  A.B.  33^3) • 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in 
California . 

Legislation  Considered 

Electrification 

Enacted 

Municipal  Utility  Districts  -  Electric  System  Improvements  -  A.B. 
33^3,  approved  July  b,  1957 ,  Chap.  2237 /adds  Chap.  6.5  (Secs. 

13071  to  13193)  to  Division  6  of  the  Public  Utilities  Code,  re¬ 
lating  to  municipal  utility  districts  to  finance  additions,  exten¬ 
sions,  and  improvements  to  the  electric  distribution  system  located 
within  the  boundaries  of  the  district.  The  act  authorizes  the 
issuance  of  up  to  $10,000,000  in  bonds  which  are  limited  to  a  term 
not  exceeding  20  years  from  the  date  of  their  sale.  (This  bill  was 
sponsored  by  the  Sacramento  Municipal  Utility  District  which  pre¬ 
viously  only  had  authority  to  issue  general  obligation  bonds.) 

-  Revolving  Funds  -  A.B.  2851,  approved 
June  5,  1957,  Chap.  840,  amends  Sec.  11892,  Public  Utilities  Code, 
to  increase  from  $20,000  to  $30,000  the  amount  which  may  be  carried 
in  the  revolving  fund  of  a  municipal  utility  district. 

-  Board  Meetings  -  A.B.  1725,  approved 
July  3,  1957,  repeals  Sec.  11906,  jpublic  utilities  Code,  which 
provided  that  all  sessions  of  the  board,  whether  regular  or  special, 
be  open  to  the  public. 
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-  Annexation  of  Territory  -  A.B.  1764, 
approved  June  1,  1957 #  Chap.  73^ #  amends  ^ec.  13911  and  adds  Sec. 

13912  to  the  Public  Utilities  Code,  relating  to  the  annexation  of 
territory  to  municipal  utility  districts. 

Mono  County  Public  Utilities  District  -  A.B.  3367*  approved  July  4, 
I957,  Chap.  1413/  creates  the  Mono  County  Public  Utility  District 
and  prescribes  its  powers  and  duties.  Section  4  provides  that  the 
district  shall  have  all  powers  and  privileges  granted  a  public 
utility  district  by  Division  7  (Sec.  15501#  et  seq. )  Public  Utilities 
Code  "and  in  addition  may  do  all  things  necessary  to  providing 
electrical  energy  to  consumers  in  the  district." 

Klamath  River  Basin  Compact  -  S.B.  1991#  approved  April  17#  1957# 

Chap.  ll3#  ratifies  the  Klamath  River  Basin  Compact  entered  into  by 
the  States  of  California  and  Oregon,  providing  for  the  development 
and  uses  of  the  waters  of  the  Klamath  River,  including  generation 
of  hydroelectric  power. 

Failed 

Public  Utilities  Code  «  Loans  for  Appliance  and  Equipment  Acquisition 
and  Installation “^“sTb .  2664,  passed  Senate ,  died,  in* Assembly 
committee,  would  have  amended  Sec.  817,  Public  Utilities  Code,  relating 
to  the  purposes  for  which  public  utilities  may  issue  stocks,  bonds, 
notes,  and  other  evidences  of  indebtedness,  by  adding  the  following 
additional  purpose  "for  the  financing  of  the  acquisition  and  instal¬ 
lation  by  others  of  electrical  and  plumbing  appliances  and  equipment 
to  be  used  within  the  service  area  of  the  public  utility."  (This  bill 
was  sponsored  by  the  California  Statewide  in  order  to  make  REA  bor¬ 
rowers  eligible  for  Section  5  loans  from  REA.  The  legislation  was 
also  supported  by  the  California  Grange  but  was  opposed  by  the 
California  State  Chamber  of  Commerce,  the  State  Banking  Association, 
and  public  utilities . ) 

Department  of  Water  Resources  -  Sale  of  Power  -  S.B.  2588,  died  in 
Senate  and  A.B.  4075#  died  in  Assembly,  would  have  amended  Sec.  11626 
of  Water  Code  to  require  preference  to  public  bodies  and  cooperatives 
in  disposing  of  electric  energy  from  projects  controlled  by  Depart¬ 
ment  of  Water  Resources,  and  to  authorize  construction  or  acquisition 
of  transmission  lines* 

-  A.B.  2651  died  in 

Assembly,  would  have  added  Sec.  10005  to  Water  Code  to  require  pref¬ 
erence  to  public  bodies  and  cooperatives  in  disposing  of  power 
developed  at  State  projects. 

Water  Conservation  and  Hydroelectric  Power  -  S.B.  528,  died  in  Senate, 
would  have  added  Part  7  to  Water  C^ode  to  provide  for  water  conservation 
and  hydroelectric  power,  by  authorizing  the  formation  of  districts  for 
hydroelectric  development  with  surplus  revenues  going  to  State  Water 
Project  Development  Fund  for  water  conservation  purposes. 
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-A.B*  1699,  died  in 

Assembly,  would  have  added  Chap.  5  (Sec.  12950;  et.  seq..)  to  Part 
6  of  Division  6  of  the  Water  Code,  relating  to  financial  assistance 
to  public  districts  for  the  construction  of  electric  power  distri¬ 
bution  facilities. 

-A.B.  1700,  died  in 

Assembly,  would  have  added  Chap.  12  (Sec.  1850,  et.  seq..)  to  Part 
2  of  Division  2  of  the  Water  Code  relating  to  the  production  and 
sale  of  hydroelectric  power. 

Atomic  Energy  -  Development  -  A.B.  975;  passed  Assembly,  died  in 
Senate;  A.B*  4017,  died  in  Assembly;  and  S.B.  2625;  died  in  Senate, 
related  to  the  development  and  utilization  of  atomic  energy  and 
provided  for  a  Coordinator  of  Atomic  Development  Activities  to 
sponsor  and  coordinate  activities  of  all  State  agencies  in  connec¬ 
tion  with  peaceful  uses  of  atomic  energy. 

-  Radiation  Protection  -  S.B*  654,  passed  Senate  and 
Assembly,  died  in  conference,  and  A.B*  4126,  passed  Assembly,  died  in 
Senate,  would  have  added  provisions  to  the  Health  and  Safety  Code 
creating  Radiation  Safety  Commission  to  study  and  coordinate 
radiation  protection  activities. 

Taxation  -  Electric  Utilities  -  A.B.  394,  died  in  Assembly,  would 
have  adcLed  Chap.  10. 5  to  Div.  3,  Education  Code,  relating  to  tax 
payments  by  local  public  electric  utilities. 

Publicly  Owned  Utilities  -  PUC  Jurisdiction  -  A.  Const.  Amend.  67, 
died  in  Assembly,  would  have  proposed  an  amendment  to  Article  XII 
of  the  California  Constitution  by  adding  Sec.  23b  to  give  the  Public 
Utilities  Commission  power  to  regulate  publicly  owned  utilities. 

Trinity  River  Project  -  Power  Facilities  -  A.J.R*  22,  died  in  Assembly, 
would  have  memorialized  Congress  to  reject  Secretary  of  Interior’s 
recommendation  that  Pacific  Gas  &  Electric  Co.  be  permitted  to  con¬ 
struct  and  operate  power  facilities  of  Trinity  River  Project. 

Feather  River  Project  -  A.  Con.  Res.  93;  died  in  Assembly,  would  have 
directed  the  Joint  Committee  on  Water  Problems  to  secure  a  report  from 
independent  consultants  on  the  financial  feasibility  of  Feather  River 
Project . 

Electrification  and  Telephone 

Enacted 

Cooperative  Corporations  -  Officers  -  A.B.  186,  approved  May  6,  1957; 
Chap.  276,  amends  Sec.  1205  of  the  Agricultural  Code  and  Sec.  12601 
of  the  Corporation  Code,  relating  to  officers  of  cooperative  corpor¬ 
ations.  Sec,  12601  is  amended  to  provide  that  if  the  cooperative 
employs  a  manager  who  is  not  a  director,  the  directors  may  elect  him 
vice  president. 
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-  Quorums  for  Meetings  -  A.B.  3876,  approved 
JUly  4,  1957,  Chap.  1449,  amends  Sec .  12701  of  the  Corporations  Code, 
relating  to  quorum  for  meetings  of  shareholders  of  cooperative  cor¬ 
porations  by  lowering  same  from  10  percent  to  250  shareholders  or  5 
percent  if  lesser,  unless  by-laws  require  greater  number  or  percentage. 

Public  Utilities  -  Dissolution  -  A.B.  l44l,  approved  June  5,  1957, 

Chap.  818,  adds Sec.  4"662'  to" Corporation  Code  to  provide  for  winding 
up  and  dissolution  of  public  utility  corporations. 

Utilities  in  Freeways  -  A.B.  2746,  approved  July  10,  1957,  Chap.  2355, 
amends  Sec.  f^7~Streets  and  Highways  Code,  and  A.B.  274f,  approved 
July  10,  1957,  Chap.  2356,  amends  Sec.  707,  Streets  and  Highways  Code, 
relating  to  suits  involving  agreement  for  relocation  of  utility 
facilities  on  freeways. 

Utility  Easements  -  S.B.  2502,  approved  May  30,  1957,  Chap.  577,  adds 
Sec.  50335  io  the  Government  Code,  authorizing  the  legislative  agency 
of  local  bodies  to  grant  easements  over  public  lands  for  electric, 
telephone,  etc.  utility  facilities. 

Failed 

Utility  Relocation  -  State  Highways  -  S.B.  1505,  passed  Senate  and 
House  but  pocket  vetoed  by  Governor,  would  have  added  Sec.  680.1  to 
the  Streets  and  Highways  Code,  relating  to  the  removal  and  relocation 
of  utilities  upon  State  highways  and  cancel  loans  made  by  the  State 
to  public  utilities  to  finance  cost  of  removal  and  relocation  of 
utilities  ordered  moved  from  State  Highways. 

-  Streets  and  Highways  -  A.B.  2548,  died  in 
Assembly,  would  have  amended  Sec.  680.5, Streets  and  Highways  Code 
to  provide  that  contracts  for  apportioning  cost  of  relocating  util¬ 
ity  facilities  may  be  made  for  all  highways. 

Utility  Easements  -  Highways  -  S.B.  H67,  died  in  Senate,  would  have 
added  Sec.  838  to  Streets  and  Highways  Code  to  authorize  reservation 
of  utility  easements  in  abandoned  State  highways. 

Public  Utilities  -  Rates  -  A.B.  3930,  died  in  Assembly,  would  have 
amended"  Sec ,~4-53  and  added  Sec.  727*5  to  the  Public  Utilities  Code 
relating  to  utility  rates.  Sec.  727*5  would  have  provided  that  the 
Commission  shall  in  establishing  rates  not  include  as  a  factor 
thereof  any  expenditure  for  advertising  purposes. 

-  S.B.  2183,  passed  Senate,  died  in  Assembly, 
would  have  added  Sec.  728.5  to  the  Public  Utilities  Code,  relating  to 
rates  of  public  utilities  to  provide  that  the  PUC  shall  not  disallow 

any  contract  or  other  transaction  between  the  utility  and  one  or  mere 
of  its  directors  or  officers  if  the  requirements  of  Sec.  820  of  the 
Corporation;;  Code  are  met  and  the  P'JC  determines  that  foes  and  cnr.rges 
under  such  contract  or  transaction  arc  reasonable. 
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-  Certificates  ~  SoB.  2188,  passed  Senate 
and  House  "but  pocket  vetoed  by  Governor,  would  have  amended  Sec.  1001 
Public  Utilities  Code  to  terminate  certificates  based  on  future  nec¬ 
essity  if  service  is  not  commenced  within  two  years. 

Non-Profit  Corporations  -  A.B,  375$,  died  in  Assembly,  would  have 
amended  Sec.  9200  of  the  Corporation  Code,  relating  to  non-profit 
corporations . 

Uniform  Commercial  Code  -  A.B.  1021,  died  in  Assembly  and  S*B.  8l8, 
died  in  Senate,  would  have  added  Division  5  to  the  Civil  Code  to  be 
known  as  the  Uniform  Commercial  Code,  relating  to  certain  commercial 
transactions  in  or  regarding  personal  property  and  contracts. 

Telephone 

Enacted 


Party  Line  Telephones  -  Emergency  Calls  -  A.B*  709;  approved  May  24, 
1957,  Chap.  533  adds  Sec.  384  to  the  Penal  Code,  making  it  a  mis¬ 
demeanor  to  refuse  to  relinquish  the  use  of  a  party  line  telephone 
when  needed  for  an  emergency  call  and  requiring  telephone  direc¬ 
tories  to  contain  printed  notice  of  the  provisions  of  this  act. 

Telephone  Companies  -  Privacy  of  Communications  -  S.B*  928,  approved 
July  6,  1957~hap  l899>  adds  Secs.  7905  and~7906  to  the  Public 
Utilities  Code,  relating  to  the  interception  of  communications,  by 
providing  that  the  PUC  shall  issue  regulations  requiring  telephone 
companies  to  maintain  records  of  all  instances  where  employees  have 
discovered  installations  of  devices  for  overhearing  communications 
and  authorizing  the  PUC  to  make  regular  inquiries  concerning  efforts 
of  telephone  companies  to  insure  the  privacy  of  communications  over 
their  systems. 

Coin-Box  Telephones  -  Fraudulent  Use  -  S*B.  2417,  approved  July  8, 
1957;  Chap,  2096; " amends  Sec ."  640a  and  adds  Sec.  640b  to  the  Penal 
Code  making  it  a  misdemeanor  to  use  slugs  or  similar  devices  in 
coin-box  telephones. 

Failed 


Telephone  Companies  -  Exchange  Boundaries  -  A.B.  3931;  died  in 
Assembly,  would  have  added  Sec .  46'3~to  Public  Utilities  Code  to 
require  telephone  companies  to  establish  exchange  boundaries  coin¬ 
ciding  with  political  boundaries  and  furnishing  equal  service  to 
subscribers  therein. 

Telephone  Lines  -  Construction  -  SJB.  974,  died  in  Senate,  would  have 
amended  Sec.  7901  of  the  Public  Utilities  Code  relating  to  the 
construction  of  telephone  and  telegraph  lines. 
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1957  Colorado  Legislation  -  Final  Report 
Session:  January  2  to  April  1,  1957 

Governor1  s  l  ies  sage 

The  following  excerpt  is  from  the  January  G,  1957,  inaugural  address  of 

Governor  Stephen  L.  R.  Hcl  ichols : 

Public  Utility  Regulation 

"The  people  gave  the  General  Assembly,  through  a  constitutional  amendment 
in  195k,  "all  power  to  regulate  the  facilities,  service  and  rates  and 
charges  therefor"  of  public  utilities.  The  General  Assembly  helped  to 
implement  this  control  in  1955,  so  that  for  the  first  time  in  Colorado,  the 
Public  Utilities  Commission  now  has  effective  nower  to  regulate  all  utili¬ 
ties  except  those  municipally  oxmed,  which  are  specifically  exempted. 

"This  poxrer  is  of  great  importance  to  the  life  and  groxrbh  of  the  State.  It 
affects  directly  every  industry,  and  every  resident.  The  Commission  must 
be  staffed  adequately,  at  salaries  commensurate  with  the  responsibility,  so 
that  it  can  give  proper  consideration  to  its  duties.  The  Corrmiission  must 
protect  the  rights  of  every  household,  business,  and  industry  to  adequate 
and  efficient  service  at  reasonable  rates.  At  the  same  time  it  must 
recognize  the  rightful ' need  of  the  utilities  to  have  ah  opportunity  to 
earn  a  fair  return  on  existing  investment,  a  return  adequate  to  hold  and 
attract  competent  management,  and  to  attract  ti e  capital  needed  for  growth. 

"The  Commission  at  the  same  time,  must  protect  the  people  a  ainst  any 
abuse  of  monopoly  privileges,  and  seek  to  distribute  the  charges  through 
the  rate  structures  fairly  among  householders,  commerce,  industry,  and 
agriculture . 

"There  are  two  things  the  General  Assembly  can  do  to  help  achieve  these 
goals.  The  first  is  to  remove  the  extraneous  duties  that  now  weigh  upon 
the  Commission  and  transfer  them  to  agencies  that  might  better  exercise 
such  duties. 

"The  second  is  the  need  to  amend,  the  1955  law,  which  provided  for  a  charge- 
back  of  75%  of  the  costs  of  regulation  to  the  utilities.  I  recommend  a 
100$  chargeback,  to  make  such  regulation  fully  self-supporting,  and  to  re¬ 
duce  the  drain  upon  the  General  Fund.  The  Commission  can  then  seek  the 
best  qualified,  fair  and  impartial  staff  in  engineering,  latr,  accounting, 
and  economics,  so  that  public  utility  regulations  in  Colorado  will  serve 
fully  its  functions.  I  shall  ask  the  Commissioners  to  free  themselves  of 
some  of  their  present  duties  by  exercising  their  authority  to  appoint 
additional  professional  hearing  officers  who  can  help  to  prepare  matters 
for  review  by  the  Commission.  This  will  free  the  Commissioners  to  give 
the  time  now  needed  to  plan  and  supervise  the  last  growing  work  of  the 
Agency. " 


Colo,  m  2 


Legislative  Program 

Electrification 

The  Colorado  Rural  Electric  Association  considered  sponsoring  legis¬ 
lation  for  protection  of  cooperative  service  areas.  This  subject 
was  discussed  at  several  meetings  of  the  Legislative  Committee  where 
drafts  of  bills  were  reviewed.  The  Association  requested  and  re¬ 
ceived  advice  and  assistance  on  this  metter  from  REA.  After  careful 
review,  it  was  decided  not  to  seek  introduction  of  this  legislation 
in  the  1957  session  of  the  legislature. 

The  Association  also  considered  the  possibility  of  introducing 
legislation  to  eliminate  the  requirement  for  Public  Utilities 
Commission  approval  and  collection  of  fees  on  rural  electric 
cooperative  borrowing  to  serve  certificated  territory.  It  was 
decided  not  to  seek  legislation  on  this  subject. 

Electrification  and  Telephone 


The  assistance  of  the  Colorado  Rural  Electric  Association  was  sought 
by  other  utility  organizations  in  sponsoring  legislation  providing 
reimbursement  for  utility  lines  relocated  as  a  result  of  Federal-aid 
highway  construction  (see  S3.  191  and  H.B.  370) •  The  Association 
did  not  take  any  action  on  this  matter. 

Legislation  Considered 

Electrification 


Enacted 


Public  Utilities  Commission  -  Fees  -  H.B.  191;  approved  and  effective 
April  22,  1957;  amends  Secs'.  115-2-11,  115-2-13;  115-2-15  and  115-2-16, 
Colo.  Rev.  Stats.  1953;  to  provide  for  defraying  all  costs  of 
administration  of  the  public  utility  laws  by  the  Public  Utilities 
Commission  (previously  75$  of  the  administrative  costs  were  paid  by 
utilities  subject  to  PUC  jurisdiction). 

Municipal  Utilities  -  S.B,  51;  approved  and  effective  February  26, 

1957  amends  Sec.  139-32-1(3*0;  Colo.  Rev.  Stats.  1953;  relating  to 
municipal  water,  gas  and  electric  works  by  providing  that  municipal¬ 
ities  purchasing  or  condemning  the  utiltiy  facilities  of  a  franchise 
holder  shall  pay  the  fair  market  value  (formerly  actual  market  value) 
thereof.  Where  parties  cannot  agree  on  purchase  price  provision  is  made 
for  submission  to  arbitration. 

Ground  Water  Law  -  S.B.  113;  approved  and  effective  May  1,  1957;  enacts 
the  Colorado '  Ground  Water  Law  relating  to  the  production,  distribution, 
regulation  and  use  of  underground  water.  It  provides  for  the  appoint¬ 
ment  by  the  Governor  of  an  eight  member  Ground  Water  Commission  and 
provides  for  regulation  of  well  drilling  by  the  state  engineer. 


Colo .  3 


Failed 

Atomic  Energy  -  S.B.  370,  died  in  Senate,  would  have  provided  lor 
coordinating  development  and  regulatory  activities  relating  to  the 
peaceful  uses  of  atomic  energy. 

Electrical  Licensing  -  K.B.  133,  killed  in  nouse,  would  have  established 
a  State  Electrical  Board  of  seven  members  appointed  by  the  Governor, 
provided  for  inspection  of  electrical  installations  and  licensing  of 
master  and  journeymen  electricians  and  electrical  contractors. 

Electrification  and  Telephone 


Enacted 


Cooperative  Association  Act  -  H.B.  322,  approved  and  effective 
April  30,  1957,  amends  Sec.  31-25-3,  Colo.  Rev.  Stats.  1953,  relating 
to  the  quorum  required  for  the  election  of  directors  or  for  amending 
the  certificate  of  incorporation  by  reducing  the  quorum  requirement 
for  meetings  of  members  of  rural  electrification  and  rural  telephone 
cooperative  associations  from  2%%  to  10%  and  providing  that  no  person 
shall  vote  more  than  three  stockholders  or  members  by  proxy  in  addition 
to  himself. 

Failed 

Utility  Relocation  -  Reimbursement  -  S.B.  191,  vetoed  April  22,  1957, 
and  H.B.  370,  died  in  House,  would  have  added  Sec.  120-3-25  to  Colo. 
Rev.  Stats.,  1953,  granting  the  highway  commission  authority  to  order 
relocation  of  utility  facilities  in  connection  with  federal-aid  high¬ 
way  projects  and  to  pay  the  cost  of  such  relocation. 

Utility  Overcharges  -  Escheat  -  S.B.  227,  passed  Senate,  died  in  frouse, 
would  have  repealed  Chap.  Il5,  Artical  C,  Colo.  Rev.  Stats.  1953,  pro¬ 
viding  for  escheat  of  unclaimed  utility  overcharges. 


Conn.  -  1 


1957  Connecticut  Legislation  -  Final  Report 
Session:  January  9  to  June  5#  1957 


Legislative  Program 

Electrification 

Although  the  model  Electric  Cooperative  Act  was  enacted  in 
Connecticut  in  19^1  there  have  been  no  REA  electric  borrowers. 

Telephone 

No  REA  telephone  borrowers. 

Legislation  Considered 

Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Reimbursement  -  H.B.  1657 #  approved 
June  19,  1957#  Public  Act  576,  provides  for  reimbursement  of 
utilities  by  the  State  for  relocation  of  utility  facilities 
located  along  highway  right-of-way. 

Utility  Facilities  -  Malicious  Damage  -  H.B.  757#  approved 
May  28,  1957,  Public  Act  529*  establishes  penalties  (fine  or 
imprisonment)  for  any  person  who  wilfully  or  maliciously 
damages  public  utility  facilities. 

Telephone 

Enacted 


Emergency  Calls  -  Party  Line  Telephones  -  H.B.  1592,  approved 
May  22,  1957#  Public  Act  375#  provides  penalty  for  any  person 
who  wilfully  refuses  to  relinquish  a  telephone  party  line  when 
needed  for  placing  an  emergency  call  and  requires  that  notice 
of  this  provision  be  printed  in  all  telephone  directories. 


V 


-  :  •. 
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1957  Delaware  Legislation  -  Interim  Report 
Session:  January  1  to 

(Legislature  adjourned  from  August  14,  1957  to  January  6,  1958) 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in 
Delaware . 

Legislation  Considered 

Electrification 


Pending 


Electrical  Examiners  -  S.B.  159#  passed  Senate,  pending  in 
House,  creates  State  Board  of  Electrical  Examiners,  provides 
for  regulation  of  electricians,  establishment  of  standards  for 
electrical  installations  and  for  inspection  thereof. 

Electrification  and  Telephone 


Enacted 


Utility  Relocation  -  Reimbursement  -  S.B.  243,  approved 
June  13,  1957#  amends  Section  132,  Title  17#  Delaware  Code, 
by  adding  provisions  authorizing  the  State  Highway  Department 
to  reimburse  public  utilities  for  the  cost  of  relocating 
facilities  required  by  Federal -aid  highway  construction 
(S.B.  112,  similar  to  S.B.  243,  died  in  Senate). 

Pending 

Public  Service  Commission  -  S.B.  314,  pending  in  Senate 
Judiciary  Committee,  amends  Chapter  1,  Title  26,  Delaware 
Code,  relating  to  the  powers  and  duties  of  the  Public  Service 
Commission. 


' 

- 
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1957  Florida  Legislation  -  Final  Report 
Sessions  April  2  to  June  8,  1957 

Legislative  Program 

Electrification  and  Telephone 

The  Florida  REA  Cooperatives  Association  sponsored  legislation  to 
authorize  all  utilities  to  continue  service  in  annexed  areas  with¬ 
out  obtaining  a  franchise  but  subject  to  franchise  taxes  and  muni¬ 
cipal  regulation.  (See  S.B.  83  and  R.B.  363.) 

Legislation  Considered 


Electrification 


Enacted 

Florida  Nuclear  Development  Commission  -  S.B.  I4I8,  approved  Kay  2h, 
1957,  Chap. "”57-17^7"  establishes  the  Florida  Ku clear  Development 
Commission  as  a  permanent  State  agency ,  to  coordinate  all  nuclear 
development  activity  and  to  promote  same,  (H.3.  766,  same  as 
S.B.  ,  died  in  House.) 

nuclear  Research  -  S.B.  176,  approved  June  1'  ,  1957,  Chap.  57-379* 
authorizes  and  appropriates  funds  to  the  Board  of  Control  for  con¬ 
struction  of  a  nuclear  service  building  and  carrying  on  a  program 
of  nuclear  studies  and  research  at  the  University  of  Florida. 

(H.B.  196,  same  as  S.B.  176,  died  in  House.) 

Taxation  -  Electric  Utility  Property  -  Publicly  earned  -  S.B.  268, 
approved  June  20,  1957,  Chap.  5 7 -ToB ,  amends  Sec.  192.06,  Florida 
Statutes,  to  make  subject  to  taxation  publicly  owned  electric 
utility  property  located  outside  of  county  where  owner  is  situ¬ 
ated.  (I-I.B.  655,  same  as  S.B.  268,  died  in  House.) 

-  Public  Service  Corporations  -  Gross  Receipts  -  H.B.  669, 
law  Tithout  approval  June"  29,  1957,  Chap.  57-819,  amends  Sec.  203.01, 
Florida  Statutes,  relating  to  taxes  upon  gross  receipts  of  public 
service  corporations  to  provide  that  "gross  receipts"  shall  not 
include  payments  for  natural  gas  sold  to  public  or  private  utilities, 
including  municipal  corporations  and  rural  electric  cooperative 
associations,  either  for  resale  or  for  use  as  fuel  in  the  generation 
of  electricity. 

-  Municipal  -  H.B.  803,  laT_  without  approval  June  5,  1957, 
Chap.  57—321+,  "amends  Sec.  167.U31,  subsec. ,  (1),  Florida  Statutes, 
1955,  to  exempt  from  municipal  tax  natural  gas  used  in  power  genera¬ 
tion.  (S.B.  9hl,  same  as  H.B,  803,  died  in  Senate.) 


Fla.  -  2 


Electrical Installations  -  Lake  County  -  H.B.  2053,  law  without 
approval  June  *25 ,  1957/  Chap.  ,  empowers  the  county  commis¬ 

sioners  of  Lake  County  (Fla.  12)  to  regulate  electrical  installa¬ 
tions,  builc’ing  construction  and  adopt  a  safety  and  sanitary  code 
regulating  plumbing. 

Electrical  Contractors  -  Escambia  County  -  H.B.  568,  law  without 
approval  June  29 ,  19.57,  Chap.  ,  creates  board  of  electrical 

examiners  in  Escambia  Counter  (Fla.  22)  for  regulation  of  electrical 
contracting  in  unincorporated  areas  and  provides  for  licensing  of 
electrical  contractors.  (This  bill  was  opposed  by  the  Florida  REA 
Cooperatives  Assn. ) 

-  Manatee  County  -  H.B.  1993 ,  law  without 
approval  June  29,  1?57,  Chap.  ,  provides  for  the  licensing 

and  examination  of  electrical  contractors  in  Manatee  County  (Fla. 

26)  engaging  in  business  in  the  unincorporated  areas  of  the  county. 

Electric  Service  -  Annexed  Area  -  City  of  Starke  -  S.B.  1351,  law 
without  approval  June  ’29,  1957,  Chap.  ,  requires  that  a  fran¬ 

chise  be  obtained  from  the  City  of  Starke  (Bradford  County  -  Fla. 
lb)  to  supply  electric  service  in  annexed  areas.  (S.B.  867,  same 
as  S.B.  1351,  died  in  House.) 

Failed 

Taxation  -  Electric  Utility  Property  -  Publicly  Owned  -  S.B.  269, 
withdrawn  from  Senate,  would  have  amended  Sec.  192.52,  Florida 
Statutes,  relating  to  public  property  exempt  from  taxation  by- 
providing  that  publicly  owned  electric  utility  property  located 
outside  of  the  county  where  the  owner  is  situated  shall  be  subject 
to  taxation  by  the  county  in  which  such  property  is  located. 

(H.B.  656,  same  as  S.B.  269,  died  in  House.) 

Power  Lines  -  Operation  of  Cranes  -  H.B.  66,  killed  in  House  and 
S.B."  85,  withdrawn  from  Senate  would  have  prohibited  operation  of 
crane  and  derrick  equipment  within  six  feet  of  a  power  line  having 
a  voltage  in  excess  of  750  volts  without  clearance  from  power  line 
owner . 

Utility  Deposits  -  Payment  of  Interest  -  H.B.  193,  died  in  House, 
would  have  recuired  payment  of  3  percent  interest  on  deposits  col¬ 
lected  by  cooperative,  municipal,  and  commercial  electric  utilities 
for  such  time  as  deposit  is  retained.  The  State  Railroad  and 
Public  Utilities  Commission  would  have  been  authorized  to  enforce 
these  provisions.  (The  bill  was  opposed  by  the  Florida  REA  Coopera¬ 
tives  Assn. ) 


Fla.  -  3 


Orlando  Utilities  Commission  -  H.B.  1367,  died  in  House,  would 
authorize  the  Orlando  Public  Utilities  Commission  to  have  elec¬ 
tric  plants  in  Orange  and  Brevard  Counties. 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  H.B.  57h,  approved  May  16, 
195>7,  Chap.  57-135,  abends  Sec.  338.19,  Florida  Statutes  to  pro¬ 
vide  for  reimbursement  of  utilities  for  cost  of  relocating  facili¬ 
ties  due  to  Federal-aid.  highway  construction.  (S.B.  3^0,  same  as 
H.B.  57h,  withdrawn  from  Senate.)  This  legislation  was  supported, 
by  the  Florida  REA  Cooperatives  Asgn. 

Utilities  -  Use  of  County  Roads  -  H.B.  337,  approved  June  20,  1957, 
Chap.  57-777,  amends  Sec."  125VU2,  Florida  Statutes,  relating  to 
the  use  of  county  roads  and  highways  by  authorizing  county  commis¬ 
sioners  to  grant  licenses  for  construction,  operation,  maintenance, 
etc.  of  electric,  telephone,  and.  other  public  utility  lines  along 
county  highways  and  roads.  In  the  event  of  widening,  repair,  or 
reconstruction  of  such  road  the  licensee  is  required,  to  move  his 
lines  at  no  cost  to  the  comity. 

Failed 


Utility  Service  -  Municipal  Annexation  -  S.B.  83,  died  in  Senate, 
and.  H.B,  '363,  died  in  House,  would  have  authorized  continuance  of 
service  by  electric  cooperative,  municipal  and  commercial  utili¬ 
ties  in  unincorporated,  areas  which  are  included  within  the  limits 
of  a  municipality  for  30  years  from  date  of  such  inclusion,  sub¬ 
ject  to  payment  of  franchise  taxes  and  to  municipal  regulation. 

The  bills  were  amended  in  committee  to  limit  the  period  to  the  same 
as  that  provided  in  any  existing  franchise  to  another  supplier  of 
such  service,  and  to  15  ;rears  in  municipalities  operating  their  own 
facilities.  (These  bills  were  drafted  by  the  Florida  REA  Coopera¬ 
tives  Assn,  and  sponsored  jointly  T?ith  commercial  electric  utili¬ 
ties.  They  are  similar  to  legislation  which  failed,  of  enactment 
at  the  1955  session  of  the  legislature.) 

Escheat  of  Personal  Property  -  S.B.  931,  died  in  Senate  and  H.B. 
332,  died  in  House,  would  have  provided  for  escheat  to  the  State 
of  Florida  of  personal  property  unclaimed  for  seven  years  or  more. 
(These  bills  were  opposed,  by  the  Florida  REA  Cooperatives  Assn.) 


Fla.  -  h 


Telephone 


Enacted 


Telephone  Service  -  Southwest  Florida  -  H.  Res.  2lhl}  adopted  Ilay 
30,  1957,  directs  the  Speaker  of  the  House  to  appoint  a  com'dttee 
of  tliree  House  members  to  study  and  investigatetelephone  companies 
within  the  southwest  area  of  Florida  and  to  renort  to  the  1959 
session  of  the  Legislature  whether  additional  legislation  is  needed 
to  improve  telep  one  communication  services  within  that  area. 

Public  Service  Corporations  -  Gross  Receipts  Tas  -  H.B.  670,  law 
without  approval  June  29,  1957,  Chap.  57-820,’  amends  Sec.  203.011, 
Florida  Statutes,  relating  to  taxes  upon  gross  receipts  of  public 
service  corporations  to  provide  that  credits  for  payment  of  gross 
receipts  taxes  be  extended  to  public  utilities  regulated  by  the 
Florida  Railroad  and  Public  Utilities  Commission. 


Ga.  -  1 


1957  Georgia  Legislation  -  Final  Report 
Session:  January  lU  to  February  22,  1957 

Legislative  Program 
Electrification 

The  Georgia  Electric  Membership  Corporation  drafted  and  sponsored 
the  introduction  of  legislation  amending  the  Electric  Membership 
Corporation  Act  in  regard  to  (1)  the  method  and  procedure  for 
renewal  of  charters  of  corporations  created  under  the  Actj  (2) 
designating  the  jurisdiction  and  vonue  of  actions  against  electric 
membership  corporations  organized  under  the  Actj  and  (3)  extending 
the  time  of  corporate  existence  from  20  to  35  years.  (See  H.B, 

U79 . )  REA's  comments  and  views  on  the  draft  proposal  were  fur¬ 
nished  at  the  request  of  Robert  D.  Tiiinger,  Counsel  for  the  Ga. 
SIC.  Consideration  was  also  given  to  sponsorship  of  legislation 
to  amend  the  definition  of  "rural  area"  as  contained  in  the  Elec¬ 
tric  Membership  Corporation  Act  to  permit  continuation  of  coopera¬ 
tive  service  in  areas  which  lose  their  rural  character.  At  the 
request  of  the  Georgia  Electric  Membership  Corporation,  a  draft  of 
proposed  legislation  on  this  subject  was  furnished  by  REA.  How¬ 
ever,  it  was  decided  not  to  seek  enactment  of  the  proposal  at  this 
session. 

Telephone 


No  legislative  program  was  undertaken  by  REA  borrowers  in  Georgia. 
Legislation  Considered 

Electrification 


Enacted 


Electric  Membership  Corporation  Act  -  Amendment  -  H.B.  ii79,  approved 
March  13,  1957,  Act  U61,  amends  the  Electric  Membership  Corporation 
Act  as  follows:  Sec.  3UA-10U  (1)  is  amended  to  add  provisions 
that  suits  against  the  corporation  may  be  brought  only  in  the  county 
where  it  has  its  principal  office j  Sec.  3I4A— 10U  (2)  is  amended  to 
increase  from  20  to  35  years  the  period  of  corporate  existence]  and 
(3)  Secs.  3i4A-H8  and  3UA-119  are  amended  to  include  the  method 
and  procedure  for  reneT'Tal  of  charters.  (This  act  was  sponsored  by 
the  Georgia  EMC.) 

Nuclear  Advisory  Committee  -  H,  Res.  2U-50a,  adopted  February  15 , 
1957,  Res,  Act  17,  creates  the  Georgia  Nuclear  Advisory  Commission 
to  be  appointed  by  the  Governor,  The  Commission  is  directed  +c 
make  studies  of  the  subject  and  recommend  to  the  Legislature  if 
legislation  is  necessary-  or  advisable  for  Georgia, 
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Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Advancement  of  Costs  -H.B.  390,  approved 
March  19,  195>7,  Act  5l5>,  authorizes  the”  State  Highway  Department 
to  assist  municipalities,  counties,  and  other  political  subdivi¬ 
sions  in  connection  with  the  removal  and  relocation  of  utility 
facilities  placed  on  State-aid  rights-of-way  by  advancing  the 
costs  of  such  relocation  where  it  appears  that  the  municipality, 
county,  or  political  subdivision  does  not  find  it  feasible  to 
finance  such  expense  from  other  sources. 

Public  Utility  Property  -  Damage  -  H.B.  226,  approved  March  13, 
195>?7  Act  1pL3,  amends  Sec,'~26-38oi,  Georgia  Code  Ann.,  relating 
to  interference  with  property  of  electric  utility  companies  so 
as  to  extend  its  provisions  to  property  of  publicly  owned  utili¬ 
ties  and  adds  Sec.  26-3805  making  it  a  misdemeanor  to  interfere 
with  property  of  communication  systems. 

Failed 

Utility  Relocation  -  Reimbursement  -  H.B,  6ll,  died  in  House  and 
S.B.  177,  died  in  Senate,  would  have  provided  reimbursement  far 
relocation  of  utility  facilities  when  necessitated  by  Federal-aid 
highway  projects. 


Idaho  -  1 


1957  Idaho  Legislation — Final  Report 
Session:  January  7  to  March  16,  1957 


Legislative  Program 

Ele  ctrif icat ion 

The  Idaho  Co-operative  Utilities  Association,  Inc.,  undertook  the 
following  program:  (a)  to  protect  and  stabilize  the  rural  utility 
market  areas  (see  S.B.  46);  (b)  to  provide  reimbursement  for  costs  of 
utility  line  relocations  made  necessary  by  Federal-aid  highway  construc¬ 
tion  (see  S.B.  107);  and  (c)  to  oppose  enactment  of  any  punitive  tax 
legislation. 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Idaho. 
Legislation  Considered 

Electrification 


Enacted 

Protection  of  Cooperative  Territory  -  S.B.  46,  approved  March  5,  1957; 
effective  May  16,  1957,  Chap.  133,  prohibits  electric  service  by  public 
utilities  and  electric  cooperative  associations  to  premises  already 
receiving  electrical  service;  provides  for  release  of  consumer  by  court 
order;  prohibits  electric  service  within  1,000  feet  of  lines  of  another 
supplier,  and  provides  for  court  enforcement. 

REA  Cooperatives  -  Tax  Reduction  -  S.B.  17,  approved  February  21,  1957, 
effective  May  16,  1957,  Chap.  67,  amends  Sec.  63-106,  Idaho  Code,  re¬ 
lating  to  the  reduction  of  tax  assessments  of  property  of  electrical 
power  companies  pumping  water  for  irrigation  or  drainage  so  as  to 
include  REA  cooperatives. 

Failed 


Public  Utilities  -  Assessments  -  S.B.  37,  killed  in  Senate  would  have 
amended  Sections  63-701,  et.  seq.,  Idaho  Code,  by  including  generating 
plants  among  the  properties  of  public  utilities  to  be  assessed  by  the 
State  Tax  Commission  and  County  Assessor, 

-  S.B.  310,  died  in  Senate,  would  have 
amended  Secs.  63-701,  et.  seq.,  Idaho  Code,  by  including  generating 
plants,  transformers,  and  substations  among  the  properties  of  public 
utilities  to  be  assessed  by  the  State  Tax  Commission  and  County  Assessor. 


Idaho  -  2 


-  ElectricGenerating  Companies  -  Tax.- 
H.B.  20,  died  in  Senate,  would  have  amended  Secs.  63-2701,  Idaho  Code, 
to  provide  that  only  electricity  used  within  the  State  of  Idaho  in 
manufacturing ,  mining,  milling,  smelting,  refining,  and  processing, 
shall  be  exempt  from  license  tax  imposed  under  this  section. 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  S.B.  107,  approved  and  effective 
March  16,  1957,  Chap.  227,  amends  Sec.  40-120,  Idaho  Code  to  allow  the 
Idaho  Board  of  Highway  Directors  to  make  rules  and  regulations  provid¬ 
ing  reimbursement  of  utilities  for  relocation  of  facilities  in  connec¬ 
tion  with  Federal-aid  highway  projects. 

Public  Utilities  Commission  -  Procedure  -  H.B.  201,  approved  March  1, 
1957,  effective  May  16,  1957,  Chap.  126,  amends  Sec.  61-626,  Idaho 
Code,  relating  to  procedure  before  Idaho  Public  Utilities  Commission 
with  respect  to  petitions  for  rehearing  of  an  order  of  the  Commission 
by  providing  for  time  limits  for  filing  and  acting  on  such  petitions. 

Failed 


Public  Utilities  -  Rates  Collected  Under  Court  Order  -  H.B.  187,  died 
in  Senate,  would  have  amended  Sec.  61-638,  Idaho  Code,  to  provide  pro¬ 
cedure  to  be  followed  by  public  utility  in  regard  to  the  keeping  of 
accounts  and  disposition  of  moneys  collected  under  order  permitting 
charging  of  higher  rates  pending  final  court  review. 

Telephone 

Enacted 

Party  Lines  -  Emergency  Calls  -  H.B.  36,  approved  and  effective 
February  28,  1957,  Chap.  104,  makes  it  a  misdemeanor  to  refuse  to  re¬ 
linquish  the  use  of  a  telephone  party  line,  upon  request,  in  an  eme re¬ 
gency  or  to  fraudulently  state  the  existence  of  an  emergency  in  order 
to  procure  the  use  of  such  line. 


Illinois  -  1 


1957  Illinois  Legislation  -  Final  Report 
Session:  January  9  to  June  29,  1957 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Illinois. 
Legislation  Considered 

Electrification 


Enacted 

Atomic  Power  Investigating  Commission  -S.B*  650,  approved  July  5, 
1^57,  creates  the  Atomic  Power  Investigating  Commission  appointed 
by  the  Governor  to  consist  of  five  members  of  the  General  Assembly, 
two  members  representing  science,  two  members  representing  labor, 
two  members  representing  industry,  and  one  member  representing 
insurance.  The  Commission  is  directed  to  make  an  investigation  and 
study  of  the  economic  and  social  impact  that  the  civilian  uses  of 
atomic  power  may  have  on  the  citizens  of  Illinois  and  to  submit  its 
report  to  the  Governor  and  Genral  Assembly  prior  to  March  1,  1959* 
Note:  The  1955  session  of  the  General  Assembly  established  a  similar 
commission  with  instructions  to  file  its  report  by  March  1,  1957* 
(H.B.  Il8l,  vetoed  July  9,  1957,  would  have  established  a  study 
commission  to  investigate  the  use,  regulation,  and  transportation 
of  nuclear  materials  and  disposal  of  atomic  waste.) 

Investigation  of  Electric  Rates  -  Southern  Illinois  -  H.  Res.  21, 
adopted  March  5,  1957#  establishes  a  committee  of  "five  members  to 
investigate  the  cost  of  electricity  and  power  in  the  southern  third 
of  the  State.  The  committee  was  directed  to  report  its  finding  and 
recommendations  not  later  than  May  15,  1957*  (Hearings  were  held 
by  this  committee  in  Herrin,  Ill.,  On  April  26,  and  the  Association 
of  Illinois  Electric  Cooperatives  had  an  observer  present.  A  later 
hearing  was  scheduled  to  be  held  in  Springfield,  Ill.) 

Failed 

Municipal  Utilities  -  Service  Beyond  Corporate  Limits  -  S.B.  434, 
died  in  Senate,  would  have  amended  Section  10-3  and  55  of  the  Public 
Utilities  Act  to  amend  definition  of  "public  utility"  to  limit  munic¬ 
ipal  utility  exemption  to  service  within  municipal  limits,  except 
sales  for  resale  and  to  require  a  certificate  for  service  rendered 
outside  of  its  political  or  corporate  limits. 


Ill.  -  2 


Electric  Public  Utility  Districts  -  H.B.  656,  died  in  House ,  provided 
for  the  creation,  establishment,  operation,  and  maintenance  of  electric 
public  utility  districts,  and  gave  them  all  powers  to  engage  in  the 
production,  purchase,  sale, and  resale  and  distribution  of  electric 
energy  within  the  district. 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  H.B.  1219,  approved  July  10,  1957, 
authorizes  the  Department'  of  Public  Works  and  Buildings  to  reimburse 
utilities  for  the  cost  of  relocation  of  facilities  necessitated  by 
Federal-aid  highway  construction. 

Public  Utilities  -  Certificates  -  S.B.  435,  approved  July  5,  1957, 
amends  certificate  provisions  of  Public  Utilities  Act  to  authorize 
Commerce  Commission  to  issue  temporary  emergency  certificates  with¬ 
out  notice  or  hearing  to  assure  maintenance  of  adequate  service  or 
to  serve  particular  customers, 

-  Jurisdiction  of  Commerce  Commission  -  S.B.  433, 
approved  July  5,  1957,  amends  Public  Utilities  Act'  to  give  Ccranerce 
Commission  Jurisdiction  over  direct  sales  of  Interstate  electric 
companies  and  pipelines  to  the  extent  permitted  by  the  United 
States  Constitution  and  decisions  of  the  Supreme  Court. 

Eminent  Domain  -  Taking  Utility  Property  -  H.B.  Ill,  approved  July  6, 
195 1,  amends  Sec.  2  of  eminent  domain  act  by  prohibiting  taking  of 
property  subject  to  Jurisdiction  of  Commerce  Commission  without 
prior  Commission  approval. 

Illinois  Commerce  Commission  -  Appeals  -  H.B*  1405,  approved  July  9, 
1957 ,  amends  Sec .  6b  of'  Public  Utilities  Act  to  provide  that  parties 
appealing  a  decision  of  the  Illinois  Commerce  Commission  shall  furnish 
the  Commission  either  a  copy  of  the  transcript  of  the  evidence  or 
enter  into  a  stipulation  that  only  certain  questions  are  involved,  and 
the  transcript  or  stipulation  is  to  be  included  in  the  record. 

Failed 

Public  Utilities  -  Joint  Use  of  Facilities  -  S.B.  431,  died  in 
Senate,  would  have  amended  Sec.  48  of  Public  Utilities  Act  to  empower 
Commerce  Commission  to  require  Joint  use  of  utility  facilities  without 
present  restriction  to  facilities  "on,  over  or  under  any  street  or 
highway" . 

Investigations  -  Utility  Rates  -  H.B.  901,  died  in  House,  would  have 
created  a  Joint  legislative  commission  to  investigate  all  public 
utility  rates  and  report  to  next  General  Assembly. 


Ill.  -  3 


-  Illinois  Commerce  Commission  -  H.B.  59^#  died  in 
House,  would  have  created  a  joint"  legislative  commission  to  investi¬ 
gate  operations  of  Commerce  Commission  and  all  public  utility  rates 
and  report  to  next  General  Assembly. 

Utilities  -  Application  for  Service  -  H.B.  593 #  died  in  House,  would 
have  added  Sec.'  49b  to  the  PubLic  Utilities  Act  to  require  public 
utilities,  without  investment  cost  to  user,  to  furnish  service  to  any 
applicant  within  service  area,  and  to  authorize  issuance  of  certificate 
to  another  utility  from  which  applicant  seeks  service  upon  failure  of 
first  utility  to  serve  within  6  months. 

Utility  Franchises  -  Cities  and  Villages  -  H.B.  356#  died  in  House, 
would  have  amended  Sec.  3-8  of  the  Revised  Cities  and  Villages  Act 
relating  to  utility  franchises  by  limiting  term  thereof  to  unexpired 
term  of  village  board  trustee  whose  term  has  longest  to  run. 

-  Interstate  Operations  -  H.B.  177#  passed  House, 
died  in  Senate,  and  H.B.  191,  died  in  House,  would  have  amended  Sec. 

28  of  Public  Utility  Act  to  repeal  the  authority  to  grant  a  franchise 
to  public  utility  companies  owning  or  operating  a  public  utility 
system  situated  partly  in  Illinois  and  partly  in  an  adjoining  State 
or  States,  to  operate  in  Illinois. 

Telephone 

Enacted 


Telephones  -  Use  of  Slugs  -  H.B.  158,  approved  May  17,  1957 #  prohibits 
the  use  of  slugs  and  other  unauthorized  devices  to  operate  coin  box 
telephones,  turnstiles  or  fare  boxes. 

-  Theft  of  Coin  -  H.B.  159#  approved  May  17,  1957#  prohibits 
insertion  of  various  objects  and  substances  into  telephones  to  obtain 
coins  therefrom. 

Failed 


Public  Utilities  -  Inadequate  Service  -  H.B.  591#  died  in  House,  would 
have  amended  bee.  32  of  Public  Utilities  Act  to  hold  public  utilities 
civilly  liable  for  damages  resulting  from  inadequate  service  after  12 
hours  notice  of  such  inadequate  service. 

-  Payment  of  Bills  -  H.B*  212,  died  in  House,  would 
have  amended  Sec.  32  of  Public  Utilities  Act  by  limiting  to  3  percent 
the  reward  for  prompt  payment  or  penalty  for  late  payment  of  bills. 


Ill.  -  4 


-  Hearings  on  Rate  Increases  -  H.B.  lB4,  died  in  House,  would  have 
amended  Sec.  6h  of  Public  Utilities  Act  to  provide  that  hearings  on 
complaints  concerning  proposed  rate  increases  he  held  in  county  where 
rate  increase  will  affect  consumers  of  utility  service. 

Illinois  Commerce  Commission  -  False  Information  -  H.B*  37>  died  in 
House,  would  have  amended  Sec.  3&  of'  Public  Utilities  Act  to  make  it 
a  misdemeanor  to  furnish  the  Illinois  Commerce  Commission  with  false 
information. 

-  Request  for  Rehearing  -  S.B.  52,  passed 
Senate,  died  in  House,  would  have  amended  Sec.  67  of  Public  Utilities 
Act  to  require  Commerce  Commission  to  act  on  petitions  for  rehearings 
on  a  specified  number  of  days  or  appeals  may  be  taken. 

Utility  Rates  -  Public  Counselor  -  H.B.  280,  died  in  House,  would 
have  adcLe'd'  Sec.  3a  to  Public  ijiilities  Act  to  authorize  the  Governor 
to  appoint  a  public  counselor  who  shall  be  entitled  to  appear  in  all 
hearings  before  the  Illinois  Commerce  Commission  on  behalf  of  rate¬ 
payers,  patrons,  and  the  public. 


Ind.  -  1 


1957  Indiana  Legislation  -  Final  Report 
Session:  January  10  to  March  11  (l5),  1957 


Legislative  Program 
Electrification  and  Telephone 


The  Indiana  Statewide  Rural  Electric  Cooperative  joined  with  utility 
organizations  in  Indiana  in  drafting  and  sponsoring  legislation  to 
provide  reimbursement  to  utilities  for  costs  of  removal  and  reloca¬ 
tion  of  facilities  because  of  Federal-aid  highway  construction. 

(See  H.B.,39.) 

Legislation  Considered 
Electrification  and  telephone 


Enacted 

Public  Service  Commission  -  Judicial  Review  of  Decisions  -  S.B. . 
300,  approved  and  effective  March  12,  1957,  Chap.  189,  establishes 
procedure  to  be  follox^ed  in  filing  appeals  from  decisions,  rulings, 
and  orders  of  the  Public  Service  Commission  of  Indiana  to  the 
Appellate  Court  of  Indiana. 

Uniform  Commercial  Code  -  Study  -  H.C.R.  17,  approved  March  15, 
1957,  Chap.  378,  establishes  a  30  member  Uniform  Commercial  Code 
Study  Commission  to  be  selected  by  the  Legislative  Advisory  Com¬ 
mission  to  study  and  recommend  the  adoption  or  rejection  of  the 
Uniform  Commercial  Code.  Commission’s  report  to  be  completed  by 
October  31,  1958.  (S.B,  108,  to  enact  the  Uniform  Commercial 

Code  was  considered  and  killed  in  the  Senate  on  February  21,  1957, 
by  vote  of  31  to  18.  On  February  25,  1957,  the  Senate  reconsidered 
its  action  and  passed  the  bill  by  vote  of  27  to  20.  The  House 
failed  to  act  on  this  bill. ) 

Engineers  -  Registration  -  S.B.  53,  approved  March  15,  1957,  Chap. 
320,  effective  July  1,  1957,  amends  act  regulating  the  practice 
of  professional  engineering. 

Corporations  -  Filing  Fees  -  S.B,  378,  approved  March  13,  1957, 
Chap.  230,  effective  July  1,  1957,  establishes  fees  to  be  paid  to 
Secretary  of  State  by  domestic  and  foreign  corporations,  both  for 
profit  and  not  for  profit. 


Ind,  ~2 


Failed 


Utility  Relocation  -  Re imbur s errient  -  H.B.  39,  passed  House,  died 
in  Senate,  would  have  provided  that  the  State  pay  the  cost  of 
relocation  of  utility  facilities  necessitated  by  highway  construc¬ 
tion  under  Federal -aid  program.  (This  bill  was  sponsored  and  sup¬ 
ported  by  cooperatives  and  utilities  jointly. ) 

Utility  Line  Inspection  -  H.B.  17Q  died  in  House,  would  have  re¬ 
quired  utilities  to  inspect  wires,  cables,  etc.  on  property  or 
right-of-way  accessible  from  any  public  highway,  street  or  road 
every  six  months  and  file  reports  with  Indiana  Public  Service 
Commission. 

Utilities  -  Condemnation  -  H.B.  101,  died  in  House,  would  have 
authorized  certain  corporations  doing  business  in  Indiana  to  condemn 
and  appropriate  land  to  carry  on  their  public  utility  service. 

Public  Service  Commission  -  Hearings  -  H.B.  5>3U,  died  in  House, 
would  have  authorized  examiners  of  the  Public  Service  Commission 
to  conduct  hearings. 


Iowa  -  1 


1957  Iowa  Legislation  -  Final  Report 
Session:  January  14  to  May  3  (9)>  1957 


Legislative  Program 

Electrification 

The  1956  annual  meeting  of  the  Iowa  Rural  Electric  Cooperative 
Association  adopted  the  following  resolution  relating  to  its  1957 
legislative  programs  "Be  it  resolved,  that  the  Board  of  Directors 
and  staff  of  this  Association  are  authorized  and  instructed  to  he 
fully  informed  as  to  proposed  legislation;  to  actively  support 
appropriate  modernization  of  existing  law  relative  to  franchises 
and  electric  transmission  and  distribution  lines;  to  oppose  the 
establishment  of  a  State  commission  to  regulate  electric  utilities; 
and  with  full  authority  to  take  appropriate  action  to  safeguard  the 
interests  of  the  rural  electric  cooperatives  in  Iowa  on  any  proposed 
legislation  that  may  effect  them". 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Iowa. 
Legislation  Considered 

Electrification 


Enacted 

Eminent  Domain  -  Entry  on  Land  -  H.F.  160,  approved  May  1,  1957 > 
Chap.  240,  adds  to  Sec.  4b9'.l4,  Code  1954,  provisions  authorizing 
entry  for  survey  purposes  upon  land  proposed  to  be  taken  through 
eminent  domain  and  used  for  the  construction  of  a  transmission 
line  or  other  facility.  The  Iowa  State  commerce  commission  or 
the  county  board  of  supervisors  of  the  county  in  which  the  land 
is  situated  shall  issue  a  permit  for  such  entry  after  the  filing 
of  a  written  request  and  posting  of  bond.  (The  IRECA  supported 
this  bill.  One  of  the  bill's  sponsors  was  Albert  Lund,  a  director 
of  the  State  association.  The  explanatory  statement  accompanying 
the  bill  indicated  that  securing  permission  to  enter  upon  the 
land  and  determining  the  amount  of  land  and  the  location  to  place 
the  required  facilities  would  in  many  instances  lessen  the  amount 
of  land  to  be  taken.) 

Water  Resources  Conservation  -  H.F.  553>  approved  May  1,  1957> 

Chap.  229,  relates  to  the  conservation,  protection,  development, 
use,  and  regulation  of  the  water  resources  of  Iowa.  Amends  and 
adds  to  Sec.  445  A.l  et.  seq.  provisions  regulating  and  controlling 
the  use  of  the  water  resources  of  the  State. 


Iowa  -  2 


Failed 


Transmission  Line  -  Franchise  Renewal  -H.F.  67,  passed  House,  died 
in  Senate  would  have  amended  bhap.  489,  Code  1954,  relating  to 
procedure  for  obtaining  permission  to  erect,  maintain,  and  operate 
electric  transmission  lines  on  public  property.  The  bill  would 
have  codified  the  existing  practice  of  the  State  commerce  commission 
with  respect  to  the  granting  of  certificates  of  authority  to  make 
improvements  on  existing  transmission  lines  and  authorized  the 
commission  to  prescribe  reasonable  rules  and  regulations  for  securing 
such  certificates.  The  bill  would  have  also  legalized  all  certificates 
previously  granted  and  permitted  the  commission  to  renew  an  existing 
franchise  upon  the  filing  of  a  petition  with  the  commission  without  the 
necessity  of  notice  and  hearing. 

Electricians  Licensing  -  Municipalities  -  S.F.  207,  passed  Senate,  died 
in  House,  and  H.F.  263,  died  in  House,  would  have  amended  Sec.  368.6, 
Subsec.  (2),  Code  195*+,  providing  for  the  licensing  and  examination  of 
electricians  by  a  municipality. 

Hydroelectric  Plants  -  Construction  Permits  -  S.F.  427,  died  in 
Senate,  would  have  amended  Sec.  111.4,  Code  1954,  to  remove  require¬ 
ment  that  hydroelectric  plants  obtain  construction  permits  from  the 
conservation  commission. 

Commerce  Commission  -  S.F.  90,  died  in  Senate,  would  have  provided  for 
an  appointive  instead  of  an  elected  Iowa  State  Commerce  Commission. 

Electrification  and  Telephone 


Enacted 

Utility  Easements  -  S.F.  356,-  approved  April  17,  1957,  Chap.  198, 
amends  Sec.'  409.9,  Code  1954,  relating  to  encumbrances  on  platted 
areas  to  allow  property  to  be  platted  without  requiring  public  utility 
companies  to  release  their  easements  before  platting.  (H.F.  402,  same 
as  S.F.  35^,  died  in  House.) 

Eminent  Domain  -  H.F*  330,  approved  May  14,  1957,  Chap.  239,  amends 
Sec .  472 . l4,  Code  1954,  relating  to  eminent  domain  procedure  to 
permit  dividing  of  damages  resulting  from  land  condemnation  into  two 
parts— value  of  land  sought  to  be  condemned  and  the  consequential 
damages  resulting  from  such  condemnation.  (S.F.  287,  same  as  H.F, 330, 
died  in  Senate . ) 

Failed 

Utility  Relocation  -  Reimbursement  -  H.F.  230,  passed  House,  killed 
in  Senate,  and  S.F.  188,  died  in  Senate,  would  have  provided  for 
reimbursement  to  utilities  for  nonbetterment  costs  associated  with 
relocation  of  facilities  occasioned  by  Federal-aid  highway  projects. 
(This  legislation  was  supported  by  the  IEECA. ) 


Iowa  -  3 


Public  Service  Commission  -  S.F.  76,  died  in  Senate,  and  H.F.  172, 
died  in  House,  would  have  created  the  Iowa  Public  Service  Commission, 
provided  for  the  regulation  of  utilities,  and  abolished  the  Iowa 
State  commerce  commission.  S.F.  76  would  have  specifically  subjected 
electric  and  telephone  cooperatives  to  the  jurisdiction  of  the  Com¬ 
mission.  H.F.  172  would  have  excluded  cooperatives  from  the  category 
of  public  utilities  but  required  that  they  obtain  certificates  of  :: 
convenience  and  necessity.  Both  bills  would  have  given  cooperatives 
standing  to  complain  to  the  Commission  concerning  unreasonable  inter¬ 
ference  with  or  duplication  of  facilities.  (The  State  association 
opposed  this  legislation  and  its  representatives  testified  against 
these  bills  at  the  joint  hearings  held  by  the  Senate  and  House  Public 
Utilities  Committees  on  February  7-  The  IRECA  adopted  the  following 
resolution:  "Be  it  resolved,  that  the  Iowa  Rural  Electric  Cooperative 
Association,  representing  the  self -regulated  rural  electric  coopera¬ 
tives  of  Iowa,  express  itself  as  opposed  to  Senate  File  76  and  House 
File  172  as  introduced  in  the  present  Iowa  Legislature,  and  suggests 
that  the  objects  of  the  proposed  bills  to  regulate  rates  and  service 
of  investor-owned,  non-self -regulated,  profit  power  companies  can  be 
accomplished  by  amendment  to  the  present  Commerce  Commission  laws. 
Therefore,  the  rural  electric  co-operatives  of  Iowa  express  their 
opposition  to  both  Senate  File  76  and  House  File  172.") 

Commerce  Commission  -  Jurisdiction  -  H.F.  336,  killed  in  House,  and 
S.F.  340,  died  in  Senate,  would  have  authorized  the  Iowa  State 
Commerce  Commission  to  resolve  controversies  between  public  utilities 
or  common  carriers  and  cities  or  towns  concerning  rates,  quality  of 
service,  and  other  matters.  (This  bill  was  not  opposed  by  the  IRECA 
because  only  a  few  of  the  distribution  cooperatives  would  have  been 
affected  and  then  only  with  respect  to  rates  and  services  within  a 
town . ) 

Cooperative  Associations  -  Absentee  Ballots  -  H.F.  258,  died  in  House, 
would  have  amended  Sec. J  497.16,  CocLe  19!?4,  to  eliminate  the  requirement 
that  absentee  ballots  cast  by  cooperative  members  be  signed. 

Unclaimed  Property  Act  -  S.F.  332,  died  in  Senate,  and  H.F.  297 >  died 
in  House,  would  have'  enacted  the  Uniform  Disposition  of  Unclaimed 
Property  Act  with  some  minor  modifications.  The  act  contains  the 
usual  provisions  dealing  with  utility  deposits  and  refunds  and  with 
cooperative  dividends  and  distributions. 

Public  Utilities  -  County  Regulation  -  H.F.  524,  died  in  House,  would 
have  amended  Sec.  332.3',  Code  1954,  "to  give  county  boards  of  super¬ 
visors  same  authority  as  cities  in  regulating  utilities. 


Iowa  -  k 


Telephone 


Failed 

Regulation  of  Telephone  Companies  -  Commerce  Commission  -  E.F.  523 , 
killed  in  House  committee ,  would  have  provided  for  the  regulation 
of  telephone  and  telegraph  companies  by  the  Iowa  State  commerce 
commission. 

-  Cities  and  Towns  -  H.F.  517  > 

killed  in  House  committee ,  would  have  authorized  cities  and  towns 
to  regulate  rates  charged  by  telephone  companies. 

Municipal  Telephone  Systems  -  H.F.  475,  killed  in  House  committee, 
would  have  authorized  cities  and  towns  to  purchase,  establish,  and 
operate  municipal  telephone  or  other  communication  systems. 
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1957  Kansas  Legislation  -  Final  Report 
Session:  January  8  to  April  8,  1957 

Legislative  Program 

Electrification 

The  Kansas  Electric  Cooperatives  sponsored  legislation  to  prohibit 
the  issuance  by  the  State  Corporation  Commission  of  dual  or  over¬ 
lapping  certificates  of  convenience  and  necessity  to  electric 
utilities  (See  H.B.  115,  below). 

Telephone 


No  legislative  program  was  undertaken  by  REA  borrowers  in  Kansas. 
Legislation  Considered 

Electrification 


Failed 


Certificates  of  Convenience  and  Necessity  -  H.B.  115,  passed 
House,  killed  in  .Senate  committee,  would  have  prohibited  the 
issuance  of  dual  or  overlapping  certificates  of  convenience  and 
necessity,  by  the  State  Corporation  Commission  to  any  public 
utility,  authorizing  the  production,  transmission,  delivery  or 
furnishing  of  electric  light  or  power.  The  bill  provided  that 
upon  application  of  the  public  utility  presently  serving  an  area 
the  commission  cancel  any  other  existing  certificate  for  such 
area.  After  being  amended  in  the  House  to  exempt  transmission 
lines  carrying  wholesale  power  over  or  into  the  certificated  area, 
it  was  passed  on  March  4  by  vote  of  87  to  3.  The  Senate  referred 
it  to  the  Public  Utilities  Committee  which  voted  to  table  the 
bill.  In  its  place  the  committee  reported  out  a  concurrent 
resolution  directing  a  study  of  overlapping  certificates. 

(See  S.C.R.  26,  below). 


-  S.C.R.  26,  passed 

Senate  April  3,  killed  in  House,  would  have  directed  the  Kansas 
Legislative  Council  to  make  a  study,  report  and  recommendation 
concerning  the  issuance  of  dual  or  overlapping  certificates  of 
convenience  and  necessity  by  the  Corporation  Commission  to 
electric  public  utilities  end  regulation  of  municipal  service 
outside  "  of  such  municipalities. 

Utilities  -  Safety  Regulation  -  H.B.  357,  killed  in  House  committee 
would  have  provided  for  safety  regulation  in  certain  utilities, 
including  electric  utilities,  by  the  State  Labor  Commissioner.  The 
bill  authorized  the  commissioner  to  inspect  the  plant  and  operations 
of  a  utility  system;  directed  that  notice  be  given  of  any  unsafe 
conditions;  and  provided  penalties  for  failure  to  correct  such 
conditions . 
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Electrification  and  Telephone 

Enacted 


Public  Utilities  -  Regulatory  Costs  -  S.B.  426,  approved  April  8, 
1957,  Chap.  351,  effective  June  29,  1957,  amends  Sec.  66-1503,  Gen¬ 
eral  Statutes  of  1949,  relating  to  the  regulation  of  public 
utilities  and  common  carriers  and  establishing  means  for  payment 
of  certain  costs  and  expenses  in  connection  with  such  regulation, 
by  increasing  from  $150,000  to  $200,000  the  total  amount  assessed 
against  regulated  utilities  and  providing  for  the  crediting  of 
2055  of  such  amount  to  the  general  fund  of  the  state. 

Failed 


Utility  Relocation  -  Reimbursement  -  H.B.  450,  vetoed  April  8, 
1957,  would  have  authorized  the  State  Highway  Commission  to 
reimburse  utilities  for  costs  of  relocation  of  utility  facili¬ 
ties  made  necessary  by  highway  construction. 

Telephone 

Enacted 


Mutual  Telephone  Companies  -  Dissolution  -  H»B.  170,  approved 
April  6,  1957,  Chap.  147,  effective  June  29,  1957,  amends  Sec. 
17-1516,  General  Statutes  of  1949,  relating  to  the  dissolution 
of  certain  mutual  telephone  companies,  by  making  this  section 
applicable  to  companies  organized  prior  to  1915  (previously 
1905).  (it  is  reported  that  this  legislation  was  sought  by  a 
telephone  company  which  wished  to  dissolve  and  sell  their 
property  and  which  could  not  get  enough  stockholders  together 
to  hold  a  meeting  for  this  purpose.) 


Ky.  -  1 


1957  Kentucky  Legislation 


The  Kentucky  Legislature  meets  in  regular  session  in  the  even  numbered  years. 
No  session  was  held  in  1957 • 


Miss.  -  1 


1957  Mississippi  Legislation 


The  Mississippi  Legislature  meets  in  regular  session  in  the  even  numbered  years. 
No.  session  was  held  in  1957* 

A  special  session  of  the  Legislature  is  scheduled  to  convene  on  November  b, 

1957*  The  session  is  limited  to  consideration  of  subjects  listed  in  the 
Governor's  call  plus  any  additional  matters  submitted. 


' 
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1957  Louisiana  Legislation  -  Final  Report 
Session:  May  13  to  June  11 >  1957 


NOTE:  The  regular  session  of  the  Louisiana  legislature  convening  in  odd  num¬ 
bered  years  is  limited  in  length  to  30  days  and  restricted  in  subject 
matter  to  consideration  of  budgetary  and  fiscal  matters. 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Louisiana. 
Legislation  Considered 

No  legislation  of  interest  to  the  REA  electrification  or  telephone  pro 
grams  was  noted. 


***** 

NOTE:  The  1956  session  of  the  Legislature  adopted  a  constitutional  amendment 
to  increase  the  membership  of  the  Public  Service  Commission  from  3  to 
5  members  and  redistrict  the  State  to  5  districts  with  one  member  to 
be  elected  from  each  district. 

At  the  election  held  on  November  6,  1956*  this  amendment  was  defeated. 


. 


■ 


■ 
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1957  Maine  Legislation  -  Final  Report 
Session:  January  2  to  May  29  (30)>  1957 


Governor’s  Message 

The  following  excerpt  is  from  the  January  3,  1957>  message  of  Governor  Edmund 

S.  Muskie  to  the  Maine  legislature: 

"The  question  of  utility  rates  is  one  which,  biennially,  for  several 
years,  has  attracted  widespread  public  interest,  and  rightly  so. 

They  affect  the  household  budget  of  every  citizen  and  the  competitive 
position  of  our  industries. 

"It  is  clear  that,  whatever  the  rate  statute  may  be,  utility  companies 
must  be  provided  with  sufficient  revenues  to  perform  their  duty  to  the 
public,  to  operate  successfully,  to  maintain  their  financial  integrity, 
and  to  attract  capital  at  a  reasonable  rate.  To  set  a  lower  standard 
than  this  would  be  to  deprive  ourselves  of  the  quality  of  service 
which  we  ought  to  have. 

"At  the  same  time,  the  consumer  has  a  right  to  expect  that  the  Public 
Utilities  Commission  has  the  authority  to  fix  minimum  rates  consis¬ 
tent  with  the  foregoing.  The  present  rate  statute  imposes  a  formula 
upon  the  Commission  in  its  determination  of  the  value  of  a  utility’s 
investment  requiring  it  to  give  consideration  to  the  ’current  value’ 
of  its  properties  as  opposed  to  its  actual  investment.  In  times  of 
inflation,  this  requirement  tends  to  permit  a  utility  to  obtain  a 
return  on  money  not  actually  invested.  Moreover,  the  Commission, 
which  cannot  compete  with  private  utilities  in  the  recruitment  of 
trained  technical  staff,  is  confronted  with  the  uncertain  and  cum¬ 
bersome  administrative  task  of  determining  reproduction  cost  and 
other  factors  which  are  matters  of  opinion  and  not  subject  to  exact, 
factual  verification. 

"For  these  reasons,  I  recommend  that  the  rate  statute  be  amended  to 
provide  an  exact  accounting  rate  base  which  will  give  due  weight  to 
the  utility's  prudent  investment.  I  firmly  believe  that  the  require¬ 
ments  of  the  utility  and  the  consumer’s  interest  can  both  be  safe¬ 
guarded  under  such  a  statute. " 


Legislative  Program 
Electrification 


Electric  consumers  in  the  towns  of  Rangeley  and  Eustis  and  surrounding 
areas,  because  of  unsatisfactory  service,  sponsored  legislation  to  es¬ 
tablish  a  light  and  power  district  for  the  area  which  would  have  au¬ 
thority  to  purchase  the  existing  electric  plants  and  make  needed  im¬ 
provements  in  the  systems  with  REA  financing  (see  H.  907)- 


Me.  -  2 


Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Maine. 


Legislation  Considered 

Electrification 


Enacted 


Rangeley  and  Eustis  Light  and  Power  District  -  H.  907 ,  approved  May 
2k,  1957 ,  Chap.  167,  P.  and  S.  Law1,  creates  the  Rangeley  and  Eustis 
Light  and  Power  District  in  Franklin  County,  Maine.  The  district 
which  is  subject  to  the  jurisdiction  of  the  Public  Utilities  Commis¬ 
sion  is  authorized  to  generate  and  distribute  electric  energy,  to 
assist  persons  in  wiring  their  premises,  to  construct,  purchase, 
lease,  maintain,  operate,  etc.  generation  plants  and  distribution 
systems,  to  borrow  money  and  issue  notes  and  bonds,  etc.  The  dis¬ 
trict  is  authorized  to  acquire  the  property  and  franchises  of  the 
Oquossoc  Light  and  Power  Company  and  the  Stratton  Light  and  Power 
Company.  The  act  is  to  take  effect  "90  days  after  the  adjournment 
of  the  Legislature,  only  for  the  purpose  of  permitting  its  submis¬ 
sion  to  the  legal  voters  of  each  of  said  towns  of  Rangeley  and 
Eustis  at  a  special  meeting  to  be  called  and  held  for  the  purpose; 
provided,  however,  that  neither  of  said  meetings  shall  be  called 
and  held  until  such  time  as  the  Rural  Electrification  Administra¬ 
tion  of  the  United  States  Department  of  Agriculture  shall  have  made 
a  full  and  complete  engineering  survey  and  economic  study  of  the 
feasibility  of  said  project,  and  the  results  of  said  study  and  sur¬ 
vey  shall  have  been  made  available  to  the  legal  voters  of  said  towns". 

Atomic  Energy  -  Regulation  -  S.  kjQ,  approved  May  2,  1957,  Chap.  210, 
amends  Chap.  52-A,  195^  Revised  Statutes  of  Maine,  relating  to  the 
peaceful  uses  of  atomic  energy,  to  define  the  term  "source  material" 
and  to  authorize  State  agencies  to  cooperate  or  enter  into  agreements 
with  the  Federal  Government  in  connection  with  activities  relating  to 
atomic  energy. 

Electricians  Licensing  -  Study  -  H.  1102,  adopted  May  2k,  1957,  re¬ 
quests  the  Legislative  Research  Committee  to  study  laws  relating  to 
electricians  and  plumbers  with  special  regard  to  provisions  prohib¬ 
iting  apprentices  from  performing  work  except  under  the  employment 
and  supervision  of  mater  electricians  and  plumbers.  The  Committee 
is  requested  to  study  the  impact  of  such  laws  on  small  towns.  Re¬ 
port  to  be  submitted  to  the  next  legislature. 

Failed 


Sales  Tax  -  H.  986,  died  in  House,  would  have  increased  sales  tax 
but  provided  exemption  on  water,  fuel,  and  electricity  for  domestic 
use. 
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Electricians  Licensing  -  S.  454,  died  in  Senate,  and  H.  47 6,  withdrawn 
from  House,  would  have  revised  statutes  relating  to  licensing  of  elec¬ 
tricians. 

Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Reimbursement  -  S.  385  >  approved  May  29,  1957 , 
Chap.  376,  authorizes  the  State  Highway  Commission  to  reimburse  util¬ 
ities  for  the  cost  of  relocating  facilities  occasioned  by  Federal-aid 
highway  construction. 

Public  Utilities  -  Rates  -  Valuation  of  Property  -  H.  1 86,  approved 
May  29,  1957  >  Chap.  4ooV  amends  Secs.  17  and  l8,'  Chap.  44,  1954  Re¬ 
vised  Statutes  of  Maine,  relating  to  facilities  furnished  by  public 
utilities  for  rate  making  purposes.  Sec.  17  is  amended  by  addition 
of  language  directing  the  Maine  Public  Utilities  Commission  to  making 
a  determination  of  just  and  reasonable  rates  to  "provide  such  reve¬ 
nues  to  the  utility  as  may  be  required  to  perform  its  public  service 
and  to  attract  necessary  capital  on  just  and  reasonable  terms".  Sec. 
13  relating  to  valuation  of  property  for  fixing  rates  is  amended  by 
providing  that  in  fixing  reasonable  value  of  utility  property  the 
Commission  in  considering  various  factors  "shall  not  include  current 
value".  (H.  l4l,  similar  to  H.  186,  withdrawn  from  House.  S.  490, 
similar  to  H.  186,  withdrawn  from  Senate. ) 

Failed 


Public  Utilities  -  Rates  -  H.  1027,  died  in  House,  related  to  pro¬ 
posed  rate  charges  by  public  utilities  and  suspension  thereof  pend¬ 
ing  hearing. 


-  Charges  -  H.  1028,  died  in  House,  related  to  rea¬ 
sonable  and  just  charges  by  public  utilities. 

-  Property  Schedule  -  S.  187,  died  in  Senate,  would 
have  directed  public  utilities  to  file  schedule  of  property  valuation 
with  municipal  assessors. 

-  Uon-utility  Business  -  S.  276,  died  in  Senate, 
would  have  regulated  public  utilities  engaged  in  non-utility  business. 

Telephone 


Failed 


Telephone  Companies  -  Taxation  -  H.  51&>  died  in  House,  related  to 
taxation  of  telephone  and  telegraph  companies. 


■ 


' 

■ 

- 
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1957  Maryland  Legislation  -  Final  Report 
Session:  January  2  to  April  2,  1957 


Legislative  Program 
Electrification 


Chop tank  Electric  Cooperative,  Inc.  sponsored  legislation  to  amend 
provisions  of  the  Maryland  Electric  Cooperative  Act  dealing  with 
staggered  teams  for  directors  and  making  it  unnecessary  for  the  sec¬ 
retary  and  treasurer  to  he  directors.  REA  was  consulted  and  its 
views  and  comments  on  this  legislation  were  obtained  prior  to  intro¬ 
duction.  (See  H.B.  495.) 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Maryland. 


Legislation  Considered 
Electrification 
Enacted 

Electric  Cooperative  Act  -  Election  of  Directors  -  H.B.  495,  approved 
April  10,  1957,  Chap.  6bl,  amends  Secs.  3&4  (c) and  366,  Article  23, 
Ann.  Code  of  Md. ,  relating  to  directors  and  officers  of  Electric  Co¬ 
operatives  by  providing  for  the  election  of  three  classes  of  direc¬ 
tors  (instead  of  two  classes);  removing  the  requirement  that  the  sec¬ 
retary  and  treasurer  be  directors,  and  permitting  the  combining  of 
these  two  offices.  (This  bill  was  sponsored  by  Choptank  Electric  Co¬ 
operative,  Inc.) 

Potomac  River  Basin  -  Multiple  Purpose  Development  -  H.J.  Res.  44, 
approved  April  10,  1957 ,  Res.  32,  provides  for  adoption  by  the  Gen¬ 
eral  Assembly  of  the  recommendation  of  the  Legislative  Conference  on 
the  Potomac  Basin  that  the  Conference  be  continued  as  a  permanent 
group  to  carry  on  further  study  of  the  problems  of  the  Potomac  River, 
including  power  development.  The  Corps  of  Engineers  is  requested  to 
expedite  re-survey  of  the  Potomac  River  Basin,  and  all  other  Federal 
agencies  com  erned  are  urged  to  expedite  their  work  and  coordinate 
their  planning  with  the  Corps  of  Engineers. 

Failed 


Atomic  Development  -  Coordination  -  S.B.  437,  died  in  Senate,  would 
have  created  the  position  of  coordinator  of  atomic  development  and 
provided  for  coordinating  activities  of  existing  departments  and 
agencies  in  the  study  and  development  of  atomic  energy  for  peaceful 
purposes. 
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Electrification  and  Telephone 

Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  466,  passed  Senate,  died  in 
House,  would  have  required  the  State  Roads  Commission  to  pay  the  cost 
of  relocating  or  removing  publicly,  privately,  or  cooperatively  owned 
utility  facilities  necessitated  by  Federal-aid  highway  construction. 

Public  Service  Commission  -  Approval  of  Utility  Construction  -  S.B. 
389,  died  in  Senate,  would  have  added  Sec.  23A  to  Art.  78,  Ann.  Code 
of  Md.  to  require  approval  by  Public  Service  Commission  of  the  con¬ 
struction  of  any  new  plant,  or  the  expansion  of  any  existing  plant, 
equipment,  properly  or  facility  by  public  service  companies. 

-  Judicial  Review  of  Orders  -  S.B.  579> 
died  in  Senate,  would  have  provided  for  judicial  review  of  a  Public 
Service  Commission  order  in  any  county  in  which  operations  are  car¬ 
ried  on  by  a  public  service  company  rather  than  in  county  where  prin¬ 
cipal  office  is  located. 

Unclaimed  Property  Act  -  H.B.  7$*  passed  House,  died  in  Senate,  would 
have  enacted  the  Uniform  Disposition  of  Unclaimed  Property  Act  which 
includes  provisions  for  escheat  of  unclaimed  utility  deposits  and  re¬ 
funds  and  unclaimed  cooperative  dividends  and  distributions. 

Telephone 


Enacted 

Emergency  Calls  -  Party  Line  Telephones  -  H.B.  70,  approved  February 
13*  1957*  Chap.  58 >  adds  Sec.  629  A  to  Article  27*  Ann.  Code  of  Md., 
making  it  a  misdemeanor  to  refuse  to  relinquish  a  telephone  party 
line  when  needed  for  an  emergency  call  and  requiring  that  notice  of 
these  provisions  be  printed  in  all  telephone  directors. 
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1957  Massachusetts  Legislation  -  Interim  Report 
Session:  January  2  to 

(The  1957  session  of  the  Massachusetts  General  Court  was  still  in  session  on 
September  18,  1957  >  the  date  on  which  this  report  was  prepared.  Upon  adjourn¬ 
ment  a  final  report  will  be  distributed. ) 


Legislative  Program 
Electrification 

No  REA  borrowers. 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrower. 


Legislation  Considered 
Electrification 
Failed 


State  Power  Authority  -  S.  127 >  referred  to  next  annual  session,  would 
create  the  Massachusetts  State  Power  Authority  and  authorize  and  direct 
it  to:  1.  conduct  a  study  of  the  availability  of  electric  energy  in¬ 
cluding  atomic  or  other  sources,  and  the  manner  best  suited  to  make 
such  energy  available  to  the  people  of  the  State,  and  take  steps  neces¬ 
sary  to  see  that  transmission  and  wheeling  arrangements  are  available 
to  public  and  private  systems;  2.  cooperate,  negotiate,  and  contract 
with  agencies  of  the  United  States,  other  States,  and  the  Dominion  of 
Canada,  as  well  as  public  and  private  agencies,  for  the  purpose  of  pro¬ 
moting  the  purposes  of  the  act;  and  3.  negotiate  and  contract  for  the 
acquisition,  transmission,  and  distribution  of  electric  energy  within 
the  State. 

Electric  Appliance  -  Sale  by  Utility  Prohibited  -  H.  1662,  referred  to 
next  annual  session  would  prohibit  electric  and  gas  companies  from  en¬ 
gaging  in  the  business  of  selling  or  leasing  all  types  of  electric  and 
gas  appliances. 

Electrical  Works  -  Supervision  -  H.  1259 >  referred  to  next  annual  ses¬ 
sion,  would  add  Chapter  l42A  to  the  General  Laws,  providing  for  super¬ 
vision  of  outside  electrical  workers,  linemen,  cable  splicers,  opera¬ 
tors,  metermen,  and  station  electricians. 

Electrical  Examiners  Board  -  H.  19^6,  referred  to  next  annual  session, 
would  amend  Sec.  32,  Chap.  13,  General  Laws,  relating  to  the  member¬ 
ship  of  the  Board  of  State  Examiners  of  Electricians. 
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Electrification  and  Telephone 

Failed 

Department  of  Public  Utilities  -  Hearings  -  H.  911  and  H.  1948,  re¬ 
ferred  to  next  annual  session,  would  require  the  office  of  the  attor¬ 
ney  general  to  represent  the  public  at  all  hearings  on  petitions  by 
public  utilities  before  the  department  of  public  utilities. 

-  H.  2142,  referred  to  next 

annual  session,  would  amend  Sec.  4A,  Chap.  25,  General  Laws,  to  re¬ 
quire  that  upon  request  of  20  customers  of  a  utility,  a  public  hear¬ 
ing  ordered  by  the  Department  of  Public  Utilities  to  be  held  in  con¬ 
nection  with  rate  changes  shall  be  held  in  the  area  affected. 

Public  Utilities  -  Discontinue  Service  -  H.  551  and  H.  2429,  referred 
to  next  annual  session,  would  require  all  public  utilities  to  secure 
an  order  from  the  district  court  before  discontinuing  service. 

-  Advertising  -  H.  2428,  referred  to  next  annual  ses 
sion,  would  add  Sec.  34a  to  Chap.  93*  General  Laws,  to  prohibit  pub¬ 
lic  utility  corporations  from  advertising  unless  the  copy  format  and 
the  cost  of  such  advertising  is  first  approved  by  the  Department  of 
Public  Utilities. 

Telephone 

Failed 


Telephone  Rates  -  Investigation  -  H.  2l4l,  referred  to  next  annual  ses¬ 
sion,  would  provide  for  appointment  of  a  special  commission  to  investi¬ 
gate  and  study  telephone  rates  in  the  Commonwealth. 

Telephone  Directories  -  H.  2143,  referred  to  next  annual  session, 
would  authorize  the  department  of  public  utilities  to  set  the  rates 
for  advertisements  in  telephone  directories. 

-  H.  2430,  referred  to  next  annual  session, 
would  provide  that  no  extra  charges  be  made  for  bold  type  listings 
in  alphabetical  telephone  directories. 

-  H.  2431,  referred  to  next  annual  session, 
would  add  Sec.  15D  to  Chap.  166,  General  Laws,  providing  that  persons 
or  companies  publishing  a  telephone  directory  shall  advise  a  subscriber 
by  letter,  before  publication,  acknowledging  his  subscription  and  ad¬ 
vising  as  to  the  content  and  cost. 
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1957  Michigan  Legislation  -  Final  Report 
Session:  January  9  to  June  27,  1957 


Legislative  Program 

Electrification 


No  legislative  program  was  undertaken  by  REA  borrowers  in  Michigan. 
Several  members  of  the  Michigan  Rural  Electric  Cooperation  Association 
have  shown  interest  in  the  possibility  of  developing  legislation  to 
protect  cooperative  service  areas  from  encroachment  by  other  utilities. 
REA  furnished  the  Association  background  information  on  this  matter 
and  advised  them  concerning  legislative  activities  in  other  States  in 
this  field. 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Michigan. 


Legislation  Considered 


Electrification 


Enacted 


Electrical  Administrative  Board  -  H.B.  25^,  approved  and  effective  June 
1957,  Public  Act  205,  amends  various  sections  of  Act  217  of  the  Pub¬ 
lic  Acts  of  1956  creating  the  Electrical  Administrative  Board  to  pro¬ 
vide  for  reference  to  the  1956  edition  of  the  national  electrical  code; 
relates  to  membership  of  board;  requires  electrical  installations  to 
be  in  conformity  with  ordinances,  rules,  and  regulations  of  political 
subdivisions,  which  are  not  in  conflict  with  act;  clarifies  power  of 
municipalities  to  license  electricians  and  provides  that  townships  of 
less  than  5,000  (now  7,500)  population  are  exempted  unless  they  elect 
to  be  covered. 

Failed 

Electrical  Administrative  Board  -  S.B.  1199,  died  in  Senate,  would  have 
amended  Act  217  of  the  Public  Acts  of  1956  creating  the  Electrical  Ad¬ 
ministrative  Board  to  authorize  boards  of  supervisors  of  any  county  to 
adopt  ordinances  providing  for  minimum  standards  for  electrical  wiring 
and  installation. 

Atomic  Energy  Commission  -  H.B.  1 46,  died  in  House,  and  S.B.  1233,  died 
in  Senate,  would  have  created  an  atomic  energy  commission  for  the  pur¬ 
pose  of  regulation  and  control  of  the  peacetime  use  of  atomic  energy, 
special  nuclear  fuels,  and  radioactive  materials. 
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Radiation  Control  -  S.B.  13^2,  died  in  Senate,  H.B.  409*  passed  House, 
and  died  in  Senate,  would  have  authorized  the  State  health  commissioner 
to  regulate  all  radiation  sources  and  provided  penalties  for  violation 
of  such  regulations. 

Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Highway  Construction  -  S.  Res.  52,  adopted  May  17, 
1957*  creates  a  special  committee  of  the  Senate  to  study  the  problem 
of  public  utility  relocation  costs  in  connection  with  Federal-aid  high¬ 
way  projects.  The  committee  is  directed  to  function  during  the  interim 
between  the  1957  and  1958  regular  sessions  and  report  its  findings  and 
recommendations  to  the  Legislature.  (See  S.B.  1171*  below.) 

Utility  Rights-of-Way  -  S.B.  1289,  approved  and  effective  June  6,  1957* 
Public  Act  260,  authorizes  the  State  Highway  Commission  to  acquire 
utility  rights-of-way  if  required  for  highway  construction,  or  to  ac¬ 
quire  and  exchange  other  rights-of-way  therefor. 

Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  1171*  died  in  Senate,  would 
have  provided  for  reimbursement  of  cost  of  relocation  of  utility  facil¬ 
ities  necessitated  by  Federal -aid  highway  projects. 

Pole  Carriers  -  S.B.  1068,  died  in  House,  would  have  amended  Sec. 
257*719*  Compiled  Laws  1948,  to  permit  pole  carriers  used  in  the'  trans¬ 
portation  of  wooden,  metal,  or  fiberglass  poles  to  exceed  the  5 5 -foot 
limitation  when  complying  with  the  regulations  of  the  State  highway 
department. 

Telephone 

Enacted 


Telephone  Companies  -  Directors  -  S.B.  1033*  approved  May  17*  1957* 
Public  Act  60,  amends  Sec.  484.2,  Compiled  Laws  1948  (Sec.  22.1412 
Mich.  Stats.  Ann.)  relating  to  terms  of  directors  of  telephone  and 
messenger  service  companies  to  provide  that  they  shall  be  elected  for 
such  tem  as  provided  in  the  articles  or  bylaws  of  the  corporation. 

In  cases  where  no  provision  is  made  the  term  shall  be  for  one  year. 

If  a  longer  term  is  provided  it  is  required  that  at  least  one -third 
of  the  members  of  the  board  are  to  be  elected  each  year. 
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1957  Minnesota  Legislation  -  Final  Report 
Session:  January  8  to  April  25  (29),  1957 
First  Special  Session:  April  30,  1957 


Legislative  Program 


Electrification 


The  Minnesota  Electric  Cooperative  sponsored  or  supported  legislation 
at  the  1957  session  dealing  with: 

1.  Reimbursement  for  utility  relocation  necessitated  by  highway 
construction  (see  S.F.  1358,  H.F.  1155,  S.F.  1750,  H.F.  l86l; 
S.F.  1775,  H.F.  1887 ;  and  S.F.  1,  l4  and  H.F.  4  of  the  Spe¬ 
cial  Session,  below). 

2.  Amendment  of  Cooperative  Associations  Act  to: 

a.  Validate  election  of  directors  by  mail  ballot 
(see  S.F.  306,  H.F.  417,  below); 

b.  Eliminate  need  for  including  names  of  original 
board  of  directors  in  certain  cases  (see  S.F. 

415,  H.F.  493,  below); 

c.  Provide  for  the  merger  or  consolidation  of  two 
or  more  cooperatives  (see  S.F.  415,  H.F.  493, 
below); 

d.  Authorize  cooperatives  to  purchase  and  hold  capi¬ 
tal  stock,  memberships,  etc.  in  any  corporation 
when  reasonably  necessary  or  incidental  to  its 
purposes  (see  S.F.  415,  H.F.  493,  below). 

3.  Amendment  of  electrical  licensing  and  inspection  law  (see  S.F. 
355,  H.F.  374,  H.F.  1251,  H.F.  1676,  H.F.  1940,  S.F.  1688,  and 
S.F.  1267,  below). 

4.  Duplication  of  electric  cooperative  facilities  (see  H.F.  1752, 
below,  reported  not  to  have  been  supported  by  all  electric  co¬ 
operative  systems). 

5.  Strengthen  junk  dealers  registration  law  (see  H.F.  1577,  below.) 

Telephone 


No  legislative  program  was  reported  to  have  been  developed  by  Minnesota 
telephone  borrowers. 


Minn.  -  2 


Legislation  Considered 


Electrification 


Enacted 


Licensing  of  Electricians  -  H.F.  1940,  approved  April  29 ,  1957 ,  Ch. 
905,  amends  various  sections  of  the  electricians’  licensing  law  (Sec. 
326.01  et.  seq. ,  Minn.  Stats.  1953)  "by  adding  provisions  for  Class  B 
master  and  journeyman  electricians.  (S.P.  1688,  companion  bill,  died 
in  Senate . ) 

Control  of  Atmospheric  Pollution,  Sources  of  Ionizing  Radiation  and 

Fissionable  Materials  -  S.F.  812,  approved  April  10,  1957 j  Ch. ' 361, 

amends  Sec.  144.12,' Minn.  Stats.  1953#  "by  authorizing  the  State  board 
of  health  to  regulate  atmospheric  pollution,  sources  of  ionizing  ra¬ 
diation,  and  the  handling,  storage,  transportation,  use  and  disposal 
of  radioactive  isotopes  and  fissionable  materials. 

Failed 


Duplication  of  Electric  Cooperative  Facilities  -  H.F.  1752,  failed  in 
House,  would  have  provided  that  the  Commissioner  of  Agriculture  de¬ 
termine  the  convenience  and  necessity  for  the  construction  or  acqui¬ 
sition  of  electric  lines  or  facilities  by  one  or  more  electric  util¬ 
ities  into  areas  already  served  by  rural  electric  cooperatives  or  the 
construction  of  electric  lines  into  areas  not  being  served  by  an  elec¬ 
tric  utility.  (Legislation  on  this  subject  had  been  request  by  Gov. 
Freeman  in  a  special  mid-March  message.  Such  legislation  was  sup¬ 
ported  by  resolution  of  the  Minnesota  Association  of  Cooperatives  at 
its  October  1956  annual  meeting  but  was  not  unanimously  supported  by 
the  electric  cooperatives. 

Generation  of  Power  for  Municipal  and  Cooperative  Utilities  -  H.F. 
1266,  died  in  House,  would  have  established  a  legislative  commi s s ion 
to  study  and  research  the  generation  of  electric  power  for  municipal 
and  cooperative  utilities. 

Price  of  Electricity  -  Investigation  -  H.F.  486,  failed  in  House, 
would  have  empowered  the  Commissioner  of  Agriculture  to  investigate 
the  prices  of  electricity  and  other  services  and  commodities. 

Atomic  Energy  -  Assembly  and  Dissemination  of  Information  -  S.F.  511, 
failed  in  Senate,  would  have  created  a  division  of  atomic  energy  in 
the  department  of  business  development,  to  assemble  and  disseminate 
to  authorized  persons  and  corporations  information  on  atomic  energy 
and  nuclear  science. 

-  Regulation  and  Control  -  H.F.  1445,  died  in  House, 
would  have  provided  for  the  control  and  regulation  of  atomic  energy. 
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-  Coordination  -  H.F.  1106,  died  in  House,  would  have 
established  a  coordinator  of  atomic  energy  activities. 

Licensing  of  Electricians  -  H.F.  374  and  S.F.  355#  both  deated,  would 
have  amended  Sec.  326.01  et.  seq. ,  Minn.  Stats.  1953,  relating  to  li¬ 
censing  of  electricians  and  inspection  of  electrical  installations, 
to  provide  for  temporary  licenses  in  certain  cases. 

-  H.F.  1251 #  died  in  House,  would  have  a- 
mended  Sec.  326.26(4),  Minn.  Stats.  1953#  dealing  with  limited  elec¬ 
tricians  licenses. 


-  H.F.  1676,  died  in  House,  would  have  a- 
mended  Sec.  326.01  et.  seq.,  Minn.  Stats.  1953#  to  provide  for  li¬ 
censing  of  electric  appliance  installers,  to  reorganize  the  State 
Board  of  Electricity,  and  to  make  permanent  provision  for  Class  B 
electricians  and  journeyman  (see  H.F.  1940  under  "Enacted"  above). 

-  S.F.  1267,  died  in  Senate,  would  have  a- 
mended  Ch.  790,  Laws  1955#  relating  to  qualifications  of  Class  B  mas¬ 
ter  electricians  and  journeymen. 

Municipal  Utilities  -  S.F.  1079#  died  in  Senate,  and  H.F.  1167,  died 
in  House,  would  have  made  provision  with  respect  to  the  issuance  of 
bonds  for  the  purchases  of  electric  equipment  by  municipal  utilities. 

Claim  of  Faribault  County  Cooperative  Electric  Association  -  S.F. 
1602,  died  in  Senate,  and  H.F.  1770,  died  in  House,  would  have  pro¬ 
vided  payment  of  claim  of  $11,500.  for  services  rendered  benefitting 
the  Minnesota  Highway  Department. 

Electrification  and  Telephone 

Enacted 

Cooperative  Association  Act  -  Amendments  -  H.F.  493#  approved  March 
15#  1957#  Ch.  129#  amends  the  Cooperative  Associations  Act  as  follows 
Sec.  308.06(2),  relating  to  contents  of  articles  of  incorporation,  by 
requiring  inclusion  of  names,  addresses,  and  terms  of  first  directors 
but  permitting  their  omission  after  their  successors  are  elected  or 
when  the  articles  are  amended  in  their  entirety;  Sec.  308.14(1)  re¬ 
lating  to  conversion  under  this  act,  by  permitting  corporations  other 
than  cooperatives  so  to  convert;  Sec.  308.15(4),  a  new  subdivision 
dealing  with  merger  or  consolidation  of  cooperatives;  Sec.  308.37#  to 
authorize  cooperatives  to  purchase  and  hold  capital  stock,  membership 
etc.  in  any  corporation  when  reasonably  necessary  or  incidental  to 
accomplish  their  purposes.  (S.F.  415  was  a  companion  bill. ) 

-  S.F.  306,  approved  March 

20,  1957,  Ch.  186,  adds  Sec.  308.071,  validating  board  action  and 
board  elections  by  reason  of  election  of  directors  by  mail  vote  of 
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stockholders  if  in  accordance  with  provisions  existing  in  articles  or 
bylaws  prior  to  January  1,  1956,  and  authorizes  mail  voting  for  direc¬ 
tors,  if  provided  for  in  articles  or  bylaws,  at  any  election  held  here¬ 
after  and  prior  to  January  1,  1958.  (H.F.  417  was  a  companion  bill.) 

-  S.F.  1281,  approved  April 
20,  1957*  Ch.  517*  amends  Sec.  308.14(2),  relating  to  voluntary  dis¬ 
solution  of  cooperatives,  by  making  provision  for  mail  vote  thereon. 
(H.F.  1113  was  a  companion  bill.) 

Utility  Relocation  -  Reimbursement  -  H.F.  4  (Special  Session),  ap¬ 
proved  May  2,  1957#  Ch.  4,  adds  Sec.  160.466,  to  provide  that  when 
relocation  of  utility  facilities  is  necessitated  by  Federal-aid  state 
highway  construction,  including  urban  extensions,  in  the  National  Sys¬ 
tem  of  Interstate  Highways,  the  facility  shall  be  relocated  in  accor¬ 
dance  with  the  Highway  Commissioner *s  orders  and  the  cost  thereof  paid 
by  the  State  out  of  trunk  highway  funds  provided  that  the  amount  of 
reimbursement  shall  not  exceed  the  amount  on  which  the  Federal  Govern¬ 
ment  bases  its  reimbursement  for  the  interstate  system.  (S.F.  1  was 
a  companion  bill. ) 


-  S.F.  l4  (Special  Session),  ap¬ 
proved  May  2,  1957 *  Ch.  21,  establishes  a  legislative  commission  to 
study  the  past  and  future  policy  of  the  State  with  respect  to  payment 
of  costs  of  relocating  utility  facilities  on  the  entire  trunk  highway 
system,  however  owned,  managed,  and  operated,  and  to  report  its  find¬ 
ings  and  recommendations  to  the  1959  session  not  later  than  January 
6,  1959. 

Junk  Dealers  -  Regulation  of  Purchases  of  Wire  and  Cable  -  H.F.  1577* 
approved  April  29,  1957#  Ch.  980,  adds  Subdivs.  2,  3 *  and  4  to  Sec. 
6l4.l8,  Minn.  Stats.  195 3 *  to  require  that  all  purchasers  of  wire  and 
cable  keep  detailed  records  of  transactions  and  deliver  copy  thereof 
periodically  to  the  sheriff  of  the  county.  Purchases  in  regular  chan¬ 
nels  or  from  bankrupt  stock  are  exempted  but  bill  of  sale  or  other 
evidence  of  open  or  legitimate  purchase  must  be  obtained  and  kept. 

Fostering  Family  Farms  and  Agriculture  -  H-  Res.  2,  adopted  March  15, 
1957,  and  a  companion  Senate  Resolution,  adopted  April  8,  1957*  favor 
Federal  legislation  providing  the  initiative,'  both  with  leadership 
and  funds,  in  carrying  on  effective  REA  and  other  programs. 

Failed 

Cooperative  Associations  Act  -  Amendment  -  Eminent  Domain  -  S.F.  136, 
and  H.F.  258,  defeated  in  their  respective  houses,  would  have  amended 
Sec.  308.05(1),  Minn.  Stats.  1953*  as  amended  by  Ch.  757*  Laws  1955* 
by  deleting  the  provisions  giving  electric  and  telephone  cooperatives 
the  power  of  eminent  domain. 
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-  Election  of  Directors  by 
Mail  Ballot  -  S.F.  1444  and  H.F.  1928,  defeated  in  their  respective 
houses,  would  have  amended  Sec.  308. 11,  Minn.  Stats.  1953;.  to  permit 
mail  ballots  for  the  election  of  cooperative  directors. 

Cooperative  Associations  -  Annual  Reports  -  H.F.  1197  and  S.F.  1211, 
defeated  in  their  respective  houses,  would  have  amended  Sec.  17.28, 
Minn.  Stats.  1953*  requiring  any  business  entity  which  represents 
itself  as  a  cooperative  association  to  file  annual  reports,  to  au¬ 
thorize  the  Commissioner  of  Agriculture  to  investigate  any  and  all 
business  entities  to  determine  if  a  report  is  required  and  to  inves¬ 
tigate  the  financial  affairs  of  any  association  filing  a  report  to 
determine  its  accuracy  and  completeness. 

Utility  Relocation  -  Reimbursement  -  S.F.  1358  and  H.F.  1155*  died 
in  their  respective  houses,  would  have  provided  for  the  payment  by 
the  State  Highway  Department  of  costs  of  relocation  of  utility  facil¬ 
ities  necessitated  by  construction  of  Federal  Interstate  Highways. 

(See  H.F.  4,  Special  Session,  enacted,  above.) 

-  S.F.  1750  and  H.F.  l86l,  died  in 

their  respective  houses,  would  have  provided  for  payment,  out  of  State 
trunk  highway  funds,  of  the  costs  of  relocation  of  utility  facilities 
necessitated  by  construction  of  State  trunk  highways. 

-  S.F.  1775  and  H.F.  1887,  died  in 
their  respective  houses,  would  have  provided  for  payment  out  of  State 
highway  funds  of  the  cost  of  relocation  of  municipally  owned  utility- 
facilities  necessitated  by  the  construction,  reconstruction,  or  main¬ 
tenance  of  trunk  highways. 

Telephone 

Enacted 


Telephone  Rates  -  S.F.  1470,  approved  April  29*  1957*  Ch.  917,  amends 
Sec.  237*08,  Minn.  Stats.  1953*  relating  to  determination  of  telephone 
rates  by  the  commission,  to  require  the  commission  to  give  due  consid¬ 
eration  to  evidence  of  the  cost  of  the  property  when  first  devoted  to 
public  use,  prudent  acquisition  cost  to  the  telephone  company  less  de¬ 
preciation,  current  values,  and  any  other  material  or  relevant  fac¬ 
tors  or  evidence. 

Deposits  -  S.F.  1779*  approved  April  20,  1957*  Ch.  523*  amends  Sec. 
237*06,  Minn.  Stats.  1953*  relating  to  telephone  rates  and  charges, 
by  authorizing  telephone  companies  organized  after  January  1,  1949* 
to  include  in  their  charges  a  reasonable  deposit  fee  not  exceeding 
$50  for  facilities  furnished.  (H.F.  1900  was  a  companion  bill.) 
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Use  of  Slugs  in  Coin-Box  Telephones  -  S.P.  69*  approved  February  27 , 
1957 *  Ch.  39 *  amende  Sec.  610. 57 *  Minn.  Laws  195 3 *  making  the  opera¬ 
tion  of  vending  machines  by  means  of  slugs  a  misdemeanor,  to  include 
coin-box  telephones. 

Operation  of  Telephone  Facilities  by  Towns  and  Villages  -  S.F.  874, 
approved  March  1,  1957  *  Ch.  57*  validates  the  issuance  of  bonds  by 
certain  towns  and  villages  in  connection  with  improvements  and  better¬ 
ments  of  telephone  lines  and  systems.  (H.F.  937  was  a  companion  bill. ) 

-  S.F.  876, 

approved  March  1,  1957*  Ch.  58*  authorizes  villages  incorporated  in 
territory  in  which  telephone  lines  were  previously  operated  by  a  town 
to  continue  to  operate  same.  (H.F.  931  was  a  companion  bill. ) 

Failed 

Adequate  Telephone  Service  -  S.F.  1471  and  H.F.  1879,  died  in  their 
respective  houses,  would  have  amended  Sec.  237 .16*  relating  to  cer¬ 
tificates  and  permit^?;  authorized  the  commission  to  allow  telephone 
companies  a  period  of  two  years  within  which  to  make  ordered  improve¬ 
ments  to  furnish  adequate  service,  and  in  the  event  of  failure  to 
comply,  to  declare  the  territory  open  to  the  extension,  construction, 
or  installation  of  telephone  facilities  by  another  company. 

Dual  Service  -  S.F.  1302  and  H.F.  1397*  died  in  their  respective 
houses,  would  have  authorized  two  telephone  exchanges  serving  a 
village  to  continue  service  therein. 

Public  Service  Commission  -  Proceedings  and  Appeals  -  H.F.  1730  and 
S.F.  1468,  died  in  their  respective  houses,  would  have  amended  several 
sections  of  law  relating  to  proceedings  before  and  appeals  from  the 
Public  Service  Commission. 


Mo.  -  1 


1957  Missouri  Legislation  -  Final  Report 
Session:  January  2  to  May  31,  1957 


Legislative  Program 
Electrification 

The  Missouri  State  Rural  Electrification  Association  considered  hut 
did  not  sponsor  legislation  modeled  after  the  1955  Wisconsin  law  which 
would  prohibit  duplication  of  facilities  by  any  supplier  of  electric 
service  where  service  and  rates  were  adequate.  Consideration  was  also 
given  to  the  possibility  of  solving  this  problem  by  subjecting  the  co¬ 
operatives  to  the  jursidiction  of  the  Public  Service  Commission  and 
seeking  certificates  of  convenience  and  necessity  but  no  action  was 
taken  in  this  direction. 

Telephone 

No  legislative  program  was  reported  undertaken  by  REA  telephone  bor¬ 
rowers  in  Missouri.  (See  H. B.  270  under  "Telephone  -  Enacted"  below, 
dealing  with  telephone  cooperative  quorums  and  vote  requirements. ) 


Legislation  Considered 

Electrification 

Failed 

Electrical  Wiring  -  Licensing  and  Inspection  -  H.B.  335, hilled  in  House, 
would  have  established  a  State  Electrical  Board  empowered  to  establish 
minimum  standards  for  installation  of  electrical  wiring;  required  per¬ 
mits  for  electrical  installations;  provided  for  licensing  of  electri¬ 
cal  contractors,  and  for  a  system  of  State  inspection  of  wiring  instal¬ 
lations  except  in  municipalities  having  their  own  inspection  systems 
meeting  minimum  State  standards. 

Water  Resources  Board  -  S.B.  2 48,  died  in  Senate,  would  have  established 
a  State  Water  Resources  Board. 

Electrification  and  Telephone 

Enacted 


Public  Service  Commission  Fund  -  H.B.  147,  approved  June  18,  1957,  a- 
mended  Sec.  386. 370. 2,  RS  Mo.  1949,  by  increasing  from  $300,000  to 
$400,000  the  limit  on  the  annual  assessments  for  administrative  ex¬ 
penses  of  the  commission  against  regulated  public  utilities. 


Mo.  -  2 


Failed 

Utility  Relocation  -  Reimbursement  -  S.B.  271,  died  in  Senate,  would 
have  provided  for  reimbursement  to  publicly,  privately,  and  coopera¬ 
tively  owned  utilities  for  the  cost  of  relocating  utility  facilities, 
whether  on  private  or  public  right-of-way,  occasioned  by  the  construc¬ 
tion  of  highway  projects  in  the  Federal-aid  primary,  secondary,  inter¬ 
state,  or  defense  systems  or  in  any  part  of  the  State-maintained  high¬ 
way  system  regardless  of  any  prior  permit  or  agreement  providing  other¬ 
wise. 

Public  Utilities  -  Labor  Disputes  -  H.B.  3^6,  died  in  House,  would 
have  repealed  Chap.  295,  RS  Mo.  19^9,  dealing  with  labor  disputes  in 
public  utilities. 

-  H.B.  155,  died  in  House,  would 

have  amended  Chap.  295,  RS  Mo.  19^9,  to  prohibit  strikes  against  pub¬ 
lic  utilities;  impose  penalties  on  unions  and  union  officials  parti¬ 
cipating  therein;  and  to  prohibit  lock-outs  by  public  utilities  and 
impose  penalties  therefor. 

Telephone 


Enacted 


General  Business  and  Corporations  Act  -  Quorum  for  Telephone  Coopera¬ 
tives  -  Voting  Requirements  -  H.B.  270,  approved  May  13,  1957,  adds 
Section  351 • 226  to  Chap.  351 ,  RS  Mo.  19^9,  prescribing  a  quorum  of 
five  percent  of  the  outstanding  voting  shares  for  meetings  of  share¬ 
holders  of  corporations  organized  for  the  purpose  of  providing  tele¬ 
phone  service  where  the  corporate  articles  limit  ownership  of  voting 
shares  to  one  share  per  person,  and  establishing  a  majority  of  a 
quorum  as  the  vote  required  for  corporate  action,  unless  the  articles 
or  bylaws  require  a  larger  percentage  for  a  quorum  or  a  larger  vote. 
(S.B.  192,  companion  bill,  died  in  Senate.) 

Failed 

Telephone  Employees  -  Hourse  of  Labor  -  H.B.  122,  killed  in  House, 
would  have  amended  Sec.  290.040,  RS  Mo.  19^9,  repealing  the  exemption 
of  telephone  companies  from  the  hours  of  labor  restriction  applicable 
to  female  employees,  but  exempting  female  switchboard  operators  work¬ 
ing  in  a  private  residence  or  place  of  business  other  than  an  exclu¬ 
sive  telephone  establishment. 

Industrial  Inspection  -  Telephone  Companies  -  H.B.  121,  passed  House, 
killed  in  Senate,  would  have  amended  Sec.  291.060,  RS  Mo.  19^9,  by 
extending  industrial  inspection  to  telephone  companies. 
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1957  Montana  Legislation  -  Final  Report 
Session:  January  7  to  March  8  (ll),  1957 


Legislative  Program 
Electrification 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Montana. 
Telephone 


Telephone  borrowers  in  Montana  supported  a  legislative  program  which 
included  the  following: 

(a)  amendment  of  the  Rural  Electric  Cooperative  Act  to  permit 
formation  of  rural  telephone  cooperatives  (see  H.B.  121 ); 

(b)  classification  of  property  of  rural  telephone  associations 
for  tax  purposes  in  same  category  as  rural  electric  co¬ 
operatives  (see  H.B.  15*0 J 

(c)  extending  to  areas  outside  of  cities  requirement  that  per¬ 
sons  moving  structures  pay  for  the  cost  of  raising  or  cut¬ 
ting  utility  lines  and  poles  (see  S.B.  48);  and 

(d)  providing  reimbursement  of  utilities  for  relocation  of 
facilities  resulting  from  Federal-aid  highway  construc¬ 
tion  (see  H.B.  122). 


Legislation  Considered 

Electrification 


Enacted 


Electrical  Installations  -  Standards  -  S.B.  53,  approved  February  27, 
1957;  Chap.  49,  authorizes  counties  to  establish  minimum  standards  for 
the  installation  or  use  of  electrical  equipment  and  provides  for  the 
issuance  of  permits  for  such  installations.  Sec.  2  provides  that  the 
act  is  not  to  apply  where  there  is  in  effect  supervised  inspection  in 
accordance  with  the  Rural  Electrical  Association  wiring  standards  or 
electrical  code  of  the  National  Board  of  Fire  Underwriters.  (H.B.  367, 
same  as  S.B.  53;  died  in  House.) 

Missouri  River  -  Water  Resources  -  H.J.  Mem.  9,  approved  March  7,  1957, 
memorializes  the  Congress  to  investigate  the  subordination  of  power 
generation  on  the  Missouri  River  to  navigation,  "and  to  determine  all 
facts  necessary  to  ascertain  the  balance  between  electric  power  supply 
and  requirements,  existing  and  prospective,  in  the  upper  Missouri 
Basin".  (Similar  resolutions  adopted  in  NorthTDakota  and  South  Dakota.) 


Mont.  -  2 


Yellowtail  Dem  -  Hydroelectric  Power  -  H.J.  Mem.  4,  approved  February 
14,  1957 ,  urges  Congress  to  enact  legislation  to  provide  a  settlement 
with  the  Crow  Indians  for  the  site  of  the  Yellowtail  dam  in  order  that 
construction  of  this  multiple  purpose  project  may  be  started.  (The 
power  plant  of  this  project  will  have  an  installed  capacity  of  200,000 
kilowatts. ) 

Electrical  Energy  Producers  license  Tax  -  H.B.  278,  approved  March  11, 
1957,  Chap.  214,  amends  Sc.  64-1601,  Revised  Codes  of  Montana,  1947, 
to  increase  the  electrical  energy  producers  license  tax  from  one  per¬ 
cent  to  one  and  one-quarter  percent  of  the  gross  amount  of  sales. 

Failed 

Municipalities  -  Adoption  of  Technical  Codes  -  S.B.  94,  died  in  Senate, 
would  have  authorized  municipalities  to  adopt  by  reference  the  provi¬ 
sions  of  various  technical  codes  such  as  electrical  wiring  codes, 
plumbing  codes,  building  codes,  etc. 

Columbia  River  Interstate  Compact  -  S.B.  86,  died  in  Senate,  would 
have  ratified  and  approved  the  Columbia  Interstate  Compact  relating 
to  the  division,  apportionment,  and-  use  of  the  waters  of  the  Columbia 
River  system  (including  use  of  water  for  hydroelectric  power  produc¬ 
tion). 

Electrification  and  Telephone 


Enacted 


Utility  Relocation  -  Reimbursement  -  H.B.  122,  approved  March  19,  1957, 
Chap.  254,  adds  Sec.  32-1625,  to  Revised  Codes  of  Montana,  1947,  au¬ 
thorizing  the  State  Highway  Commission  to  reimburse  utilities  for  75 
percent  of  the  cost  of  relocation  of  their  facilities  in  connection 
with  Federal-aid  highway  construction.  (This  legislation  was  supported 
by  REA  borrowers. ) 

Failed 

Moving  Utility  Lines  -  S.B.  48,  vetoed  by  the  Governor  March  7,  1957, 
would  have  amended  Sec.  24-138,  Revised  Codes  of  Montana,  1947,  relat¬ 
ing  to  duties  of  the  owners  of  utility  poles  and  lines  by  extending  to 
areas  outside  of  cities  and  towns  the  requirement  that  persons  moving 
structures  pay  for  the  raising  or  cutting  of  wires  or  moving  of  poles. 
(This  legislation  was  supported  by:  REA  borrowers.  At  the  present  time 
the  law  provides  for  payment  of  costs  for  moving  lines  and  poles  only 
within  cities  and  towns. ) 

Public  Service  Commission  -  Utility  Rates  -  H.B.  221,  died  in  House, 
would  have  amended  Sec.  70-106,  RevisedCodes  of  Montana,  1947,  to 
require  the  Public  Service  Commission  to  determine  utility  rates  on 
the  basis  of  revenue  requirements. 


Mont.  -  3 


Telephone 


Enacted 


Rural  Telephone  Cooperatives  -  Substitute  H.B.  121,  approved  March  2, 
1957 }  Chap. "Bo,  amends  the  Rural  Electric  Cooperative  Act  (Sec.  14-501, 
et.  seq.  Revised  Codes  of  Montana,  1947)  to  permit  the  formation  and 
operation  of  rural  telephone  cooperatives.  The  purpose  of  the  act  is 
stated  in  Sec.  14-502  (b)  as  follows:  "For  the  purpose  of  making  gen¬ 
erally  available  in  rural  areas  adequate  telephone  service  through  the 
improvement  and  expansion  of  existing  telephone  facilities  and  the 
construction  and  operation  of  such  additional  facilities  as  are  re¬ 
quired  to  assure  the  availability  of  such  service  to  the  widest  prac¬ 
ticable  number  of  rural  users  thereof,  provided  that  nonduplication 
of  lines,  facilities,  or  systems  providing  reasonably  adequate  ser¬ 
vice  will  result  therefrom."  Sec.  14-530  defines  rural  area  for  cor¬ 
porations  organized  under  the  provisions  of  Sec.  41-502  (b)  to  mean 
"any  area  not  included  within  the  boundaries  of  any  incorporated  or 
unincorporated  city  or  town  having  a  population  in  excess  of  1,500 
persons."  (This  legislation  was  sponsored  by  REA  borrowers.  It  is 
substantially  the  same  as  H.B.  223  which  failed  of  enactment  in  1953* ) 

Taxation  -  Rural  Telephone  Cooperatives  -  H.B.  154,  approved  March  4, 
1957;  Chap.  88,  amends  Sec.  84-301,  Revised  Codes  of  Montana,  1947; 
relating  to  classification  of  property  for  taxation,  to  include  pro¬ 
perty  of  rural  cooperative  telephone  associations  with  property  of 
rural  electrical  associations.  (This  legislation  was  sponsored  by 
REA  borrowers.  It  removes  the  rural  telephone  cooperatives  from  the 
40  percent  category  and  places  them  In  the  7  percent  category  at 
which  value  their  property  is  assessed  for  tax  purposes. ) 

Telephone  Business  -  Taxation  -  H.B.  275;  approved  March  11,  1957; 

Chap.  213;  amends  Sec.  84-2601,  Revised  Codes  of  Montana,  1§47,  re¬ 
lating  to  the  annual  tax  levied  on  gross  income  of  telephone  busi¬ 
ness,  to  increase  the  tax  from  one  percent  to  one  and  one-half  per¬ 
cent. 
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1957  Nebraska  Legislation  -  Final  Report 
Session:  January  1  to  June  19,  1957 


Legislative  Program 
Electrification 

The  Nebraska  Rural  Electric  Association  did  not  develop  a  legislative 
program  for  1957*  Through  its  Legislative  Committee  all  legislation 
introduced  was  reviewed  and  the  views  of  the  Association  on  various 
bills  were  made  known  to  the  Legislature. 

Telephone 

No  legislative  program  was  undertaken  by  REA  telephone  borrowers  in 
Nebraska. 


Legislation  Considered 
Electrification 
Enacted 


Rural  Public  Power  Districts  -  Directors  -  L.B.  393,  approved  March 
20T~l^Ff7~^endF^ec7-70-Si9,  Nebr.  Rev.  Stat. ,  to  provide  that  a 
director  of  a  rural  public  power  district  may  be  elected  to  serve  as 
director  of  another  public  power  district  formed  or  organized  for  the 
purpose  of  generating  electric  energy  or  transmitting  electric  energy 
exclusively  for  resale  to  some  other  public  power  districts,  rural 
electric  cooperatives,  and  membership  associations  or  municipalities. 
(This  bill  was  drafted  and  sponsored  by  Nebraska  Electric  Generation 
and  Transmission  Cooperative,  Inc.) 

Public  Power  District  -  Charter  Amendment  -  L.B.  182,  approved  March 
13,  1957,  amends  Sec.  70-662 ,  Nebr.  Rev.  Stat. ,  to  provide  for  changes 
in  charters  of  public  power  districts  regarding  the  nature  of  its  busi¬ 
ness  and  location  and  method  of  operation  of  the  power  plants  and  sys¬ 
tems  of  the  district.  (This  bill  was  sponsored  by  the  Eastern  Nebraska 
Public  Power  District  in  order  to  permit  it  to  build  generating  facil¬ 
ities  if  it  should  so  decide. ) 

Utility  Rates  -  Regulation  by  Cities  and  Villages  -  L.B.  37^,  approved 
May  18,  1957,  amends  Sec.  17-125,  Nebr.  Rev.  Stat.  to  authorize  vil¬ 
lages  as  well  as  cities  of  the  second  class  to  grant  franchises  to 
electric  and  gas  utilities  and  to  regulate  rates  and  charges  for  these 
services. 

Utilities  -  Acquisition  by  Cities  and  Villages  -  L.B.  150,  approved 
May  27,  1957,  requires  public  utility  whose  local  distribution  system 
has  been  acquired  by  a  city  or  village  by  condemnation  to  furnish 
wholesale  service  to  the  city  or  village. 


Nebr.  -  2 


Failed 


Public  Power  Districts  -  Payments  in  Lieu  of  Taxes  -  Leg.  Res.  1 6,  in¬ 
definitely  postponed  by  committee,  requested  the  Attorney  General  to 
institute  necessary  action  to  obtain  a  final  determination  of  consti¬ 
tutionality  of  requiring  the  making  of  payments  in  lieu  of  taxes  by 
public  power  districts. 


-  L.B.  607,  killed 

in  committee,  proposed  submission  of  constitutional  amendment  to  au¬ 
thorize  the  legislature  to  tax  property  of  the  State  and  its  govern¬ 
mental  subdivisions  devoted  primarily  to  proprietary  functions.  (This 
bill  was  introduced  in  order  to  give  the  Legislature  authority  to  tax 
public  power  districts  directly  in  the  event  that  the  present  payments 
in  lieu  of  taxes  being  made  by  the  power  districts  are  held  unconsti¬ 
tutional.  Officials  of  the  Nebraska  Rural  Electric  Association  testi¬ 
fied  in  opposition  to  the  bill. ) 


-  L.B.  18,  indefi¬ 
nitely  postponed  by  committee,  would  have  amended  Sec.  70-652,  Nebr. 
Rev.  Stats,  relating  to  public  power  districts,  to  provide  that  the 
county  board,  sitting  as  a  board  of  equalization,  may  in  any  year  sub¬ 
sequent  to  the  purchase  or  acquisition  of  property  by  a  power  district 
determine  the  amount  that  such  district  shall  pay  in  lieu  of  taxes. 

Public  Power  District  -  Rates  in  Cities  and  Villages  -  L.B.  20,  in¬ 
definitely  postponed  by  committee,  would  have  amended  Sec.  70-660, 

Nebr.  Rev.  Stat. ,  relating  to  public  power  and  irrigation  districts 
to  provide  that  cities  and  villages  shall  have  power  to  provide  maxi¬ 
mum  rates  that  public  power  and  irrigation  districts  may  charge  for 
furnishing  electrical  energy  to  such  city  or  village. 

-  Transfer  of  Distribution  System  to  Cities  and 
Villages  -  L.B.  10,  indefinitely  postponed  by  committee,  would  have 
amended  Sec.  70-650.01,  Nebr.  Rev.  Stats.,  relating  to  public  power 
and  irrigation  districts  to  provide  for  cities  and  villages  to  vote 
upon  the  question  of  whether  the  district  shall  convey  the  distribu¬ 
tion  system  to  the  city  or  village  prior  to  the  time  when  the  bonds 
or  obligations  of  indebtedness  are  paid. 

-  Report  of  Profits  -  L.B.  l4,  indefinitely  post¬ 
poned  by  committee,  would  have  provided  for  public  power  and  irrigation 
districts  to  submit  a  report  to  each  municipality  of  net  profits  from 
its  operations  together  with  the  amount  of  its  expenses  charged  to 
utility  operations  in  the  municipality. 

-  Political  Contributions  -  L.B.  17 >  killed  in 
committee,  would  have  amended  Sec.  39-1129 >  Nebr.  Rev.  Stat.,  to  pro¬ 
hibit  political  contributions  or  assistance  by  public  power  districts. 


Nebr.  -  3 


Electrical  Contractors  -  Registration  -  L.B.  555;  indefinitely  post¬ 
poned,  would  have  required  electrical  contractors  to  register  with 
State  Fire  Marshal  prior  to  making  electrical  installation  or  in¬ 
stalling  any  wires  capable  of  conducting  electrical  current;  to  post 
a  bond  to  secure  performance  on  contracts  and  to  provide  penalties 
for  failure  to  comply  with  provisions  of  the  act. 

Electrification  and  Telephone 


Enacted 

Utilities  Relocation  -  Reimbursement  -  L.B.  54,  approved  June  6,  1957; 
provides  for  reimbursement  of  utilities  for  the  cost  of  relocating 
their  facilities  on  Federal-aid  highway  projects  except  when  such  pay¬ 
ment  would  violate  a  contract  between  the  utility  and  the  State  or  its 
political  subdivision. 

Electric  and  Telephone  Lines  -  Road  Work  -  L.B.  158 ,  approved  March  28, 
1957 j  requires  notice  be  given  to  the  owner  of  any  telephone,  electric 
distribution  or  transmission  line  when  any  county  or  township  road  work 
is  to  be  done  within  six  feet  of  such  lines,  its  poles  or  anchors. 

Public  Utilities  -  Mortgages  -  L.B.  368,  approved  June  21,  1957;  amends 
Secs.  36-303  and  76- 239 ;  Nebr.  Rev.  Stat. ,  to  exempt  from  its  provisions 
mortgages  or  deeds  of  trust  of  property  used  in  carrying  on  the  busi¬ 
ness  of  a  public  utility  or  a  gas  or  oil  pipeline  system  and  executed 
to  secure  the  payment  of  money. 

Failed 


Utilities  -  Sales  Tax  -  L.B.  lb,  killed  in  committee,  would  have  pro¬ 
vided  for  retail  sales  tax  on  property  and  services  sold  by  businesses 
furnishing  electricity,  communications,  gas,  or  heat. 

State  Railway  Commission  -  Fees  for  Regulation  -  L.B.  269,  indefinitely 
postponed,  would  have  authorized  the  State  Railway  Commission  to  impose 
fees  and  charges  upon  persons,  associations,  etc.  subject  to  or  invok¬ 
ing  its  jurisdiction. 

Telephone 


Enacted 


State  Railway  Commission  -  Regulation  of  Telephone  Rates  -  L.B.  454, 
approved  March  16,  1955 ;  amends  Secs.  75-201  and  75-310,  Nebr.  Rev. 
Stat.,  relating  to  regulation  by  State  Railway  Commission,  clarifying 
commission  power  to  regulate  rates  and  services  of  telephone  and  tele 
graph  companies. 


-  Reports  by  Telephone  Companies  -  L.B.  455; 
approved  March  20,  1957;  amends  Sec.  75-112;  Nebr.  Rev.  Stat. ,  to  re¬ 
quire  annual  reports  to  State  Railway  Commission  by  farmers  mutual 
telephone  companies  with  a  capitalization  of  $5; 000  or  less. 
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1957  Nevada  Legislation  -  Final  Report 
Session:  January  21  to  March  25  (27),  1957 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  undertaken  hy  REA  borrowers  in  Nevada. 


Legislation  Considered 
Electrification 


Enacted 


Atomic  Energy  Power  Plant  -  S.J.R.  3;  approved  February  20,  1957;  File 
No.  14,  memorializes  the  Atomic  Energy  Commission  to  establish  an  ex¬ 
perimental  power  generating  reactor  plant  in  eastern  Nevada. 

Columbia  Basin  Interstate  Compact  -  S.B.  62,  approved  March  6,  1957; 
Chap.  56,  repeals  Chap.  67,  Laws  of  1955;  ratifying  and  approving  the 
Columbia  Basin  Interstate  Compact. 

Failed 


Columbia  Basin  Interstate  Compact  of  1956  -  S.B.  6l,  died  in  Senate, 
would  have  ratified  the  Columbia  Basin  Interstate  Compact  of  1956. 

Electrification  and  Telephone 

Enacted 

Utility  Line  Insulators  -  Destruction  -  A.B.  h07,  approved  March  26, 
1957;  Chap.  234,  amends  NRS  206.120  relating  to  malicious  destruc¬ 
tion  of  public  utility  property  by  making  the  shooting  of  power  or 
telephone  line  insulators  a  gross  misdemeanor. 

Public  Service  Commission  -  Membership  -  A.B.  338;  approved  March  26, 
1957;  Chap.  246,  provides  for  appointment  of  three  full  time  members 
of  the  Public  Service  Commission  and  removes  the  State  Engineer  from 
membership. 

Failed 


Public  Utilities  -  Assessments  -  A.B.  319  and  A.B.  502,  both  passed 
Assembly,  and  died  in  Senate,  would  have  required  that  county  asses¬ 
sors  and  district  attorney  be  notified  before  the  tax  commission  re¬ 
duces  the  assessed  valuation  on  public  utilities  within  a  county. 


Telephone 

Enacted 


Nev.  -  2 


Public  Service  Commission  -  Approval  of  Securities  -  A.B.  119,  approved 
March  2 6,  1957,  Chap.  293,  amends  Chap.  70^-,  Nevada  Revised  Statutes, 
by  adding  provisions  to  require  Public  Service  Commission  approval  for 
issuance  of  or  assumption  of  liability  on  any  security  by  a  privately 
owned  public  utility. 


N.H.  -  1 


1957  New  Hampshire  Legislation  -  Final  Report 
Session:  January  2  to  August  2,  1957 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  New  Hampshire. 
Legislation  Considered 

Electrification 

Enacted 

Electrical  Appliances  -  Sale  -  H.B.  231,  approved  June  21,  1957,  Chap. 
182,  amends  RSA  158  by  adding  provisions  prohibiting  the  sale  of  elec¬ 
tric  appliances,  devices,  or  equipment  "not  in  conformity  with  standard 
approved  methods  of  construction  for  safety  to  life  and  property” . 

The  State  board  of  fire  control  is  authorized  to  issue  regulations  and 
enforce  the  provisions  of  this  act. 

Failed 

Electricians  -  Licensing  -  H.B.  113,  killed  in  House,  would  have 
provided  for  the  registration  and  licensing  of  electricians  and  estab¬ 
lished  a  board  of  examiners  consisting  of  the  State  fire  marshal  and 
two  gubernatorial  appointees  which  would  have  been  empowered  to  conduct 
examinations  and  issue  licenses  for  electricians. 

Electrification  and  Telephone 

Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  129,  died  in  Senate,  would 
have  authorized  the  State  to  reimburse  owners  of  utility  facilities 
for  relocation  costs  occasioned  by  Federal-aid  highway  construction. 
(This  bill  was  referred  to  the  Supreme  Court  of  New  Hampshire  for  an 
opinion  as  to  whether  the  legislature  could  authorize  payment  for  costs 
of  utility  relocation.  The  court  in  its  opinion  of  May  31,  1957,  found 
that  the  legislature  "if  it  chooses  to  do  so,  may  validly  declare  that 
the  relocation  of  utility  facilities  is  part  of  the  cost  of  highway 
relocation  and  reconstruction  and  shall  be  paid  out  of  highway  funds".) 
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Utility  Poles  -  Highways  -  H.B.  201,  killed  in  House,  would  have  amended 
RSA  254^3  to  prohibit  issuance  of  permits  for  replacement  of  utility 
poles  on  certain  highways  unless  they  are  located  at  least  20  feet  from 
the  surfaced  edge  of  the  public  easement. 

Telephone 

Enacted 

Party  Line  Telephones  -  Emergency  Calls  -  H.B.  71,  approved  March  16, 
1957,  Chap.  31,  amends  BSA  572:38-a  relating  to  emergency  use  of  party 
line  telephones  by  providing  that  emergency  calls  shall  include  "civil 
defense  alert  calls,  air  raid  warning  calls,  both  actual  and  drill, 
and  aircraft  flash  calls" . 


N.J.  -  1 


1957  New  Jersey  legislation  -  Interim  Report 
Session:  January  8  to 

(Legislature  recessed  from  June  17  to  November  18,  1957) 


Legislative  Program 


Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  New  Jersey. 


Legislation  Considered 


Electrification 


Enacted 

Atomic  Energy  Study  Commission  -  S.J.  Res.  1,  approved  March  26,  1957 > 
Joint  Res.  No.  2,  reconstitutes  and  continues  the  Atomic  Energy  Study 
Commission  created  by  Joint  Resolution  l6  of  the  1958  session  of  the 
legislature. 

Pending 

Licensing  -  Electricians  -  S.B.  210,  pending  in  Senate  Committee,  per¬ 
mits  boards  of  freeholders  to  regulate  and  license  electricians. 

Electrification  and  Telephone 


Pending 


Public  Utility  Commission  -  A.B.  279  >  pending  in  Assembly  Committee  on 
Highways,  Transportation  and  Public  Utilities,  amends  Section  48:2-1, 
Revised  Statutes  relating  to  the  Board  of  Public  Utilities  by  increas¬ 
ing  its  membership  from  three  to  five  members  with  at  least  one  member 
specifically  selected  to  represent  labor  interests  and  one  member  con¬ 
sumer  interests. 

Public  Utility  -  Labor  Disputes  -  A.B.  85  and  A.B.  252,  both  pending 
in  Assembly  Committee  on  Labor  and  Industrial  Relations,  repeals  Chap. 
38,  Laws  1946,  as  amended,  concerning  labor  disputes  in  public  utili¬ 
ties  and  providing  for  compulsory  arbitration. 


ur.M.  -  i 


1957  New  Mexico  Legislation  -  Final  Report 
Session:  January  8  to  March  9»  1957 

Legislative  Program 


Electrification 

The  Rev;  Mexico  Rural  Electric  Cooperative  Association  considered 
sponsoring  legislation  subjecting  electric  cooperatives  to  Public 
Service  Commission  jurisdiction  as  a  means  of  obtaining  protection 
•  from  encroachment  on  their  service  areas.  Although  no  such  legis¬ 
lation  was  sponsored  by  the  State  Association,  a  bill  (see  S.B. 
268,  below)  permitting  electric  cooperatives  to  elect  to  become 
subject  to  the  Commission1 s  jurisdiction  was  introduced  and  sup¬ 
ported  by  electric  cooperatives  as  was  legislation  (S.B.  384,  be¬ 
low)  giving  cooperatives  standing  to  conjpiain  to  the  Commission 
over  unreasonable  interference  with  the  service  or  system  of  a 
rural  electric  cooperative. ‘ 

Several- bills  amending  the  Rural  Electric  Cooperative  Act  were 
sponsored,  reportedly  by  individual  cooperatives  or  members  of 
cooperatives  (see  below). 

Telephone 

No  legislative  program  was  reported  to  have  been  sponsored  by  New 
Mexico  telephone  borrowers. 

Legislation  Considered 


Electrification 

Enacted 

Rural  Electric  Cooperative  Act  -  Amendment  -  S.B.  45,  approved 
March  29,  1957,  Ch.  200,  amends  Sec.  45-4-9,  N,M,  Stats.  Ann.  1953, 
relating  to  the  board  of  trustees  of  rural  electric  cooperatives, 
by  providing  that  the  by-lav/s  shall  prescribe  the  terras  , of  trus¬ 
tees  and  the  manner  of  their  election;  strikes  language  in  sub¬ 
sec.  (b)  relating  to  election  of  trustees  at  annual  meetings  and 
subsec.  (c)  providing  for  election  of  two  classes  of  trustees. 

•  -  H.B.  64,  approved 

March  19,  1957,  Ch.  97,  amends  Secs.  45-4-?  and  45*^4-10,  N.M. 

Stats.  Ann.  1953,  relating  to  rural  electric  cooperatives.  Sec. 
45-4-7  is  amended  to  provide  that  amendments  of  by-laws  shall  be 
adopted  by  "the  majority  of  the  members  present  at  any  regular 
annual  meeting  or  special  meeting  called  for  that  purpose,  a 
quorum  being  present."  As  introduced,  the  bill  amended  Sec. 
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45-4-10  relating  to  establishment  of  voting  districts  to  pro¬ 
vide  that  the  ’’districts  shall  contain  as  nearly  as  possible 
an  equal  number  of  the  cooperative’s  members",  but  this  pro¬ 
vision  was  stricken.  (H.B.  243,  identical  bill,  died  in  House.) 

Adopt ion  of  Codes  by  Reference  -  S.B.  147,  approved  March  28, 

1957*  Ch.  173,  amends  Sec.  14-25-8,  H.M.  Stats,  Ann.  1953*  by 
permitting  Class  H  counties  and  municipalities  to  adopt  by 
reference  electrical,  plumbing,  and  other  codes,  provided  they 
comply  with  the  minimum  requirements  of  the  State  code.  (S.B. 

82,  a  similar  bill  without  the  requirement  of  compliance  v/ith  the 
State  code,  died  in  the  Senate.) 

Standards  for  Electrical  Installations  -  H.B.  302,  approved 
March  26,  1957,  Ch.  117,  adds  Sec.  6?-19-21  to  H.M.  Stats.  Ann. 

1953,  authorizing  municipalities  and  Class  H  counties  to  provide 
by  ordinance  standards  for  electrical  installations  to  be  approved 
by  the  Electrical  Administrative  Board  and  to  be  no  lower  than 
the  minimum  standards  adopted  by  the  Board. 

Failed 

Rural  Electric  Cooperative  Act  -  Amendment  -  Proxy  Toting  - 
H.B.  3^5,  died  in  House,  would  have  amended  Sec.  45-4-8,  H.M. 

Stats.  Ann.  1953,  to  make  by-law  provision  for  proxy  voting 
mandatory  rather  than  permissive. 

-  Initiative  by 

Members  -  H.B.  392,  died  in  House,  v/ould  have  amended  Sec. 

45-4-17,  H.M.  Stats.  Ann.  1953,  to  provide  for  approval  by  the 
membership  of  initiative  proposals  without  the  formal  approval 
of  the  board  of  trustees. 

Regulation  of  Electric  Cooperatives  -  S.B.  268,  killed  in  Senate, 
would  have  added  a  new  Sec.  68-5-5.1  to  H.M,  Stats.  Ann,  1953, 
permitting  rural  electric  cooperatives  to  elect  to  become  subject 
to  the  Public  Utilities  Act  and  to  be  regulated  thereunder  by 
adoption  of  a  resolution  by  a  two-third  vote  of  the  members  present 
at  a  duly  noticed  meeting,  a  quorum  being  present. 

Interference  with  Electric  Cooperative  Ihcilities  -  S.B.  384, 
passed  House  and  Senate  but  pocket-vetoed  by  the  Governor,  would 
have  amended  Sec.  68-7-1,  H.M.  Stats.  Ann.  1953,  dealing  with 
certificates  of  convenience  and  necessity  for  public  utilities, 
by  providing  that  if  any  public  utility  unreasonably  intereferes 
with  the  service  or  system  of  a  rural  electric  cooperative,  the 
commission  may  upon  complaint  of  the  cooperative  make  an  appropri¬ 
ate  order.  Governor  Mechem  in  vetoing  the  bill  commented  that  the 
cooperatives  should  either  come  under  the  Public  Service  Commission’s 
jurisdiction  or  stay  completely  out. 
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Electrical  Wiring  Installation  —  S.B.  397»  killed  in  Senate, 
would  have  amended  Sec.  67-19-1,  Stats,  Ann.  1953*  relat¬ 

ing  to  regulation  of  electrical  installations,  to  exempt  in¬ 
stallations  of  electrical  wiring  in  solely-owned  dwellings 
occupied  by  the  owners. 

State  Construction  Trades  Licensing  Board  -  S.B.  66,  killed  in 
Senate,  would  have  consolidated  the  Contractors  Licensing  Board, 
the  Electrical  Administrative  Board,  and  the  Plumbing  Administra¬ 
tive  Board  in  one  Construction  Trades  Licensing  Board. 

Electrical  Administrative  Board  -  S.B,  324,  passed  House  and  Senate 
hut  pocket-vetoed,  would  have  authorized  injunctive  remedies  against 
violation  of  orders  of  the  Electrical  Administrative  Board,, 

Municipal  Utilities  -  Financing  -  Powers  -  S.B.  197,  passed  House 
and  Senate  hut  pocket-vetoed,  would  have  amended  Sec.  14-39-8,' 

M.M.  Stats.  Ann.  1953,  by  prescribing  the  method  of  raising  funds 
for  acquiring  utility  facilities  situated  without  the  municipal 
limits;  giving  municipal  utilities  jurisdiction  over  territory 
occupied  by  municipal  utilities;  authorizing  the  use  of  public 
roads  and  lands,  and  conferring  the  power  of  eminent  domain. 

Electrification  and  Telephone 

Enacted 

Location  of  Utilities  on  State  Highway  Right-of-Way  -  Relocation  - 
Reimbursement  -  S.B.  65,  approved  March  29,  1957»  Ch.  237,  amends 
Sec.  55-7-18,  H.Mo  Stats.  Ann.  1953,  by  prescribing  the  location 
of  wires  or  cables  on  State  highway  right-of-way;  deleting  the 
22-foot  clearance  requirement  for  electric  wires  and  cables,  and 
the  18-foot  clearance  requirement  for  other  (communication) 
wires  or  cables;  by  requiring  utilities  to  relocate  when  required 
by  the  State  highway  engineer;  and  providing  that  in  connection 
with  highways  in  the  Federal-aid  primary  or  secondary  system  or 
the  interstate  system,  including  extensions  within  urban  areas, 
the  State  highway  commission  shall  reimburse  the  cost  of  reloca¬ 
tion  when  the  proportionate  part  of  the  cost  is  reimbursable  from 
Federal  highway  funds. 

Failed 


Limitation  on  Penalty  for  Late  Payment  of  Utility  Bills  -  S.B.  70, 
killed  in  Senate,  would  have  limited  to  one  percent  of  the  bill 
the  penalty  imposed  by  public,  private,  or  cooperative  utilities 
for  late  payment  of  bills. 
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Transfer  of  Sanctions  of  Public  Service  Commission  to  Corporation 

Commission  -  S.B.  58,  passed  Senate,  died  in  House,  would  have 
amended  and  repealed  various  sections  of  Titles  68  and  6 9,  H.M. 
Stats.  Ann.  1953,  to  transfer  .jurisdiction  over  electric,  tele¬ 
phone  and  other  utilities  from  the  Public  Service  Commission  to 
the  State  Corporation  Commission  a’'..',  exempted  electric  coopera¬ 
tives  from  the  definition  of  "public  utility".  (H.B.  119,  com¬ 
panion  bill,  died  in  House.) 

-  S.J.  Res.  4  passed  Senate,  died  in  House,  would  have 
amended  Art.  11  of  the  State  Constitution  to  create  the  Sts-te  Cor¬ 
poration  Commission  and  to  authorize  the  legislature  to  enact  laws 
to  define  and  regulate  all  public  utilities  and,  subject  to  statutory 
exceptions  for  municipalities  and  cooperatives,  to  delegate  no 
utility  regulatory  authority  except  to  the  Corporation  Commission. 
(H.J.  Res.  11,  a  companion  bill,  died  in  the  House.) 

-  H.J.  Res.  18,  indefinitely  postponed  in  the  House, 
would  have  amended  Article  11  of  the  State  Constitution  to  create 
a  State  Corporation  Commission  to  regulate  all  common  carriers 
and  public  utilities  without  exemptions. 

Telephone 


Enacted 

Hon-profit  Corporation  La w  -  H.B.  248,  approved  March  23,  1957» 
Ch.  112,  repeals  the  Associations  Hot  For  Profit  Act,  51  H.M. 
Stats.  Ann.  1953,  Title  14,  and  replaces  it  with  a  non-profit 
corporation  act  under  which  non-profit  corporations  may  be 
formed  for  any  lawful  purpose. 

Eai led 

Telephone  Company  Property  -  Assessment  -  S.B.  401,  died  in 
Senate,  would  have  amended  Sec.  72-6-5,  H.M*  Stats.  Ann.  1953, 
dealing  with  valuation  of  telephone  and  certain  other  utility 
company  properties  for  tax  assessment  purposes,  to  require  that 
notwithstanding  other  valuation  criteria,  the  values  for  tax 
purposes  as  fixed  by  the  State  tax  commission  shall  be  based 
upon  current  and  present  values,  disregarding  any  per  mile 
distribution  thereof. 
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1957  New  York  Legislation  -  Final  Report 
Session:  January  9  to  March  30,  1957 
First  Special  Session:  June  10  to  June  13,  1957 


Governor’s  Message 


The  following  excerpts  are  from  the  January  9,  1957,  message  of  Governor  Averell 
Harriman  to  the  New  York  Legislature: 

"Atomic  Energy 

"One  of  the  challenging  functions  stretching  before  us  today  is  the  peaceful, 
commercial  use  of  atomic  energy  and  atomic  materials.  Private  industry  in 
New  York  State  has  been  quick  to  recognize  these  possibilities  and  has  had 
the  imagination  and  courage  to  invest  capital  and  effort  in  this  field.  It 
is  indicative  of  New  York's  leadership  that  there  are  more  than  300  indus¬ 
trial  organizations  registered  with  the  State  Labor  Department  as  having  ra¬ 
diation  facilities.  About  30  of  these  are  major  industrial  installations; 
and  the  remainder  represent  commercial  applications  of  nuclear  energy.  .  .  . 

"The  expanding  use  of  radioactive  materials  and  x-rays  and  other  equipment 
capable  of  producing  radiation  is  introducing  new  occupational  and  public 
health  risks  which  the  State  also  must  prepare  to  face.  Within  the  year 
the  National  Academy  of  Sciences,  and  its  counterpart  in  Great  Britain, 
have  called  attention  to  the  potential  dangers.  With  the  ever-increasing 
use  of  radiation  by  our  civilization,  there  will  have  to  be  an  intensifi¬ 
cation  of  precautionary  programs  in  this  field. 

"The  Governor's  Council  has  performed  a  useful  function  in  clearly  defining 
the  responsibilities  of  the  various  State  regulatory  agencies  and  in  coor¬ 
dinating  their  activities.  It  has  made  a  valuable  contribution,  too,  in 
allaying  unjustified  apprehension  about  the  potential  hazards  of  atomic  in¬ 
stallations.  To  realize  its  full  usefulness,  however,  the  Council  needs 
authority  defined  by  statute.  A  year  ago,  I  recommended  a  State  Atomic 
Energy  Law  and  I  repeat  this  request  at  this  time. " 

"Consumer  Protection  . 

"Again  I  urge  that  legislation  be  enacted  to  permit  the  Public  Service  Com¬ 
mission  to  regulate  telephone  and  railroad  rates  on  the  same  basis  as  other 
public  utilities,  using  capital  actually  invested  as  the  rate  base.  Last 
year,  as  you  will  recall,  the  Public  Service  Commission  recommended  legis¬ 
lation  to  accomplish  this  result  after  the  Court  of  Appeals  had  interpreted 
a  45-year-old  law  as  requiring  that  the  Commission  consider  reproduction 
cost  in  setting  telephone  and  railroad  rates.  The  Commission  estimated 
that,  if  the  Legislature  did  not  act,  telephone  rates  alone  might  have  to 
be  increased  by  more  than  $50  million.  I  urged  the  enactment  of  this  vital 
legislation  in  a  Special  Message.  The  bill  passed  the  Assembly,  but  was 
held  up  in  committee  in  the  Senate.  Since  then,  as  was  to  be  expected,  the 
New  York  Telephone  Company  and  one  of  the  railroads  have  been  seeking  in¬ 
creased  rates  based  on  the  Court  of  Appeals  decision.  Failure  to  enact 
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this  bill  now  would. result  in  unwarranted  rate  increases  at  the  expense  of 
the  consumers  and  businesses.  Since  the  application  for  an  increase  in 
telephone  rates  is  now  pending  before  the  Commission  urgent  action  is  re¬ 
quired.  " 

"Niagara  and  St.  Lawrence  Power 

"Another  year  has  gone  by  without  the  Federal  action  which  is  necessary  for 
the  development  of  the  great  power  resources  of  the  Niagara  River. 

"While  Canada  continues  to  enjoy  the  benefits  generated  from  this  source, 
industry,  labor,  and  consumers  in  New  York  State  are  deprived  of  the  right¬ 
ful  use  of  these  waters.  The  serious  effects  of  the  failure  of  Congress 
to  enact  legislation  has  been  emphasized  by  the  recent  disaster  at  the 
Schoellkopf  Plant  at  Niagara.  It  is  difficult  to  estimate  the  losses  re¬ 
sulting  from  further  delay  of  power  development  in  this  area. 

"Two  months  ago  the  legislative  leaders  of  both  political  parties  agreed 
with  me  to  advance  $350,000  to  the  State  Power  Authority  to  proceed  with 
certain  engineering  work  on  the  Niagara  Project  in  order  to  save  time.  I 
trust  that  this  agreement  is  the  forerunner  of  united  support  in  Congress 
for  the  needed  authorization. 

"I  suggest  that  your  Honorable  Bodies  memorialize  the  Congress  to  enact  the 
required  legislation. 

"Turning  to  the  St.  Lawrence,  the  Power  Authority  is  making  good  progress 
in  the  construction  of  the  power  project.  The  first  electricity  will  be 
produced  in  the  fall  of  1958 — one  year  ahead  of  the  original  schedule.  .  .  , 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  New  York. 


Legislation  Considered 

Electrification 

Enacted 


Electric  and  Gas  Meters  -  Testing  -  A.  1008,  approved  March  11,  1957  > 
Chap.  37 }  effective  April  1,  1957  j  amends  Sec.  67,  Subdivision  1,  Pub¬ 
lic  Service  Law,  to  provide  that  the  costs  incurred  by  the  Public  Ser¬ 
vice  Commission  in  testing  electric  and  gas  meters  shall  be  paid  by 
the  applicant  submitting  such  meters.  (S.  313>  same  as  A.  1008,  died 
in  Senate. ) 
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Failed 

Power  Authority  -  Power  Preference  -  S.  1445,  died  in  Senate  and  A. 
1777,  died  in  Assembly,  would  have  amended  Sec.  1005,  Public  Authori¬ 
ties  law,  to  require  State  Power  Authority  to  give  preference  to  State 
agencies,  political  subdivisions,  non-profit  rural  electric  coopera¬ 
tives,  and  Federal  agencies  in  contracting  for  disposition  of  power, 
and  would  have  provided  for  recapture  of  power  to  meet  preference 
needs . 


-  Rates  -  S.  1103,  died  in  Senate,  and  A.  1335,  died 
in  Assembly,  would  have  amended  Secs.  1005  and  1014,  Public  Authori¬ 
ties  Law,  to  repeal  provision  directing  State  Power  Authority  to  regu¬ 
late  resale  rates  of  power  to  be  paid  by  ultimate  consumers  through 
provisions  in  contracts  with  distributors. 

-  Transmission  Lines  -  S.  1697,  died  in  Senate,  and 
A.  2061,  died  in  Assembly,  would  have  amended  Sec.  1005,  Public  Au¬ 
thorities  Law,  to  strike  out  provision  that  State  Power  Authority  may 
acquire  transmission  lines  or  use  thereof  by  contract  only  with  owners 
or  by  erection  by  Authority  of  such  lines  as  are  necessary. 

-  Niagara  Project  -  Payments  in  Lieu  of  Taxes  -  S.  3556 
vetoed  April  23,  1957,  and  A.  4098,  died  in  Assembly,  would  have  au¬ 
thorized  the  State  Power  Authority  to  make  payments  in  lieu  of  taxes 

in  connection  with  the  Niagara  project. 

-  Water  Rental  -  S.  1191,  died  in 

Senate,  and  A.  1432,  died  in  Assembly,  would  have  authorized  the  Water 
Power  and  Control  Commission  to  fix  equitable  rental  for  diversion  of 
Niagara  water  for  power 

Atomic  Energy  -  Development  -  S.  2427,  died  in  Senate,  and  A.  3288, 
died  in  Assembly,  would  have  added  Article  19B  to  Executive  Law,  to 
create  a  council  of  State  officials  to  coordinate  development  and 
regulatory  activities  relating  to  peaceful  uses  of  atomic  energy. 

-  A.  Res.  116,  died  in  Assembly,  would 
have  created  a  Joint  Legislative  Committee  to  make  a  comprehensive 
study  of  problems  relating  to  radiation  and  peaceful  uses  of  atomic 
energy. 

Electric  Rates  -  S.  528,  died  in  Senate,  and  A.  343,  died  in  Assembly, 
would  have  authorized  the  Public  Service  Commission  to  require  elec¬ 
tric  and  gas  corporations  filing  optional  rates  to  give  written  no¬ 
tice  annually  to  each  customer  as  to  which  rates  afford  the  lowest 
charges  based  on  class  and  quantity  of  service  furnished  during  pre¬ 
ceding  12  months. 

Electric  Submetering  Corporations  -  S.  527,  died  in  Senate,  and  A.  342, 
died  in  Assembly,  would  have  added  Sec.  77a  to  Public  Service  Law  to 
give  the  PSC  supervision  over  electric  and  gas  submetering  corporations 
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Electrification  and  Telephone 

Enacted 


Abandoned  Property  -  Utility  Payments  -  A.  843,  approved  March  28,  1957, 
Chap.  202,  amends  Abandoned  Property  Law  to  reduce  from  2  years  to  1 
year  period  for  claiming  refund  of  tax  or  assessment  charged  by  a  pub¬ 
lic  service  corporation  before  it  escheats  to  State  (S.  797,  same  as 
A.  843,  died  in  Senate). 

Public  Service  Commission  -  Fees  -  S.  312,  approved  March  21,  1957, 

Chap.  105,  amends  Sec.  18,  Public  Service  Law,  to  increase  various 
fees  to  be  charged  and  collected  by  the  Public  Service  Commission. 

(A.  1009,  same  as  S.  312,  died  in  Assembly. ) 

Failed 


Utility  Relocation  -  Reimbursement  -  A.  2786,  vetoed  April  28,  1957, 
and  S.  2321,  died  in  Senate,  would  have  provided  for  reimbursement  of 
public  utilities  for  relocation  of  facilities  occasioned  by  Federal- 
aid  highway  construction. 

Public  Service  Commission  -  Study  -  S.  1499,  died  inSenate,  and  A.  198, 
died  in  Assembly,  would  have  provided  for  the  appointment  of  a  temporary 
legislative  and  executive  commission  to  study  and  revise  the  Public  Ser¬ 
vice  Law  and  procedures  of  the  Public  Service  Commission. 

-  Rate  Hearings  -  S.  28l,  died  in  Senate,  and 
A.  119,  died  in  Assembly,  would  have  added  Secs.  49-a  and  66-b  to  Pub¬ 
lic  Service  Law  to  provide  that  Public  Service  Commission  rate  hearings 
be  held  in  county  or  counties  most  affected  thereby. 

Public  Utilities  -  Assessments  -  S.  1284,  died  in  Senate,  and  A.  1652, 
died  in  Assembly,  would  have  amended  Tax  Law  to  permit  municipal  as¬ 
sessors  to  require  public  utilities  to  supply  information  concerning 
real  property  subject  to  local  assessment  in  same  form  as  prescribed 
by  State  tax  commission. 

Telephone 


Failed 

Telephone  Rates  -  S.  322,  S.  326,  and  A.  4o8,  died  in  Senate,  and  A.  415 
and  A.  1877,  died  in  Assembly,  would  have  amended  Public  Service  Law  to 

provide  that  rates  and  charges  for  telephone  and  telegraph  . 

corporations  shall  be  based  on  reasonable  return  on  capital  actually 
expended,  instead  of  value  of  property  actually  used  in  public  service. 
(Note:  In  a  special  message  to  the  legislature  on  February  5  Governor 
Harriman  urged  the  legislature  to  act  on  this  legislation  in  order  to 
forestall  impending  increases  in  telephone  rates  which  would  cost  tele¬ 
phone  subscribers  more  then  $50  million  annually.  In  issuing  his  pro¬ 
clamation  of  May  28,  1957,  calling  the  legislature  into  special  session 
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on  June  10,  1957 >  Governor  Harriman  again  requested  consideration  of 
legislation  on  this  subject.  He  pointed  out  that  "an  application  for 
telephone  rate  increases  which  is  now  pending  before  the  Public  Ser¬ 
vice  Commission  makes  prompt  action  essential.  The  bill  in  question 
is  sponsored  by  the  Public  Service  Commission.  It  has  twice  been 
passed  by  the  Assembly  but  in  the  Senate  it  was  killed  in  committee 
and  not  permitted  to  come  to  a  vote."  During  the  special  session  the 
Assembly  passed  a  bill  on  this  subject  and  it  was  again  defeated  in 
Senate  Committee.) 

Telephone  -  Metering  -  A.  2626,  died  in  Assembly,  would  have  amended 
Public  Service  Law  to  require  telephone  corporations  to  install  meter¬ 
ing  device  on  each  telephone  to  indicate  the  number  of  outgoing  calls 
and  to  charge  for  use  of  telephone  for  local  calls  on  basis  of  number 
of  such  calls. 

-  Rate  Increases  -  A.  ^83,  died  in  Assembly,  would  have  a- 
mended  Secs.  and  97 ,  Public  Service  Law,  to  require  Public  Service 
Commission  to  file  a  report  with  the  legislature  giving  a  summary  of 
the  facts  concerning  any  rate  increase  granted  for  telephone  or  tele¬ 
graph  service,  with  increase  to  be  valid  unless  majority  of  legisla¬ 
ture  disapproved  by  concurrent  resolution  in  one  year. 
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1957  North  Carolina  Legislation  -  Final  Report 
Session:  January  9  to  June  12,  1957 


Legislative  Program 

Electrification 


No  legislative  program  was  undertaken  by  REA  borrowers  in  North 
Carolina. 

Telephone 


Consideration  was  given  to  sponsoring  legislation  to  protect  the  ser¬ 
vice  areas  of  REA  borrowers,  and  in  this  connection  drafts  of  proposed 
bills  were  submitted  to  REA  for  comment  and  review.  It  was  decided  to 
seek  administrative  and  judicial  remedies  for  the  problem  and  no  leg¬ 
islation  was  introduced. 


Legislation  Considered 


Electrification  and  Telephone 


Enacted 


Junk  Dealers  -  Records  -  S.B.  165,  ratified  and  effective  May  22,  1957* 
amends  G.S.  60-10  by  adding  provisions  requiring  junk  dealers  to  keep 
a  record  of  the  name,  address,  and  license  number  of  the  person  from 
whom  they  purchase  junk  and  provides  penalties  for  failure  to  comply 
with  requirements. 


*  * 


I 
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1957  North  Dakota  Legislation  -  Final  Report 
Session:  January  8  to  March  8  (10),  1957 


Legislative  Program 
Electrification 


The  North  Dakota  Association  of  Rural  Electric  Cooperatives  after  ex¬ 
tensive  consideration  sponsored  legislation  providing  for  (l)  limita¬ 
tions  on  electric  public  utilities  serving  customers  in  designated 
areas  (H. B.  77*0;  (2)  employment  of  rural  electrification  specialist 
by  the  extension  service  (H. B.  785);  (3)  continuation  of  service  by 
rural  electric  cooperatives  within  areas  incorporated  into  municipal¬ 
ities  (H.B.  649);  (4)  a  resolution  urging  Congressional  committees  to 
investigate  the  subordination  of  power  generation  on  the  Missouri 
River  to  navigation  (H.  Con.  Res.  L). 

Telephone 

No  legislative  program  was  undertaken  by  telephone  REA  borrowers  in 
North  Dakota. 


Legislation  Considered 

Electrification 

Enacted 

Missouri  River  -  Water  Resources  -  H.  Con.  Res.  L,  adopted  March  8, 
1957*  memorializes  Congress  to  investigate  the  subordination  of  power 
generation  on  the  Missouri  River  to  navigation.  (The  N.D.  Associ¬ 
ation  of  Rural  Electric  Cooperatives  expressed  concern  over  the  oper¬ 
ation  of  multiple  purpose  dams  on  the  Missouri  River  by  the  Corps  of 
Engineers.  During  the  navigation  season  in  the  lower  Missouri  River, 
water  was  being  released  from  the  various  dams  to  the  detriment  of 
power  production.  The  resolution  urged  the  Congress  to  study  this 
matter  and  to  implement  and  make  effective  the  O' Mahoney -Millikin 
amendment  that  the  use  of  water  for  navigation  purposes  be  subordinated 
to  power  uses.  Similar  resolutions  were  adopted  in  Montana  and  South 
Dakota. ) 

Public  Utilities  -  Merchandising  Activities  -  H.  Con.  Res.  G-l,  adopted 
March  8,  1957*  requests  the  North  Dakota  Public  Service  Commission  to 
investigate  the  practices  of  electric  and  gas  utilities  in  connection 
with  their  selling  and  servicing  of  appliances  to  determine  (a)  whether 
the  utilities  have  been  withholding  service  or  delaying  the  furnishing 
of  service  to  patrons  purchasing  appliances  from  dealers  other  than 
utility  companies;  (b)  whether  the  utility  has  been  conducting  its 
utility  functions  and  merchandising  business  jointly;  and  (c)  whether 
the  same  personnel  and  equipment  are  employed  in  both  businesses. 

(See  H.B.  820,  below.) 
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Installment  Sales  Act  -  H.B.  8ll,  approved  March  18,  1957 #  Chap.  322, 
enacts  the  "Retail  Installment  Sales  Act"  which  establishes  the  form 
and  requirements  for  provisions  to  be  contained  in  retail  installment 
contracts  in  North  Dakota. 

Radiation  Regulation  -  H.B.  600,  approved  March  12,  1957#  Chap.  185, 
requires  the  registration  of  users  of  radioactive  materials  or  radi¬ 
ation  machines  with  the  North  Dakota  State  Department  of  Health. 

Failed 


Protection  of  Cooperative  Territory  -  H.B.  774,  passed  House,  killed 
in  Senate,  would  have  amended  Secs.  49-0301  and  49-0305,  1953  Supple¬ 
ment  to  N.D.  Rev.  Code,  1943,  relating  to  conditions  and  requirements 
to  be  mot  by  public  utility  companies  in  securing  certificates  of  con¬ 
venience  and  necessity  from  the  N.D.  Public  Service  Commission  and  pro¬ 
viding  for  filing  of  complaints  for  failure  to  secure  certificates  or 
for  constructing  or  extending  its  system  without  such  certificates. 

The  bill  would  also  have  limited  electric  public  utilities  serving 
customers  outside  of  municipalities  by  providing  that  the  Public  Ser¬ 
vice  Commission  not  grant  a  certificate  to  a  public  utility  to  extend 
its  service  beyond  the  corporate  limits  without  the  written  consent 
of  the  rural  electric  cooperative  serving  that  area  unless  it  can  be 
shown  that  the  cooperative  cannot  provide  the  required  service.  Sec. 

5  of  the  bill  would  have  required  electric  public  utilities  serving 
areas  outside  of  municipalities  to  file  maps  showing  such  service 
locations  and  Sec,  6  would  have  authorized  the  Public  Service  Can- 
mission  to  enforce  its  provisions.  (This  bill  was  sponsored  by  the 
North  Dakota  Association  of  Rural  Electric  Cooperatives  in  order  to 
protect  the  service  areas  of  rural  electric  cooperatives.  In  Sep¬ 
tember  1956  the  Supreme  Court  of  North  Dakota  issued  its  decision 
in  the  case  of  Williams  Electric  Cooperative  vs.  Montana -Dakota 
Utilities  Co.  which  was  adverse  to  the  cooperative  interests.  It 
was  then  decided  to  seek  legislation  to  protect  cooperative  service 
areas  from  utility  encroachment.  A  number  of  drafts  of  bills  were 
considered  on  which  REA's  comments  and  views  were  requested  and  fur¬ 
nished.  ) 

Cooperative  Service  -  Municipal  Territory  -  H.B.  649,  passed  House, 
killed  in  Senate,  would  have  amended  Sec.  40-0501,  Subsec.  12,  N.D. 

Rev.  Code,  1943#  relating  to  powers  of  municipalities  to  provide  that 
where  boundaries  of  a  municipality  have  been  enlarged  to  include  ter¬ 
ritory  served  by  a  cooperative,  the  cooperative  may  apply  to  city  for 
authority  to  operate  utility  services  in  extended  areas.  (This  bill 
was  sponsored  by  the  North  Dakota  Association  of  Rural  Electric  Co¬ 
operatives.  ) 

Rural  Electrification  -  Extension  Service  -  H.B.  785#  killed  in  House, 
would  have  made  an  appropriation  to  the  extension  service  of  the  North 
Dakota  Agricultural  College  for  the  establishment  of  the  position  of 
Extension  Rural  Electrification  Specialist,  to  conduct  educational 
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work  on  the  application  and  use  of  electricity  in  the  home  and  in  the 
production  of  farm  products,  electrical  wiring  and  rewiring  on  farms 
and  rural  electrification  education  among  youth  and  4-H  members. 

Public  Utilities  -  Merchandising  Activities  -  H.B.  820,  killed  in  House 
would  have  prohibited  public  utilities  from  engaging  in  the  sale  of 
electrical  or  gas  appliances  and  other  merchandise.  (See  H.  Con.  Res. 
G-l,  above.) 

Electrification  and  Telephone 

Enacted 


Cooperative  Association  Act  -  H.B.  540,  approved  March  22,  1957 ,  Chap. 

104,  amends  and  reenacts  Chap.  10-15,  N.D.  Rev.  Code,  1943 ,  the  North 
Dakota  Cooperative  Associations  Act.  This  act  revises  and  consoli¬ 
dates  laws  governing  cooperatives  and  is  effective  July  1,  1959 ,  un¬ 
less  a  cooperative  elects  earlier  to  become  subject  to  its  provisions. 

-  H.B.  541,  approved  March  22,  1957#  Chap. 

105,  amends  and  reenacts  Chaps.  10-12  and  10-13,  N.D,  Rev.  Code,  1943, 
under  which  electric  cooperatives  and  mutual  aid  cooperatives  are  or¬ 
ganized.  This  act  becomes  applicable  on  July  1,  1959,  unless  an 
earlier  election  to  become  subject  is  made  by  a  cooperative. 

Corporation  Filing  Fees  -  H.B.  539,  approved  March  l6,  1957,  Chap.  336, 
amends  and  reenacts  Sec.  54-0904,  N.D.  Rev.  Code,  1943,  relating  to 
fees  payable  to  the  office  of  the  Secretary  of  State. 

Utility  Relocation  -  Reimbursement  -  S.B.  166,  approved  March  23,  1957, 
Chap.  195,  authorizes  the  State  highway  commissioner  to  reimburse  util¬ 
ities  for  the  cost  of  relocating  facilities  ordered  moved  in  connection 
with  interstate  or  defense  highway  projects  in  which  the  Federal  Govern 
ment  shares  the  cost. 

Failed 

Utility  Rights-of-Way  -  Noxious  Weeds  -  S.B.  80,  withdrawn  from  Senate, 
would  have  amended  Sec.  63-OIO7,  N.D.  Rev.  Code,  1943,  requiring  the 
destruction  of  noxious  weeds  along  a  right-of-way  by  including  public 
utilities  maintaining  electric  transmission  or  telephone  lines. 

Utility  Lines  -  Restriction  on  Placement  -  H.B.  602,  killed  in  House, 
would  have  prohibited  construction  of  utility  or  other  transmission 
lines  within  sixty  feet  of  section  lines  or  within  sixty  feet  of  cen¬ 
ter  of  existing  highways  and  provided  that  costs  of  removal  of  utili¬ 
ties  located  within  any  public  right-of-way  be  at  the  expense  of  the 
utility. 

Cities  and  Villages  Franchise  Taxes  -  H.B.  7^4,  killed  in  House,  would 
have  authorized  cities  and  villages  to  impose  use  and  privilege  taxes 
as  compensation  for  franchises. 
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Public  Service  Commissioners  -  Appointment  -  S.  Con.  Res.  U,  withdrawn 
from  Senate,  would  have  proposed  an  amendment  to  section  82  of  the 
North  Dakota  Constitution  relating  to  the  election  and  terms  of  State 
officials  by  providing  for  the  appointment  (instead  of  election)  of 
public  service  commissioners  and  the  superintendent  of  public  instruc¬ 
tion. 

Telephone 

Enacted 

Emergency  Calls  -  Party  Line  Telephones  -  S.B.  6l,  approved  March  6, 
1957/  Chap.  319/  provides  that  it  shall  be  a  misdemeanor  for  any  per¬ 
son  using  a  party  line  telephone  circuit  to  refuse  to  surrender  the 
use  of  such  line  when  needed  by  another  person  to  make  an  emergency 
call  and  requires  that  notice  of  these  provisions  be  printed  in  all 
telephone  directories. 

Business  Corporation  Act  -  H.B.  537/  approved  March  21,  1957/  Chap. 

102  enacts  the  "North  Dakota  Business  Corporation  Act"  relating  to 
the  creation,  organization,  reorganization,  operation,  powers,  pur¬ 
poses,  reports,  fees,  charges,  and  dissolution  of  domestic  and  foreign 
profit  corporations  organized  or  operating  within  the  State. 


1957  Ohio  Legislation  -  F_nal  Report 
Session:  January  j  to  June  lS,  1957 


Oiixo  -  1 


Legislative  Program 
Electrification 


Tiie  Ohio  Rural  Electric  Cooperatives ,  Inc,,  considered  sponsorship 
of  legislation  dealing  with  reimbursement  for  utility  relocation 
due  to  Federal-aid  highway  construction.  However,  the;,  tool:  no 
action  on  this  subject  (but  see  II. B.  485,  below).  Tae  State  As¬ 
sociation  received  a  report  from  a  subcommittee  reviewing  problems 
arising  out  of  extension  of  municipal  boundaries  and  the  need  for 
protection  of  cooperative  service  areas.  No  action  was  taken  on 
these  matters . 


Telephone 

No  legislative  program  was  undertaken  b',  REA  telephone  borrowers  m 
Ohio. 


Legislation  Considered 


Electrification 


Enacted 

Atoimc  £ner;gy  -  Development  and  Regulation  -  S.B.  339>  approved 
June  12,  1957,  and  effective  September  9,  195'? >  enacts  Secs. 

4183.OI  to  4163.06,  Revised  Code,  relating  to  the  development, 
utilization,  and  regulation  of  atomic  energy  for  peaceful  purposes. 
A  State  Atomic  Energy  Advisory  Board  and  a  Co-ordinator  oi  Atomic 
Development  are  authorized  to  be  appointed  by  the  Governor.  The 
manufacture,  acquisition,  use,  etc-  of  nuclear  materials  are  regu¬ 
lated  and  various  State  agencies  are  directed  to  stud"  needed 
changes  in  laws  and  regulations ,  (S.B.  l44,  similar  to  S.B.  339, 

died  m  S enat e . ) 


Failed 


Public  Utilities  Commission  -  Power  '•  iarket mg  -  H.B.  894,  died  in 
House,  would  have  added  Sec.  4905 . 051  to  Revised  Code,  designating 
tie  Public  Utilities  Commission  as  agent  for  the  procurement  of 
electric  energy  from  outside  the  State  of  Ohio.  The  Commission 
would  be  authorized  to  contract  for  transmission  of  such  energ;. 
and  for  its  resale  on  a  non-profit  basis  with  preference  being, 
given  on  basis  of  need.  (This  bill  was  introduced  to  provide  a 
means  for  securing  and  marketing  power  to  be  made  available 
through  construction  of  the  Niagara  power  project.) 
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Electrification.  and  Telephone 


Enacted 


Publ-c  Utilities  -  Damage  of  Facxl_ties  -  H.B.  645 ,  approved  June 
1?.  1957,  effective  September  lo,  1957,  enacts  Sec.  2909-24,  Ee- 
vised  Code,  to  prohibit  malicious  damage  or  destruction  of  facili¬ 
ties  used  in  the  rendering  of  public  utilit  services. 

Non-Profit  Corporations  -  registration  -  S.B.  293/  approved  June 
14,  1957/  effective  October  1,  19573  enacts  Sec.  1702-95/  devised 
Code,,  requiring  non-profit  corporations  to  renew  their  registra¬ 
tions  with  the  Secretary  of  State  ever  five  years  - 

Public  Util-ties  -  Labor  Disputes  -  Investigation  -  H.  ?.es.  lOo, 
adopted  June  18,  19573  requests  tr.e  legislat-.ve  service  commission 
to  investigate,  study,  and  make  recommendations  concerning  labor 
management  relations  in  the  public  utility  f_eld  in  Ohj.o  aid  to 
report  on  the  feasibility  of  State  legislation  providing  for  cooling- 
off  periods  before  work  stoppages,  report  to  be  made  to  tie  103rd 
General  Assembly  (1959) • 


Failed 


Utility  Relocation  -  Pemnbnrs ement  -  H.B.  435,  cbed  in  House,  would 
have  enacted  Secs.  5531-05  to  5531 . 051,  devised  Code,  to  provide  re¬ 
imbursement  for  relocation  of  utility  facilities  due  to  Federal-aid 
hig-iWay  construction. 


Interstate  Hi ghways  -  Utilities  Barred  from  Rignts-of'-Way  -  H.B. 

913,  cLed  iii  House,  would  have  enacted  Sec.  5515-07,  devised  Code, 
to  prohibit  utilities  from  using  rights -of -way  of  interstate  and 
defense  highways  and  limited  access  highways  or  freeways. 

Public  Utilities  Commission  -  Fate  Cases  Procedure  -  S.B.  19,  d-ed 
.n  Senate,  would  have  amended  the  procedure  m  rate  cases  before 
Public  Utilities  Commission  relating  to  the  determination  of  "fair 
value'  of  property  of  public  utilities 

-  H.B.  522,  died 

in  House,  would  have  amended  Sec.  4909.15  and  4909-39/  Revised  Code, 
relating  to  determination  of  rate  of  return  for  public  utilities 
and  prov_d-.ng  that  consideration  be  given  to  actual  capital  net  in¬ 
vestment  and  due  regard  to  a  sound  and  economical  capital  structure 
111  setting  utility  rates. 
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-  H.B.  739,  died 

in  House,  would  have  amended  procedure  in  rate  cases  before  Public 
Utilities  Commission  to  provide  standards  to  be  followed  by  the 
Commission  in  establishing  rates.  (S.B.  289,  same  as  H.B.  739, 
died  in  Senate.) 


-  Appeals  -  S.B.  282,  died  in  House, 
would  have  amended  Sec.  4903-12  et.  seq.,  Revised  Code,  to  extend 
to  the  court  of  appeals  of  Franklin  County  jurisdiction  to  consider 
appeals  from  orders  of  the  Public  Utilities  Commission. 

Public  Utilities  -  Labor  Disputes  -  H.B.  7^9,  died  in  House,  would 
have  enacted  Sec.  4975*01  to  4975-09,  Revised  Code,  to  authorize 
the  Governor  to  appoint  a  board  of  inquiry  to  investigate  labor  dis¬ 
putes  between  public  utilities  and  their  employees  and  to  provide 
machinery  for  settlement  of  such  disputes . 

Consumers  Utility  Tax  -  H.B.  675*  died  in  House,  would  have  amended 
Sec.  5727*38  and  5739*02,  Revised  Code,  relating  to  the  authority 
of  a  municipality  to  assess,  levy,  and  collect  a  consumer's  utility 
tax;. 


Telephone 


Enacted 

Telephone  Booths  along  Highways  -  H.B.  743,  approved  June  17,  1957, 
effective  September  1 6,  1957,  enacts  Sec.  1541.031,  Revised  Code, 
to  authorize  the  chief  of  division  of  parks  and  the  director  of 
highways  to  enter  into  contracts  with  telephone  companies  for  the 
installation  of  telephone  booths  in  parks  and  along  highways. 

Failed 

Telephone  Companies  -  Service  Area  -  H.B.  253,  died  in  House,  would 
have  authorized  county  zoning  commission  to  veto  or  modify  decision 
of  public  utilities  commission  in  regard  to  area  to  be  serviced  by  a 
telephone  company  and  provided  for  appeal  to  court  of  common  pleas  of 
the  county  in  which  zoning  commission  is  located. 

Public  Utilities  -  Financial  Reports  -  S.B.  290,  died  in  Senate, 
would  have  enacted  Sec.  4905-171,  Revised  Code,  pertaining  to  the 
method  of  reporting  capital  accounts  of  public  utility  companies 
in  financial  reports  required  by  the  Public  Utilities  Commission. 
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1957  Oklahoma  Legislation 
Session:  January  8  to 


-  Final  Report 

May  29,  1957 


Legislative  Program 


Electrification 

The  Oklahoma  Statewide  Electric  Cooperative  sponsored  legislation 
to  authorize  electric  cooperatives  to  continue  service  m  areas 
annexed  to  or  incorporated  within  municipalities  having  a  population 
in  excess  of  1,500  persons  provided  such  areas  were  be^ng  served 
at  the  tune  of  annexation  or  incorporate on  and  such  areas  were 
"rural  areas"  as  defined  in  the  Rural  Electric  Cooperative  Act  at 
tile  txme  service  was  commenced  (see  H.B.  842,  S.B.  207,  below). 

Consideration  was  given  to  the  sponsorship  of  other  legislation 
including  (l)  restrictions  on  the  sale  of  service  materials  by 
junk  dealers  as  a  means  of  curbing  thefts  of  such  materials,  and 
(2)  direction  to  the  Corporation  Commission  to  exclude  utility 
advertising  and  lobbying  expenses  from  rate  structures.  No  legis¬ 
lation  covering  these  fields  was  reported  to  have  been  introduced. 


Telephone 


No  legislative  program  was  reported  to  have  been  undertaken  b; 
Oklahoma  telephone  borrower s . 

Legislation  Considered 

Electrification 


Enacted 


Grand  River  Dam  Authority  -  Power  Contracts  -  Financing  -  S.B.  268, 
approved  and  effective  May  22,  1957,  amends  82  O.S.  Secs.  862,  865, 
and  870,  b  empowering  the  Authority  to  contract  for  not  more  than 
50  year’s  for  the  sale  and  disposition  of  energy;  and  authorizing  tie 
issuance  of  not  to  exceed  $110  million  _n  bonds  for  acquiring  the 
Chouteau  steam  plant  and  constructing  and  improving  electric 
generation  and  transmission  facilities.  This  legislation  was  re¬ 
quested  by  Governor  Raymond  Gary  in  his  January  8,  1957,  message  as 
a  means  of  enabling  the  Authority'  to  construct  the  Mar  ill  am  Ferry 
Dam.  Involved  m  ets  passage  was  a  controversy  over  a  proposed 
power- exchange  contract  between  the  Authority  and  Public  Service 
Company,  (rLB.  863,  a  companion  bill,  died  in  the  House.) 
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-  Power  Advisor;-.  Committee  -  S.J.  Res. 
46,  approved  June  1,  1957 >  establishes  an  Advisory  Committee  to 
advise  the  Authority  and  the  Governor  on  any  contracts  made  with 
a  privately  owned  public  utility;  and  states  the  intention  of  the 
Legislature  that  no  contract  be  made  until  after  investigation 
and  r ec  ommendat i on  b;j  tlie  Committee. 

hater  Resources  and  Conservation  -  H.J.  Res.  502,  approved  March 
2cf 19577  adopts  a  basic  water  polic,  for  the  State,  dealing  with 
priority  of  water  uses,  ground,  surface,  and  appropr 1 at ±ve  public 
water  rights  and  the  protection  thereof,  and  preservation  of 
natural  resources;  recommends  establishment  of  a  Water  Resources 
Board - 

-  3.B.  13Cy  approved  Ma;  2,  1957 , 
establishes  a  seven-man  Water  resources  Board,  appointed  b  tne 
Governor,  to  tale  over  the  water  control  powers  previously  vested 
in  tne  Planning  and  Resources  Board  and  generally  to  plan  and 
arrange  for  development  of  water  services  by  others  - 

-  S.J.  Res.  4l,  approved  and  ef¬ 
fective  Mac  2Q,  1957,  directs  the  Water  Resources  Board  to  conduct 
a  continuing  study  of  the  State  water  laws  and  of  changes  required 
to  carr  out  the  policies  of  H.J.  Res.  5 02  (above),  ana  to  make  re 
commendations  and  prepare  legislative  proposals  and  file  same  with 
the  Legislative  Council. 

Faxled 

Electric  Cooperative  -  Continued  Service  in  Areas  Annexed  to  Hum- 
ipalit-es  -  S.B.  207,  died  in  Senate,  and  H.B.  842,  dTed  m  House 
would  have  authorized  rural  electric  cooperatives  to  continue  elec 
time  service  in  areas  annexed  to  or  incorporated  within  cities, 
towns,  or  villages  with  populations  in  excess  of  1,500  persons  pro 
Vided  such  service  was  being  furnished  at  the  time  of  annexation 
or  incorporation  and  the  areas  were  "rural  areas'1  as  defined  in 
the  Rural  Electric  Cooperative  Act  at  the  time  service  was  com¬ 
menced.  The  bills  died  in  committee  after  attempts  to  compromise 
failed.  The  cooperatives  had  offered  to  accept  amendments  allow¬ 
ing  municipal  utilities  to  take  over  cooperative  facilities  in 
annexed  areas  upon  payment  of  their  tangible  and  intangible  worth 
but  allowing  cooperatives  to  continue  service  m  areas  annexed  to 
municipalities  in  which  private  utilities  held  a  franchise  upon 
payment  of  all  taxes,  fees,  and  assessments  paid  by  the  utilties . 
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Ground  Water  La w  -  S.B.  199,  died  m  Senate,  would  have  enacted 
the  Oklahoma  Ground  hater  Law  of  1957;  declaring  a  State  policg 
relative  to  the  use  and  conservation  of  ground  water,  and  placing 
ground  water  under  regulation  "by  the  Oklahoma  Planning  and  Re¬ 
sources  Board. 

Electrical  Wiring  -  Licensing  and  Inspection  -  S.B.  426,  died  m 
Senate,  and  H.B.  1043,  died  in  House,  would  xave  established  an 
Electrical  Inspection  Department  m  the  office  of  the  State  Fire 
Marshal,  authorizing  him  to  adopt  and  enforce  rules  and  standards 
for  electrical  installations,  to  license  electrical  contractors 
and  journeymen,  and  to  establish  an  inspection  system,  and  pro¬ 
hibited  installations  except  b;,.  licensed  electricians,  exempting 
wiring  by  an  owner  xn  his  own  residence. 

Electrification  and  Telephone 

Enacted 

Utilit;  relocation  -  II e imbur s ement  -  S.B.  65,  approved  and  effec¬ 
tive  April  12,  1957,  amends  69  O.S.  1955  Supp .  Sec.  46.4,  by  pro¬ 
viding  that  where  construction  of  the  Interstate  Hignway  System 
occasions  any  relocation  of  utilit  facilities  on  either  public  or 
private  rights-of-way,  the  cost  of  removal  or  relocation  ma,  be  paid 
from  Federal  funds  and  where  suli  construction  is  within  the  limits 
of  cities  or  towns  having  population  of  5,600  or  more,  the  city  or 
town  shall  furnish  the  matching  fluids ;  elsewhere  the  State  to  pay 
•such  cost  when  Federal-aid  funds  are  available  therefor. 

City-Count;,  Planning  and  foiling  -  Metropolitan  Areas  -  H.B.  905, 
approved  and  effective  May  31,  1957,  authorizes  tie  establis  meet 
of  a  Metropolitan  Area  Planning  Commission  mi  certain  designated 
counties  ■'.nth  authority  to  adopt  a  metropolitan  comprehensive  plan 
including  tne  indication  of  areas  and  patters  for  utilit  facili¬ 
ties  . 

Chattel  Mo-t gages  -  S.B.  301,  approved  June  7>  1957,  amends  46  0.3. 
Sec.  01,  by  authorizing  the  Count,  Clerk  to  destro  chattel  mortgages 
which  become  invalid  under  the  provisions  of  tins  section  and  have 
been  invalid  for  2  pears  or  more. 

-  H.B.  778,  approved  June  7,  1957,  also  amends  4o 
O.S.  Sec.  6l  by  exempting  from  tne  renewal  affidavit  requirement 
provided  tierein  mortgages  or  deeds  of  trusts  covering  real  or  per¬ 
sonal  property  used  m  the  conduct  oi  the  business  of  a  public  ser¬ 
vice  corporation  provided  the  outside  cover  of  the  instrument  is 
stamped  as  required  xn  this  section. 
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Telephone 

Enacted 

Certificate  oi  Convenience  and  Necessity  -  S.B.  388 ,  approved  and 
eiTectIve~Ma~^o7-l9Ff7~^eilcis  l'i  O.S.  Secs.  131,  132 ;  133/  by  re¬ 
quiring  telephone  companies  ,  including  cooperatives,  to  obtain 
certificates  .of  convenience  except  for  extensions  m  territory 
already  served  or  territory  contiguous  thereto  as  shown  on  ex¬ 
change  area  maps  filed  with  Corporation  Comm ss ion;  prohibits  dup¬ 
licate  certificate  except  where  service  is  refused  or  is  inade¬ 
quate;  authorizes  Commission  to  vacate  unserved  or  inadequately 
served  areas  and  declare  them  open,  prescribes  certificate  pro¬ 
cedures  . 

Failed 

Rural  Telephone  Service  -  S.B.  319,  died  m  Senate,  would  have  re¬ 
quired  telephone  companies  operating  m  cities  or  towns  to  furnish 
adequate  telephone  service  to  unserved  areas  located  between  such 
cities  or  towns  from  the  exchange  located  in  the  cit .  or  town  which 
is  the  economic  and  social  center  of  such  unserved  area;  provided, 
upon  failure  to  give  service  wuen  petitioned  by  10  percent  of  in¬ 
habitants  of  such  area,  company  mag  be  ompelled  to  do  so  or  for¬ 
feit  its  right  to  do  business  in  the  State,  and  where  a  company 
fails  to  develop  an  assigned  area  or  to  permit  another  telephone 
company  to  do  so  within  six  months,  provided  for  forfeiture  of 
such  area  - 

Disclosure  of  Conversations  -  S.B.  2c7,  passed  Senate,  died  in  House 
would  have  provided  fo  the  payment  of  damages  of  not  less  than  S3, CGC 
for  divulging  of  the  contents  of  messages  or  conversations  b;  tele¬ 
phone  company  agents  or  emolo  ees . 

Uniform  System  of  Accounts  -  li.B.  791/  died  ill  Senate,  would  have 
amended  17  O.S.  Sec.  15V  to  direct  the  Corporation  Commission  to 
require  all  telephone  companies  within  its  jurisdiction  to  adopt 
and  use  the  FCC  Uniform  System  of  Accounts . 
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1957  Oregon  Legislation  -  Final  Report 
Session:  January  lii  to  Hay  21,  1957 


Governor7 s  Message 

The  following  excerpt  is  from  the  January  lii,  1957,  inaugural  address 
of  Governor  Robert  D„  Holmes: 

"Public  Power 

"...  Research  has  pointed  out,  and  we  should  recognize,  that 
most  of  our  new  employment  opportunities  in  the  Northwest  were 
due  directly  or  indirectly  to  low-cost  power — sold  at  Bonneville 
industrial  rates.  Nothing  is  changed.  It  is  still  true.  But 
we  have  no  reserve  supplies  of  kilowatts  to  recharge  our  economy. 

"We  must  give  every  encouragement  to  our  congressional  delegation 
to  urge  immediate  construction  of  John  Day  Dam.  And  a  full  con¬ 
trol  program  calls  for  construction  of  big  upstream  storage  pro¬ 
jects  such  as  Hells  Canyon.  Oregon  needs  all  the  benefits  from 
comprehensive  use — flood  control,  year-round  navigation,  improved 
fish  propagation,  and  additional  low-cost  power. 

"Because  the  Northwest  governors1  power  policy  committee  has  not 
been  sympathetic  tox-rard  these  objectives,  I  see  no  purpose  in 
continuing  Oregon's  representation  in  it. 

"Because  the  Interstate  Compact  does  not  serve  the  purposes  out¬ 
lined,  I  see  nothing  for  Oregon  to  gain  in  further  attempts  to 
develop  it. 

"Because  of  our  common  interests  in  this  field,  I  intend  to  meet 
in  the  very  near  future  with  the  Governor  of  our  sister  State, 
Washington,  to  discuss  joint  action  to  meet  the  pressing  problems 
of  river  development.  Both  of  us,  I  am  sure,  will  work  with  the 
other  States  of  the  Northwest  and  with  Canada  to  promote  maximum 
development.  Nor  xrould  I  want  to  neglect  the  smaller  dams  of 
Green  Peter,  Cougar,  and  Hills  Creek,  in  our  ox«m  Willamette  Basin. 
These  should  go  f onward  at  once. 

"Our  greatest  opportunity  today  lies  in  converting  the  multiple 
waste  of  floods  and  unused  poxrer  to  multiple  use  for  jobs  and 
income. 

"Industrial  development  can  be  encouraged  for  Oregon  by  low-cost 
power,  a  healthy  labor  and  consumer  market  and  by  a  healthy  tax 
structure . " 
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Legislative  Program 


Electrif ication 

The  Oregon  Rural  Electric  Cooperative  Association  sponsored  legis¬ 
lation  to  protect  the  service  areas  of  electric  cooperatives  from 
entry  by  electric  public  utilities  (see  H.B.  $3h)  and  to  amend  the 
exemption  provision  of  the  corporate  excise  tax  law  to  remove  the 
requirement  that  mutual  or  cooperative  electric  eurisstfies  La  of 
"purely  local  character"  (see  K.B.  320). 

(Note:  An  interim  tax  committee  created  by  the  1955  legislature 
held  extensive  hearings  on  the  tax  status  of  electric  cooperatives 
and  voted  that  no  changes  be  recommended  to  the  legislature.) 

The  Association  also  supported  legislation  creating  a  State  Power 
Commission  (see  H.B.  780). 

ORECA  considered  but  took  no  action  on  the  following  subjects: 

(a)  merger  of  rural  electric  cooperatives-,  and  (b)  authorizing  a 
cooperative  to  convert  to  a  municipal  corporation. 

Electrification  and  Telephone 


In  cooperation  with  the  Oregon  Association  of  Agricultural  Coop¬ 
eratives  the  ORECA  lent  support  to  development,  introduction, 
and  enactment  of  a  revised  Cooperative  Corporations  Act  (see 

S.B.  5). 

Telephone 

REA  telephone  borrowers  drafted  and  sponsored  legislation  to 
provide  for  the  imposition  of  a  gross  earnings  tax  on  rural 
telephone  exchanges  in  lieu  of  ad  valorem  taxes  (see  H.B.  709). 

Legislation  Considered 


Electrification 


Enacted 


Corporation  Excise  Tax  -  Exemptions  -  H.B.  320,  approved  June  7, 
1957,  Chap.  553.  amends  ORS  317.'OdO,  relating  to  corporations  ex¬ 
empt  from  the  h  percent  corporation  excise  tax  by  including 
"mutual  or  cooperative  electric  companies"  and  striking  the  phrase 
"of  a  purely  local  character."  These  amendments  are  made  appli¬ 
cable  to  all  taxable  years  ending  on  and  after  August  3,  1955. 
(This  legislation  was  sponsored  by  ORECA  to  clarify  the  excise 
tax  exemption  of  cooperatives.  The  Tax  Commission  had  held  that 
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cooperatives  were  not  eligible  for  exemption  because  they  were  not 
of  "purely  local  character"  where  they  served  consumers  in  several 
counties) . 

Taxation  -  Cooperative  Electric  Systems  -  H.B.  2l*2,  approved  June 
l2^'  1957,  Chap.  637,  effective  January  1,  1 958,  amends  CRS  308. 805, 
308.810  and  308.820,  relating  to  the  taxation  of  mutual  or  cooper¬ 
ative  electric  systems  to  restrict  application  of  the  2  percent 
gross  earnings  tax  to  "transmission  and  distribution  lines"  which 
are  defined  to  include  "all  property  that  is  energized  or  capable 

of  being  energized . or  that  supports  or  is  integrated  with 

such  property.  This  includes  .  substation  equipment,  fix¬ 

tures  and  framework,  poles  and  f  ixturoe  thereon,  conductors,  trans¬ 
formers,  services,  meters,  street  lighting  equipment,  easements  for 
rights-of-way,  generating  equipment,  communication  equipment,  trans¬ 
mission  lines  leased  to  governmental  agencies,  construction  tools, 
and  materials  and  supplies."  The  act  provides  that  the  State  Tax 
Commission  shall  assess  for  ad  valorem  taxation  all  the  real  and 
personal  property  of  such  association. 

People* s  Utility  Districts  -  S.B.  lUO,  approved  Hay  20,  1957,  Chap. 
33U,  amends  OHS  2617305,  261.335,  261.365,  and  261.U35  relating  to 
people's  utility  districts  concerning  issuance  of  revenue  bonds; 
waiving  requirement  of  competitive  bids  for  electrical  equipment; 
extending  life  of  revenue  bonds;  and  compensation  of  directors. 

Municipal  Utilities  -  Payment  in  Lieu  of  Taxe s  -  H.B.  55U,  approved 
June  12,  1957,  ChapT  6 b9,  amends  ORS  307.096 "to  provide  that  any 
city  may  agree  to  make  pajnnents  in  lieu  of  taxes  to  a  school  dis¬ 
trict  for  electric  property  located  outside  the  city  limits  and 
within  such  school  district. 

Hydroelectric  Projects  -  H.B.  761,  approved  June  7,  1957,  Chap.  581, 
amends  0RS  5H31280  relating  to  hydroelectric  projects,  to  provide 
for  scale  of  fees  to  be  paid  by  applicants  for  licenses. 

Electrical  Installations  -  S.B.  lj.65,  approved  June  U,  1957,  Chap. 

I1.2 9,  amends  OPS  k79.hhO~requiring  electric  installations  to  bear 
labels  indicating  compliance  with  State  electrical  code  and  pre¬ 
scribes  fees  therefor. 

Klamath  River  Basin  Compact  -  S.B.  20,  approved  April  17,  1957, 

Chap.  l8'2,  ratifies  the  Klamath  River  Basin  Compact  entered  into 
by  the  States  of  California  and  Oregon,  providing  for  the  develop¬ 
ment  and  use  of  the  waters  of  the  Klamath  River,  including  genera¬ 
tion  of  hydroelectric  power. 
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Columbia  River  Interstate  Compact  -  S.J.Res.  38,  filed  in  office 
of  Secretary  "of  State  Hay  15 19$ 7 ,  provides  that  the  Interstate 
Cooperation  Commission  of  Oregon  shall  continue  its  study  and 
review  of  the  Columbia  Interstate  Compact  and  report  to  the  next 
session  of  the  Legislature.  (S.B.  9.0  providing  for  ratification 
of  the  Columbia  Interstate  Compact  was  considered  but  was  substi¬ 
tuted  by  S.J.  Res.  38). 

Power  Operations  -  State  of  Oregon  -  Constitutional  Amendment  - 
S.J.  Res.  1|0,‘ filed  in  off  ice"  ox  "Secretary  of  State' June~3,  195  7 , 
proposes  an  amendment  to  Sec.  2,  Article  XI -D  of  the  Constitution 
to  be  submitted  at  the  next  regular  general  election,  empowering 
the  State  of  Oregon  to  control,  develop,  and  sell  water,  thermal, 
and  nuclear  power.  The  State  would  be  authorized  to  sell  electri¬ 
cal  energy  on  a  wholesale  basis  and  permitted  to  make  direct  sales 
to  industries  using  load  limits  of  10,000  kilowatts  or  more. 

IJydroelectric  Projects  -  John  Day  Dam  -  K.J.  Hem.  1,  filed  in  office 
of ^  Secretarj?’ 'oT~*S:Eate ' march  25,  1957,  memorializes  the  Congress  to 
appropriate  funds  to  complete  planning  and  begin  construction  of 
the  John  Dajr  Dam  on  the  Columbia  River. 

-  Green  Peter  Dam  -  S..J.  I  Jem.  6,  filed  in 

office  of  Secretary  of  State  April  12 ,"1957,  memorializes  the  Con¬ 
gress  to  appropriate  funds  to  complete  planning  and  begin  construc¬ 
tion  of  the  flood  control  and  hydroelectric  facilities  of  the 
Green  Peter  project  on  the  Middle  Fork  of  the  Santiam  River. 

Idaho  Power  Company  -  Accelerated  Depreciation  -  Hells  Canyon  Dams  - 
H.'J.  Hein.  18,  filed  in  office  of  Secretary  of  State  May  27,  1957, 
memorializes  Congress  to  repeal  the  1951  accelerated  depreciation 
law. 

Failed 

Cooperative  Service  Areas  -  Protection  -  K.B.  53t,  passed  House, 
died  in  Senate  committee.  As  introcTuc ed  the  bill  xrould  have  pro¬ 
hibited  public  utilities  from  serving  areas  or  premises  being 
served  by  REA-financed  electric  cooperatives  except  on  court  order 
based  on  a  finding  that  service  is  inadequate  or  rates  are  exces¬ 
sive  and  provided  for  court  enforcement  of  its  provisions.  The 
bill  wa s  passed  by  the  House  on  May  6  by  vote  of  h3  to  9  after 
having  been  mended  to  (a)  applxr  the  prohibition  against  coopera¬ 
tives  as  x/ell  as  utilities,  (b)  prohibit  service  to  premises  xrith- 
in  1,000  feet  of  existing  facilities,  and  (c)  give  the  Public  Utility 
Commissioner  instead  of  the  courts  jurisdiction  over  transfer  of 
consumers  and  enforcement  of  the  act.  (As  originally  introduced 
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this  bill  was  drafted  and  sponsored  by  the  Oregon  Rural  Electric 
Cooperative  Association.  It  was  designed  to  prevent  construction 
of  duplicating  facilities  by  private  utilities  into  cooperative 
served  territory  to  serve  desirable  power  loads  which  have  devel¬ 
oped  as  a  result  of  expanding  suburban  communities  and  industrial 
relocations.  ORECA  also  prepared  an  amended  version  for  con¬ 
sideration  by  the  House  Committee  on  Commerce  which  would  have 
prohibited  utility  service  to  premises  already  served  or  within 
5,000  feet  of  an  existing  line  with  enforcement  by  the  Public 
Utility  Commissioner.  Utility  officials  suggested  a  substitute 
proposal  modeled  after  the  act  passed  by  the  Idaho  legislature 
this  year.  The  bill  as  amended  and  passed  by  the  House  incor¬ 
porated  some  provisions  from  the  various  suggested  amendments. 

In  the  Senate  it  was  referred  to  the  Judiciary  Committee  which 
voted  5  to  3  to  table  the  bill). 

State  Power  Commission  -  H.B.  780,  passed  House,  died  in  Senate, 
would  have  created  the  State  Power  Commission  consisting  of  3 
elected  members  with  authority  to  construct  and  operate  hydro¬ 
electric  generating  plants  and  transmission  lines  and  to  sell  or 
dispose  of  electric  energy  on  a  wholesale  basis.  The  Commission 
would  also  have  been  given  authority  to  regulate  the  resale  rates 
of  electric  energy  sold  by  non-regulated  distributors.  (This  bill 
was  supported  by  the  Oregon  Rural  Electric  Cooperative  Association) • 

Taxation  -  Mutual  or  Cooperative  Electric  Systems  -  H.B.  155,  killed 
in  House  committee,  would"  have- amended  ‘ORS  "308,bl0,  308.815,  and 
308.820,  and  repealed  308.805,  to  require  submission  by  mutual  or 
cooperative  electric  systems  of  both  ad  valorem  tax  data  and  gross 
earnings  data.  (The  bill  was  introduced  at  the  request  of  the 
Legislative  Interim  Tax  Study  Committee.  It  is  reported  to  have 
been  designed  to  '•expose''  the  tax  advantage  accorded  electric 
cooperatives  under  the  provisions  of  the  gross  earnings  tax.  This 
bill  was  opposed  by  the  Oregon  Rural  Electric  Cooperative  Associ¬ 
ation)  . 

People1 s  Utility  Districts  -  Exemption  from  Corporation  Excise  Tax  - 
S.B.  91,  died  in  Senate,  would  have  amended  ORS  3l7.08b  to  add! 
people* s  utility  districts  to  the  list  of  organizations  exempt  from 
the  corporation  excise  tax. 


-  Revenue  Bonds  -  S.B.  Ikl ,  killed  in 
Senate  committee,  would  have  amended  T)R"5  '261.355  and  261.375  relat¬ 
ing  to  issuance  of  revenue  bonds  by  people* s  utility  districts  by 
eliminating  requirement  of  election  for  issuance  of  revenue  bonds. 

-  S.B.  li;6,  passed 

Senate,  died  in  House  committee,  would  have  amended  ORS  261.335 
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and  261.375  relating  to  issuance  of  revenue  bonds  by  people1 s 
utility  districts  to  permit  issuance  of  revenue  bonds,  without 
holding  an  election,  in  amounts  up  to  10  percent  of  amount  out¬ 
standing  at  beginning  of  calendar  year. 

Public  Utilities  -  Construction  Contracts  -  S.B.  289,  died  in 
Senate  committee,  would  have  required'  public  utilities  to  submit 
to  the  Public  Utilities  Commissioner  plans  and  specifications 
for  all  construction,  the  estimated  cost  of  which  is  not  less 
than  $25,000.  The  Commissioner  would  have  been  authorized  to 
issue  an  order  allowing  the  public  utility  to  invite  bids  and 
proposals  and  to  review  and  approve  the  award  of  contract. 

Upper  Columbia  River  Basin  Commission  -  H.B.  281+,  died  in  House 
committee,  would  have  created  the  Upper  Columbia  River  Basin 
Commission  to  study  and  confer  re  public  development  in  basin. 

Hells  Canyon  Dam  -  Federal  Construction  -  H.J.  Mem.  2,  passed 
House,  killed  in  Senate,  would  have  memorialized  the  Congress  to 
authorize  Federal  construction  of  the  Hells  Canyon  Dam  on  the 
Snake  River. 

Electrification  and  Telephone 
Enacted 

State  Tax  Commission  -  Property  Assessment  -  Ad  Valorem  Taxes  - 
H.B.  381,  approved  June  13,  1957,  Chap.  711,  effective  January  1, 
1958,  amends  ORS  308.505,  308.510,  308. 5l5,  308.520,  308.525, 
308.560,  and  308.565,  dealing  with  the  assessment  for  ad  valorem 
taxation  of  property  of  electric  and  telephone  companies,  includ¬ 
ing  electric  and  telephone  cooperatives,  people’s  utility  dis¬ 
tricts,  and  cooperative  telephone  districts,  by  specifically  in¬ 
cluding  vehicles,  merchandise,  tools,  equipment,  machinery, 
franchises,  and  special  franchises,  work  in  progress,  and  all 
other  goods  and  chattels.  Under  ORS  308.515(5)  a  company  gener¬ 
ating  electricity  primarily  for  its  own  use  but  which  makes 
incidental  sales  of  its  surplus  electricity  is  not  considered  to 
be  an  electric  company  subject  to  assessment. 

Cooperative  Corporations  Code  -  S.B.  5,  approved  June  13,  1957, 
Chap.  716,  effective  "January  1,  1958,  revises  and  reenacts  Oregon 
laws  relating  to  cooperative  corporations.  (This  act  was  sup¬ 
ported  by  the  Oregon  Rural  Electric  Cooperative  Association  which 
successfully  sponsored  an  amendment  to  require  a  vote  of  two- 
thirds  of  all  members  for  the  sale  of  all  of  an  electric  or  tele¬ 
phone  cooperative’ s  assets) . 
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Unclaimed  Property  -  Escheat  -  S.B.  100,  approved  June  13,  195>7, 
Cliap.  676,  enacts  the  Uniform  Disposition  of  Unclaimed  Property- 
Act  which  contains  provisions  for  escheat  of  funds  held  by  util¬ 
ities  and  of  cooperative  dividends  or  distributions. 

Public  Utility  Commissioner  -  H.B.  7^6,  approved  June  10,  195  7, 
Chap.  599,  amends  0RS~ 756. 550,  relating  to  the  powers  and  duties 
of  the  Public  Utility  Commissioner  to  permit  the  entering  of  an 
interim  order,  subject  to  judicial  review,  in  connection  with 
any  heading  before  the  Commissioner. 

Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  3h3,  died  in  Senate  com- 
mi-btee,  would" "have  provided  for  payment  by  the  State  Highway  Com¬ 
mission  of  the  costs  of  relocation  of  public  utility  facilities 
necessitated  by  the  construction  of  Federal-aid  highways. 

Utilities  -  Property  Assessment  -  S.B.  199,  died  in  Senate  commit¬ 
tee,  -wouTd  have  amended  ORS  3o8ak32,  to  provide  that  "all  utility 
properties  as  defined  in  ORS  308. 505  to  ORS  308.660,  shall  be  as¬ 
sessed  at  a  ratio  of  30  percent  higher  than  that  applied  to  all 
other  classes  of  property." 


-  S.B.  312,  killed  in  Senate  com¬ 
mittee,  would  have  amended  ORS  308. 505  relating  to  the  assessment 
by  the  State  Tax  Commission  of  designated  utilities  and  companies 
by  including  the  term  "true  cash  value"  of  property  of  utility 
companies  subject  to  jurisdiction  of  Public  Utility  Commissioner. 

Trust  Deeds  -  S.B.  172,  vetoed  June  13,  1957,  related  to  trust 
deeds  and  included  provisions  concerning  procedure  for  foreclosure 
of  trust  deeds  by  advertisement  and  sale  without  suit  and  the  ef¬ 
fect  of  such  foreclosure,  in  lieu  of  judicial  foreclosure,  on  re¬ 
demption  rights  and  deficiency  judgments. 

Telephone 

Enacted 


Rural  Telephone  Exchanges  -  Taxation  -  H.B.  709,  approved  June  11, 
1957, "Chap. 628,  provides  that  telephone  companies  having  one  or 
more  raral  exchanges  may  elect  to  pay  a  6  percent  gross  earnings 
tax  in  lieu  of  ad  valorem  taxes.  The  act  is  limited  to  telephone 
companies  having  less  than  10,000  subscribers.  (This  bill  was 
drafted  and  sponsored  by  REA.  telephone  borrowers.  As  originally 
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introduced  it  would  have  provided  for  payment  of  a  5  percent  gross 
earnings  tax.  This  was  amended  by  the  House  committee  after  being 
advised  that  the  average  ad  valorem  taxes  paid  by  all  utilities  in 
the  State  amounted  to  approximately  6  percent  of  all  gross  receipts). 

Emergency  Calls  -  Party  Line  Telephones  -  H.B.  7U8,  approved  June 
lo,  1$5 TV  Chap.  601,'  makes  rt  a  misdemeanor  to  refuse  to  relinquish 
a  telephone  party  line  when  needed  for  an  emergency  call  and 
requiring  notice  of  these  provisions  to  be  published  in  all  tele¬ 
phone  directories. 

Failed 


West  Coast  Telephone  Company  -  Investigate  Rates  and  Service  - 
li.J.  Res.'lU,  killed  in  Hlouse  commit  tee, "would  have  created  an 
interim  legislative  committee  to  investigate  the  operations  of 
the  West  Coast  Telephone  Company  "including  but  not  limited  to 
such  matters  as  rate^  capital  structure,  service,  and  equipment." 


Fa.  -  1 


1957  Pennsylvania  Legislation  -  Final  Ileport 
Session:  January  1  to  June  20,  1957 


NOTE:  Joint  Resolution  5,  enacted  by  the  1955-56  session  of  the  Pennsyl¬ 
vania  General  Assembly  proposed  an  amendment  to  Section  7,  Article 
1 6  of  the  Pennsylvania  Constitution  to  delete  the  requirement  that 
stock  indebtedness  of  private  corporations  may  not  be  increased 
without  stockholder* s  consent  at  meeting  held  after  60  days  notice. 
This  amendment  was  adopted  at  the  election  held  on  November  6,  1956. 
(See  S.B.  689,  below). 

Legislative  Program 


Electrification 


The  Pennsylvania  Rural  Electric  Association  considered  sponsor¬ 
ship  of  legislation  dealing  with  the  protection  of  cooperative 
consumers  and  territory.  Upon  request,.  REA  furnished  Associa¬ 
tion*  s  Counsel  with  legislative  background  on  this  subject. 

With  this  information  he  prepared  a  draft  of  bill  which  was 
submitted  to  REA  for  review  and  comment.  After  further  consider¬ 
ation  the  Association  decided  against  seeking  legislation  on  this 
subject  and  are  resolving  territorial  and  service  dispute  problems 
through  mediation. 

The  Association  sponsored  legislation  establishing  the  Pennsylvania 
Power  Authority  (see  S.B.  5U8)  in  order  to  have  machinery  available 
for  the  marketing  and  distribution  of  hydroelectric  power  to  be 
made  available  from  the  Niagara  power  project.  (The  New  York  State 
Power  Authority  was  authorized  to  construct  this  project  by  Federal 
legislation,  Public  Law  85-159,  approved  August  21,  1957) . 

Telephone 


No  legislative  program  was  undertaken  by  REA  telephone  borrowers 
in  Pennsylvania. 

Legislation  Considered 

Electr if ication 


Failed 

Pennsylvania  Power  Authority  -  S.B.  5U8,  died  in  Senate,  would 
have  created  the  'Pennsylvania  Power  Authority  to  promote  water 
power  resources  and  to  insure  distribution  of  electric  energy  at 
lowest  possible  cost  and  encourage  most  widespread  use;  to  study 
availability  of  electric  energy,  including  atomic  energy,  and 
transmission  and  wheeling  arrangements;  to  construct  transmission 
facilities  and  issue  bonds  therefor;  to  be  tax  exempt.  (This 
bill  was  sponsored  by  the  Pennsylvania  statewide  association  pri¬ 
marily  to  establish  an  agency  for  disposal  of  Niagara  power) . 


Pa 


2 


Atomic  Energy  -  Regulation  -  S.B.  11,  passed  Senate,  died  in  House, 
would  have  established  a"  policy  of  State  cooperation  in  the  civilian 
atomic  energy  program  and  of  State  regulation  conforming  as  nearly 
as  possible  with  the  Federal  Atomic  Energy  Act  of  195U  and  provided 
for  the  appointment  of  a  Coordinator  of  Atomic  Development  Activities. 

Electric  Light  Plants  -  Boroughs  -H.B.  6I48,  passed  House,  died  in 
Senate,  would  have  prohibited  the  sale  or  lease  of  borough  owned 
electric  light  plants  without  a  majority  vote  of  the  electorate. 

Electrification  and  Telephone 

Failed 

Utility  Relocation  -  Reimbursement  -  H.B.  98U,  vetoed  July  16,  1957, 
would  have  provided  reimbursement  for  relocation  of  utility  facili¬ 
ties  occasioned  by  Federal-aid  highway  construction. 

Public  Utility  Commission  -  Bureau  of  Investigation  -  S.B.  lj.27, 
died  in  Senate,  would  have  created  within  the'" Public  Utility  Com¬ 
mission  a  Bureau  of  Investigation  with  authority  to  conduct  field 
investigations  at  the  premises  of  public  utilities. 

-  Utility  Rate  Changes  -  H.B.  1217,  died 
in  House,  and  S.B.  733,  died  in  Senate,  would  have  amended  the  pro¬ 
visions  of  the  Public  Utility  Law  relating  to  the  holding  of  hear¬ 
ings  in  connection  with  voluntary  changes  in  rates  by  a  public-:., 
utility. 


-  Utility  Rates  -  Court  Review  -  H.B. 

1216,  died  in  House,  and  S.B.  732,  died  in  Senate,  would  have 
amended  the  Public  Utility  Law  to  authorize  courts  to  review 
commission  findings  on  valuation  and  rates. 

-  Definition  of  "Fair  Value”  and  "Accrued 
Depreciation”  -  H.B.  1215,  died  in  House,'  and  S.'B.  73^,  die'd  in 
Senatie,  wbuld  have  amended  Public  Utility  Law  definitions  of  accrued 
depreciation  and  fair  value  and  provided  for  rate  determination  on 
basis  of  fair  return  on  fair  value. 

-  Rate  Cases  -  Notice  to  Consumers  - 
H.B.  132U,  died  in  House,  would  have  required  notice  to  consumers 
in  certain  cases  and  authorized  consumer-committee  representation 
before  the  Public  Utility  Commission  with  the  costs  to  be  paid  by 
the  public  utility  if  the  committee  participation  contributed  to 
the  determination  of  the  issues. 
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-  Dealers  in  Utility  Franchise  -  S.B. 

12,  died  in  Senate,  would  have  amended  'the  Public  Utility  Law  to 
regulate  the  business  of  dealing  in  utility  franchises. 

Public  Utilities  -  Labor  Disputes  -  S.B.  657,  died  in  Senate,  and 
H.B'.'  1023,'  died  in  House,  would  have  established  procedure  for  the 
settlement  of  labor  disputes  in  public  utilities. 

Junk  Dealers  -  Records  -  H.B.  ll;63,  died  in  House,  would  have 
required  junk  metal  dealers  to  keep  certain  records. 

Unclaimed  Property  -  Escheat  -  S.B.  819,  died  in  Senate,  would 
have  amended  act  relating'  to  the  escheat  to  the  State  of  unclaimed 
property  by  changing  definitions  and  provisions  relating  to  reports. 

Public  Service  Companies  -  Taxation  of  Real  Estate  -  H.B.  1;6,  died 
in  House,  would  have  amended  ac£  relating  to  'assessment  for  taxa¬ 
tion  in  counties  of  fourth  to  eighth  classes  inclusive  by  including 
all  real  estate  owned  by  public  utilities. 


-  H.B.  U8  and 

H.B.  265,  died  in  House,  would  have  amended  General  County  Assess¬ 
ment  Law  to  include  all  real  estate  owned  by  public  utilities. 

Telephone 


Enacted 


Corporation  Charters  -  Amendment  -  H.B.  909,  approved  June  lU,  1957, 
KvE  l6I;,  amends  the  Corporation  Amendment  Act  of  1883  relating  to 
amendment  of  charters  to  extend  the  term  of  existence  of  a  corpor¬ 
ation  or  the  territory  in  which  it  operates. 

Corporations  -  Articles  of  Incorporation  -  H.B.  910,  approved 
June  1L,  i957.  Act  169,'  authorizes  corporations  subject  to  the 
Corporation  Amendment  Act  of  1883  to  restate  their  articles  of 
incorporation  in  their  entirety. 

-  Indebtedness  -  S.B.  689,  approved  July  11,  1957, 

Act  371,  amends  the  act  of  February  9,  1901,  to  provide  for 
increasing  the  capital  stock  and  indebtedness  of  corporations,  by 
changing  the  prescribed  manner  of  increasing  capital  stock  and 
indebtedness  of  corporations.  The  amendment  eliminates  the 
requirement  of  giving  stockholders  sixty  days  notice  prior  to  any 
meeting  at  which  such  increase  is  to  be  voted  and  authorizes  the 
board  of  directors  by  majority  vote  to  increase  the  indebtedness 
of  the  corporation  without  securing  the  consent  of  the  stock¬ 
holders  unless  otherwise  provided  in  the  articles  of  incorpora¬ 
tion  hr  bylaws. 
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Telephone  Calls  -  Unauthorized  Charges  -  H.B.  bl$,  approved 
July  o,  1$>5>7,'  prohll^bs  charging  telephone  calls  to  another 
person  without  authorization. 

Failed 

Telephone  Party  Lines  -  Subscriber  Limit  -  H.B.  b$9}  died  in 
House,  would  have  prohibitied^a  telephone  company  from  providing 
or  offering  telephone  service  on  a  party  line  which  serves  six 
or  more  subscribers. 
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1957  Rhode  Island  Legislation  -  Final  Report 
Session:  January  1  to  May  3>  1957 


Legislative  Program 
Electrification  and  Telephone 

No  REA  borrowers  in  Rhode  Island. 


Legislation  Considered 
Electrification  and  Telephone 


Failed 

Utility  Relocation  -  Reimbursement  -  S.B.  252,  vetoed  May  13,  1957 j 
related  to  reimbursement  of  the  cost  of  relocation  of  utility  facili¬ 
ties  incident  to  the  construction  or  improvement  of  highways  subject 
to  the  Federal-aid  highway  act. 

Telephone 


Enacted 


Party  Line  Telephone  -  Emergency  Use  -  H.  1046,  approved  and  effective 
May  6,  1957 >  Chap.  3917 j  amends  Chapter  612,  General  Laws,  by  adding 
Sec.  63  making  it  a  misdemeanor  to  refuse  to  relinquish  the  use  of  a 
party  line  telephone  or  a  public  telephone  booth  in  the  event  of  an 
emergency. 


- 
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1957  South  Carolina  Legislation  -  Final  Report 
Session:  January  8  to  JUne  21,  1957 


(The  General  Assembly  of  South  Carolina  meets  in  two  annual  sessions.  The 
first  session  of  the  legislature  convenes  in  the  odd-numbered  years.  Legis¬ 
lation  introduced  in  the  first  session  and  not  finally  disposed  of  may  be 
considered  during  the  second  session  which  meets  in  the  even-numbered  years. 
The  second  regular  session  of  the  current  General  Assembly  will  convene  on 
January  l4,  1958*) 

Legislative  Program 

Electrification 

For  a  number  of  years  the  South  Carolina  Electric  Co-operative  has 
given  consideration  to  the  problems  connected  with  continuance  of 
cooperative  service  in  non-rural  areas.  These  problems  have  arisen 
where  areas  served  by  borrowers  have  been  incorporated  into  munici¬ 
palities  or  where  the  population  of  municipalities  served  by  coopera¬ 
tives  exceeds  2,500.  Legislation  on  this  subject  has  been  sponsored 
in  previous  sessions  but  failed  of  enactment.  The  State  Association 
arranged  for  the  drafting  of  a  new  bill  which  provides  that  coopera¬ 
tives  may  continue  to  serve  areas  which  lose  their  rural  character 
and  where  required  permits  the  exchange  of  cooperative  facilities  in 
certain  areas  for  facilities  of  municipal  or  private  utilities  in 
rural  areas.  The  comments  and  views  of  REA  on  this  proposal  were 
requested  and  furnished  to  the  State  Association.  (See  H.  l64l.) 

Telephone 

REA  telephone  borrowers  sponsored  local  legislation  to  exempt  property 
of  rurai  telephone  cooperatives  in  Colleton  County  from  taxation  (see 
S.  32)  and  general  legislation  exempting  property  of  rural  telephone 
cooperatives  from  taxation  (see  S.  83). 

Legislation  Considered 


Electrification 

Enacted 


Electric  Power  -  Taxation  -  H.  1287,  approved  June  12,  1957 >  (General 
Appropriation  Act)  amends  Sec.  65-901*  Code  of  South  Carolina,  1952,  to 
provide  that  after  June  30,  1958,  “no  generation  or  sales  tax  shall 
be  assessed  or  collected  from  any  person  on  account  of  the  generation 
or  sale  of  electric  power  to  or  for  industrial  customers  by  such  person 
in  excess  of  the  amounts  of  electric  power  generated  for  and/or  sold  to 
industrial  customers  by  such  person  during  the  corresponding  months  of 
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the  State’s  fiscal  year  1957-58,  but  all  sales  to  ancU;generation  of 
electric  power  to  or  for  any  class  of  customers  other  than  industrial 
customers  shall  continue  to  be  assessed  and  taa&ed  as  in  this  article 
provided." 

Pending 

Rural  Electric  Cooperative  Act  -  Powers  of  Cooperative  -  H.  l64l, 
pending  in" the” House  Military,.  Public  and  Municipal  Affairs  Committee, 
amends  item  (l)  of  Sec.  12-1025,  Code  of  South  Carolina,  1952,  relating 
to  the  powers  of  rural  electric  cooperatives,  so  as  to  allow  6uch 
cooperatives  to  continue  to  exercise  certain  functions  in  areas  which 
cease  to  be  rural  areas;  to  pay  fixed  sums  in  lieu  of  taxes  and  license 
fees  to  certain  cities  and  towns;  and  to  provide  for  the  sale  of  cer¬ 
tain  electric  facilities  by  rural  electric  cooperatives,  and  by  other 
suppliers  of  electric  energy  under  special  conditions.  (This  bill  is 
sponsored  by  the  South  Carolina  Electric  Co-operative.  No  action  was 
taken  by  the  Committee  during  the  1957  session.  Hearings  have  been 
scheduled  to  be  held  early  in  the  1958  session.) 

South  Carolina  Public  Service  Authority  -  Directors  and  Advisory  Board  - 
H.  1202,  pending  in  the  House  Judiciary  Commitiiee,  amends  Sec.  59-2, 

Code  of  South  Carolina,  1952,  relating  to  directors  and  advisory  board 
of  S.  C,  Public  Service  Authority,  to  provide  that  Advisory  Board  meet 
with  the  Board  of  Directors  at  least  once  every  three  months  and  give 
advice  and  recommendations  and  that  no  member  of  the  General  Assembly 
be  eligible  for  appointment  as  General  Manager  or  Director  of  the 
Authority . 

H.  1798,  pending  in  the  House  Judiciary  Committee,  is  same  as  H.  1202, 
except  for  the  addition  of  provisions  changing  the  manner  of  appoint¬ 
ment  of  the  members  of  the  hoard  of  directors. 

Electric  Power  Rates  -  Investigation  -  S.  l6l,  pending  in  Senate 
Finance  Committee,  is  a  resolution  establishing  a  committee  to  investi¬ 
gate  (a)  rates  charged  by  power  companies  and  (b)  operating  expenses 
which  are  included  as  part  of  the  rate  base. 

Radiation  Control  -  S.  405,  passed  Senate  May  23,  1957 >  provides  for 
the  control  of  radiation  from  machines  and  radioactive  materials  for 
the  purpose  of  protecting  health. 

Hartwell  Dam  -  Appropriations  -  H.  1155 ,  pending  in  House  Judiciary 
Committee,  is  a  concurrent  resolution  memorialising  Congress  to 
provide  funds  for  construction  of  Hartwell  Dam  on  Savannah  River. 

Telephone 

Enacted 

Rural  Telephone  Cooperatives  -  Property  Tax  Exemption  -  S.  83,  approved 
April  ll,  1957 )  Act  263,  amends  Sec.  65-1522,  Code  of  South  Carolina, 
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1952,  relating  to  the  exemption  of  certain  property  from  taxation 
by  adding  provisions  exempting  property  of  rural  telephone  co-opera¬ 
tives  organized  under  Chapter  13,  Title  12  of  the  Code  of  South 
Carolina,  1952.  Telephone  service  rendered  to  residents  within  the 
corporate  limits  of  any  city  or  town  shall  he  subject  to  taxation 
by  such  city  or  town.  The  exemption  is  made  applicable  to  "all  rural 
party  telephone  lines  and  instruments  constructed  since  March  29,  19^5, 
serving  party  line  customers  and  used  in  the  transmission  of  messages, 
conversation  or  other  means  of  communication  by  means  of  electricity 
over  rural  lines;  but  this  exemption  shall  extend  only  to  county  and 
school  taxes". 

Colleton  County  -  S.  32,  approved  February  13,  1957,  Act  A3,  exempts 
from  county  and  municipal  taxes  all  property  of  any  non-profit  rural 
telephone  cooperative  in  Colleton  County  in  existence  or  to  be  organ¬ 
ized  under  the  provisions  of  Chapter  13,  Title  12,  Code  of  South 
Carolina,  1952.  The  provisions  of  the  act  are  made  applicable  to  the 
year  195o» 
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1957  South  Dakota  Legislation  -  Final  Report 
Sessions  January  8  to  March  8(9),  1957 


Legislative  Program 

Electrification 

The  South  Dakota  Rural  Electric  Association  at  its  annual  meeting 
November  29-30,  1956  adopted  a  resolution  requesting  the  Congress  to 
enact  legislation  to  provide  for  unified  administration  of  the 
Missouri  Basin  water  resources  "to  the  extent  that  the  maximum  amount 
of  electric  power  and  energy  may  be  developed."  In  this  connection 
they  sought  support  of  the  South  Dakota  legislature  (see  H.C.R.  2, 
below) . 

Telephone 


The  South  Dakota  Rural  Telephone  Association  at  its  annual  meeting  on 
December  10,  1956  considered  a  number  of  proposals  submitted  by  their 
legislative  committee  and  agreed  to  sponsor  a  bill  to  prohibit  the 
obstruction  of  emergency  telephone  calls  on  party  line  telephones  (see 
H.B.  762,  below). 

Legislation  Considered 


Enacted 

Missouri  River  -  Water  Resources  -  H.C.R*  2,  adopted  by  the  legislature, 
requests  the  Interior  and  Public  Works  Committees  of  the  United  States 
Senate  "to  instigate  investigation  in  the  use  of  waters  stored  in 
South  Dakota  under  the  Flood  Control  Act  of  1944."  (similar  resolu¬ 
tions  adopted  in  Montana  and  North  Dakota . ) 

Radiation  -  Regulation  -  H.B.  826,  approved  March  18,  1957;  authorizes 
the  State  Department  of  Health  to  adopt  rules  and  regulations  relating 
to  the  determination  and  control  of  radiation  and  the  hazards  connected 
therewith  and  to  provide  for  inspection  and  enforcement. 

Failed 

Electrical  Licensing  and  Inspection  -  H.B.  1002,  died  in  House,  would 
have  provided  for  licensing  of  electrical  contractors  and  electricians; 
established  a  State  Electrical  Board;  provided  for  inspection  of  elec¬ 
trical  installations;  established  standards  for  electrical  wiring  and 
permitted  exemption  of  wiring  of  homestead  by  owner  provided  he  complied 
with  standards. 

Electrical  Contractors  -  Bond  -  H.B.  738,  died  in  House,  would  have 
repealed  Chap/  31-04B,  Supplement  to  the  S.D.  Code,  1939;  requiring 
a  $1,000  State  bond  for  electrical  contractors. 
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Public  Utilities  Act  -H.B.  1039 ,  died  in  House,  would  have  given  the 
South  Dakota  Public  Utilities  Commission  jurisdiction  and  supervision 
over  electric  utilities. 

Electrification  and  Telephone 

Failed 


Cooperative  Corporations  -  S.B.  175;  died  in  House  committee,  would 
have  prohibited  cooperative  corporations  or  associations  from  deducting 
membership  fees  or  dues  from  the  distribution  of  net  proceeds  of  such 
corporation  or  association  to  its  stockholders,  members  or  non-member 
patrons . 


-  S.B.  176,  died  in  House  committee,  would 
have  required  the  distribution  in  cash  of  cooperative  net  proceeds. 

-  S.B.  210,  died  in  House  committee,  would 
have  imposed  a  tax  on  cooperative  net  income  -  5$  on  the  first  $25,000; 
25$  on  net  income  in  excess  of  $25,000.  (These  bills  were  opposed  by 
the  South  Dakota  rural  electric  and  rural  telephone  associations.) 

Utility  Relocation  -  Reimbursement  -  H.B.  855,  died  in  House,  would 
have  authorized  the  State  highway  Commission  to  reimburse  utilities 
for  the  cost  of  relocation  of  facilities  necessitated,  by  Federal-aid 
highway  construction. 

Telephone 

Failed 

Telephone  Party  Lines  -  Emergency  Calls  -  H.B.  762,  vetoed  February  28, 
1957,  would  have  made  it  a  misdemeanor  to  refuse  to  relinquish  a  party 
line  telephone  when  needed  for  an  emergency  call  or  to  falsely  state 
that  the  telephone  is  needed  for  an  emergency.  (This  bill  was  sponsored 
by  the  South  Dakota  Rural  Telephone  Association.) 

Cooperative  Associations  -  Removal  of  Officers  -  H.B.  621,  died  in 
House,  would  have  amended  Sec.  ll.ll66s.D.  Code  of  1939,  relating  to 
cooperative  associations  and  the  removal  of  officers  or  directors  by 
providing  that  a  majority  of  the  stockholders  shall  have  the  power  at 
any  regular  or  special  meeting  to  remove  any  officer  or  director. 
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1957  Tennessee  Legislation  -  Final  Report 
Session:  January  7  to  March  22,  1957 


Legislative  Program 

Electrification  and  Telephone 

The  Tennessee  Rural  Electric  Cooperative  Association,  Inc.  joined 
with  other  interested  utility  groups  in  sponsoring  legislation  to 
reimburse  utilities  for  the  cost  of  relocation  of  facilities  occa¬ 
sioned  by  Federal-aid  highwav  construction  (see  H.B.  U38  and  S.B. 
383). 

Legislation  Considered 

Electrification 

Enacted 

Atomic  Energy  -  Development  -  K.B.  1028,  approved  March  28,  1957, 
Chap.  323,  declares  a  policy  of  State  cooperation  in  the  civilian 
atomic  energy  program  and  of  State  regulation  conforming  as  nearly 
as  possible  to  the  Federal  Atomic  Energy  Act  of  195k;  prohibits 
nuclear  operations  except  as  licensed  or  permitted  by  AEC$  directs 
various  State  departments  to  study  need  for  laws  or  regulations 
dealing  with  nuclear  operations!  and  authorizes  the  Governor  to 
appoint  the  Tennessee  Advisory  Committee  on  Atomic  Energy  to  co¬ 
ordinate  studies  and  regulatory  activities. 

Utility  Districts  -  Management  Stud?/  -  S.  J.  Res.  75,  approved  March 
29,  19 >7,  instructs  the  Legislative  Council  to  make  a  study  of 
utility  district  management  and  to  recommend  to  the  next  General 
Assembly  necessary  modification  of  law  so  as  to  allow  public  par¬ 
ticipation  in  the  selection  of  utility  district  commissioners. 

Failed 


Utility  Districts  -  Operation  in  Fringe  Areas  -  S.B,  1*85,  died  in 
Senate  and  H.  B.  501,  died  in  House,  would  have  allowed  utility  dis¬ 
tricts  to  operate  in  fringe  areas  of  municipalities!  county  judge 
to  hear  petition  and  give  permission  to  operate,  unless  municipality 
gives  assurances  that  it  will  furnish  service  within  90  days. 

Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Reimbursement  -  S.B.  575,  approved  March  li;, 
19f?7,  Chap.  170,  provides  for  the  relocation  of  utility  facilities. 
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when  necessitated  by  Federal-aid  highway  projects,  and  the  payment 
of  the  cost  of  such  relocation  by  the  State  as  a  highway  construc¬ 
tion  cost  with  reimbursement  from  Federal  funds  as  provided  in  the 
Federal-Aid  Highway  Act  of  1956*  With  respect  to  utility  reloca¬ 
tions  on  projects  in  the  Interstate  System  of  Highways,  Sec.  1  pro¬ 
vides  that  the  utility  involved  is  entitled  to  reimbursement  from 
the  State  for  the  costs  incurred  upon  presentation  of  supporting 
evidence  unless  the  State  performs  the  relocation  work.  Sec.  2 
provides  that  utility  relocation  resulting  from  construction  of 
a  project  on  the  Federal-aid  primary  or  secondary  systems  of  highways 
is  reimbursable  only  upon  a  finding  by  the  Commissioner  of  Highways 
and  Public  Works  that  such  costs  if  paid  by  the  utility  would  result 
in  undue  hardship  on  the  utility  by  substantially  impairing  its 
financial  structure  or  requiring  its  rates  to  be  increased.  Sec. 

3  provides  for  arbitration  in  the  event  of  disagreement  as  to  costs 
•under  Sec.  1  or  whether  utility  claim  should  be  paid  under  Sec.  2. 
(H.B.  703,  same  as  S.  B,  575,  died  in  House.  S.  B,  383  and  H.  B. 

It38,  both  replaced  by  S.  B.  575,  would  have  authorized  the  Depart¬ 
ment  of  Highways  and  Public  Works  to  reimburse  utilities  for  relo¬ 
cation  of  facilities  necessitated  bjr  Federal -aid  highway  construc¬ 
tion  involving  the  primary  or  secondary  systems  or  the  interstate 
system. ) 

(Note:  The  constitutionality  of  Chap.  170  has  been  challenged  in 
a  suit  filed  on  August  6,  1957,  in  the  Davidson  County  Chancery 
Court  by  the  Attorney  General  of  Tennessee  in  behalf  of  the  State 
Highway  Commissioner*  The  suit  was  brought  against  Southern  Bell 
Telephone  and  Telegraph  Co.  It  alleges  that  Southern  Bell  entered 
into  a  contract  with  the  State  Highway  Department  on  February  17, 
19U1,  "under  which  it  agreed  to  remove  and  relocate  its  facilities 
at  its  own  expense,  but  it  now  refuses  to  honor  its  contract  and 
to  abide  by  the  terms  and  conditions  of  its  agreement".  Earlier 
the  Attorney  General  had  advised  the  Highway  Commissioner  t hat  the 
reimbursement  law  was  unconstitutional  because  it  conflicts  with 
a  section  of  the  State  constitution  providing  that  the  credit  of 
the  State  shall  not  be  "loaned  or  given  to  or  in  aid  of  any  cor¬ 
poration,  association,  company,  corporation  or  municipality,  nor 
shall  the  State  become  an  owner  in  whole  or  in  part  of  any  bank, 

'or  a  stockholder  with  others  in  any  association,  company,  corpora¬ 
tion  or  municipality" . ) 

Telephone 

Enacted 

Utility  Assessments  -  Public  Service  Commission  -  H.B.  676,  approved 
March  20,  19 3>7,  Chap,  2 5^, '  amends  Sec.  67-931,  relating  to  Public 
Service  Commission  assessments,,  to  be  certified  to  cities  and  towns. 
(S.B.  551i,  same  as  H.B.  676,  died  in  Senate^) 

Failed 

Telephone  Rate  Base  -  H.B,  387,  imthdrawn  March  29,  1957,  would 
have  provided  that  rate  base  upon  which  any  public  utility,  subject 
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to  jurisdiction  of  Public  Service  Commission,  is  entitled  to  a  re¬ 
turn  shall  be  determined  to  be  amount  prudently  invested  in  plant 
and  equipment* 

-  H.B.  388^  died  in  House  committee,  would  have 
required  telephone  companies  to  report  all  income  from  directory 
publication  and  advertising  to  the  Public  Service  Commission;  income 
so  reported  to  be  considered  for  rate  making  purposes. 

Telephone  Companies  -  Hours  for  Women  Employees  -  S.B.  528  and  H.B. 
663,  both  died  in  committee,  would  have  permitted  Commissioner  of 
Labor  to  declare  emergency  and  Governor  to  suspend  provisions  of 
Sec.  50-718  relating  to  hours  of  labor  for  women  in  telephone  com¬ 
panies. 

Public  Service  Commission  -  Investigations  -  H.B.  505,  died  in 
committee,  would  have  required  public  utilities  to  pay  the  expenses 
of  investigations  by  the  Tennessee  Public  Service  Commission. 
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1957  Texas  Legislation  -  Final  Report 
Session:  January  8  to  May  23,  1957 


Legislative  Program 

Electrification 

Texas  Electric  Cooperatives  sponsored  legislation  amending  the  1937 
Electric  Cooperative  Corporation  Act  so  as  to  offset  the  adverse 
effects  of  the  February  1957  decision  of  the  Texas  Supreme  Court 
xtfhich  would  have  prohibited  cooperative  service  to  premises  in 
rural  areas  owned  by  residents  in  urban  areas,  to  premises  in 
areas  annexed  to  municipalities  upon  disposition  thereof  by  the 
member-consumer  to  a  non-member,  and  to  premises  in  municipalities 
having  population  of  over  1,500  which  were  not  already  being  served 
by  the  cooperative  (see  H.B.  5^7,  below). 

Telephone 


Ho  legislative  program  was  developed  by  telephone  borrowers  in  Texas. 


Legislation  Considered 


Elect r if icat ion 

Enacted 

Electric  Cooperative  Corporation  —  Service  in  Areas  Which  Lose 
Their  Rural  Character  -  H.B.  5^7*  approved  May  23,  1957,  and  .ef¬ 
fective  August  21,  1957,  Ch.  290,  amends  Article  1523  b,  the 
Electric  Cooperative  Corporation  Act,  by  authorizing  electric  co¬ 
operatives  (l)  to  furnish  service  to  any  dwelling,  structure, 
apparatus,  or  point  of  delivery  located  in  rural  areas  as  de¬ 
fined  in  the  Act  which  is  not  receiving  central  station  service; 
(2)  to  continue  service  to  any  dwelling,  structure,  apparatus, 
or  point  of  delivery  located  in  an  area  which  is  annexed  to  an 
incorporated  city  or  town  which  is  receiving  service  from  a 
municipal  or  public  utility,  provided  cooperative  service  was 
being  furnished  service  on  the  date  of  annexation,  and  to  render 
a  new  service  therein  only  if  it  is  not'  available  from  the  muni¬ 
cipal  or  public  utility;  and  (3)  to  serve  any  premises  in  any 
incorporated  or  unincorporated  city. or  town  in  which  central 
station  service  was  not  available  when  the  cooperative  commenced 
service.  The  act  limits  membership'  in  a  cooperative  to  persons 
eligible  to  receive  cooperative  service  as  prescribed  by  the  act. 
As  enacted,  the  law  included  amendatory  provisions  which  were 
vigorously  but  unsuccessfully  opposed  by  the  cooperatives.  (S.B. 
312,  a  companion  bill,  passed  the  Senate  with  amendments,  died  in 
House. ) 
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Municipal  Utility  3onds  -  Refunding  -  S,  24-5,  approved  and 
effective  May  16,  1957*  Ch.  229,  authorizes  incorporated 
cities  or  tovras  having  outstanding  bonds  secured  by  a  pledge 
of  utility  revenues  to  issue  refunding  bonds  at  the  same  or 
lower  rate  of  interest, 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  H.B.  3.79*  approved  May  31# 
1957#  effective  August  21,  1957#  Ch.  300,  provides  for  reimburse¬ 
ment  from  the  State  Highway  Fund  for  the  cost  of  relocation  of 
utility  facilities  necessitated  by  the  improvement  of  highways 
which  are  part  of  the  1'Tational  System  of  Interstate  and  Defense 
Hlghvrays,  including  extensions  thereof  within  urban  areas,  pro¬ 
vided  such  relocation  is  eligible  for  Federal  participation. 

Securities  Act  -  S.B.  294,  approved  May  21,  1957#  and  effective 
August  21,  1957,  Oh.  269,  repeals  and  replaces  Securities  Act 
and  Insurance  Securities  Act  with  a  new  Securities  Act  regulating 
the  sales  of  securities* 

Failed 

Utility  Relocation  -  Re imbur seme nt  —  H.B.  4-32,  died  in  House, 
i/ould  have  provided  for  reimbursement  by  the  State  of  the  cost  of 
utility  relocation  necessitated  by  the  improvement  of  any  highway 
established  as  part  of  the  Federal-aid  Primary  or  Secondary  System 
or  the  Rational  System  of  interstate  and  defense  highways,  in¬ 
cluding  extensions  within  urban  areas, 

—  S.B,  185,  died  in  Senate, 

would  have  required  political  subdivisions  of  the  State  to  bear 
the  cost  of  relocating  facilities  made  necessary  by  relocation 
of  highway  orutility  facilities. 

Public  Utilities  Commission  -  H.B,  357#  died  in  House,  would  have 
established  a  Public  Utilities  Commission  to  regulate  telephone, 
gas,  and  electric  utilities,  exempting  consumers  cooperative 
societies  or  associations  and  municipal  utilities. 

-  H.B.  395,  died  in  House,  would  have 
established  a  Rural  Public  Utilities  Commission  to  regulate  rural 
rates  and  services  of  telephone,  gas,  and  electric  utilities, 
exempting  consumers  cooperative  societies  or  associations  and 
municipal  utilities. 
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Telephone 


Enacted 


Business  Corporation  Act  -  Amendment  -  S.B.  129,  approved 
April  10,  1957,  and  effective  August  21,  1957,  Ch.  54,  amends 
the  Texas  Business  Corporation  Act  (Gh.  64,  Acts  1955)  in 
respect  to  signature  and  contents  of  share  certificates,  agree¬ 
ments  restricting  share  transfer,  shareholder’s  voting  at 
election  of  directors,  contents  of  articles  of  incorporation, 
paid-in  capital  prior  to  transacting  "business,  sale  of  assets, 
rights  of  dissenting  shareholders,  and  withdrawal  "by  foreign 
corporations. 

flailed 


Telephone  Rates  in  Rural  Areas  -  Regulation  -  H.B.  118,  died  in 
House,  would  have  authorized  the  Railroad  Commission  to  regulat 
rates  charged  "by  telephone  companies  to  patrons  in  rural  areas 
and  imposed  a  tax  of  l/4  of  1  percent  of  the  gross  income  with¬ 
in  the  State  to  meet  the  expenses  of  administration. 
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1957  Utah  Legislation  -  Final  Report 
Session:  January  l4  to  March  l4,  1957 


Legislative  Program 

Electrification 

No  legislative  program  was  undertaken  by  REA  electrification  borrowers 
in  Utah. 

Telephone 

Utah  telephone  borrowers  undertook  sponsorship  of  legislation  to  re¬ 
duce  their  property  taxes.  REA  was  consulted  in  this  connection  and 
background  information  regarding  tax  experience  of  borrowers  in  other 
States  was  furnished.  (See  H.B.  109. ) 


Legislation  Considered 

Electrification 


Failed 

Licensing  -  Electricians,  Installations  -  S.B.  63,  died  in  House,  would 
have  amended  Title  58,  Utah  Code  Annotated  1953>  to  provide  for  licens- 
of  electrical  contractors,  electrical  workmen,  and  electrical  inspec¬ 
tors,  and  establishing  electrical  standards  for  workmanship  and  ma¬ 
terials. 

Electrification  and  Telephone 

Enacted 


Utility  Relocation  -  Reimbursement  -  S.B.  7,  approved  March  4,  1957 j 
Chap.  53,  effective  May  l4,  1957/  authorizes  Road  Commission  to  order 
relocation  of  utility  facilities  and  provides  for  Commission  to  re¬ 
imburse  utilities,  including  cooperatives,  for  the  cost  thereof. 

(Note:  In  an  opinion  issued  June  27,  1957 >  the  Attorney  General  of 
Utah  advised  the  State  Road  Commission  to  disregard  the  utility  relo¬ 
cation  act  until  it  is  tested  in  the  courts  because  it  may  be  uncon¬ 
stitutional.  He  stated  that  the  act  is  "in  possible  conflict  with 
State  constitutional  provisions  forbidding  the  State  to  lend  its  credit 
to  private  firms.") 

Unclaimed  Property  Act  -  S.B.  77  >  approved  March  7>  1957  >  Chap.  6, 
effective  May  14,  1957 >  enacts  the  Uniform  Disposition  of  Unclaimed 
Property  Act  which  includes  provisions  for  escheat  of  unclaimed  util¬ 
ity  deposits  and  refunds  and  unclaimed  cooperative  dividends  and  dis¬ 
tributions. 
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Failed 

Tex  Returns  -  Cooperatives  -  H.B.  125,  died  in  House,  would  have  a- 
mended  Title  59,  Utah  Code  Annotated  1953,  to  require  cooperatives 
and  other  tax-exempt  corporations  to  file  franchise  tax  returns  for 
informational  purposes. 

Telephone 

Enacted 


Taxation  -  Non-Profit  Telephone  Cooperatives  -  H.B.  109,  approved  March 
lk,  1957,  ChapT^57~effec:W^re^^rilr7~1957T”enacts  Sec.  16-6-17,  Utah 
Code  Annotated  1953,  to  provide  that  "property  of  cooperative  non¬ 
profit  telephone  corporations  organized  under  this  Chapter  and  financed 
pursuant  to  the  United  States  Rural  Electrification  Act  of  1936,  as 
amended,  shall  not  be  valued  for  the  purpose  of  ad  valorem  taxation 
in  excess  of  $10.00  times  the  number  of  circuit  miles  of  line  con¬ 
stituting  the  telephone  system."  (This  legislation  was  sponsored  by 
cooperative  borrowers.  They  were  supported  in  their  efforts  to  secure 
its  passage  by  various  farm  organizations. ) 


Vt.  -  1 


1957  Vermont  Legislation  -  Final  Report 
Session:  January  9  to  July  2,  1957 


Legislative  Program 

Electrification 

Borrowers  in  Vermont  sponsored  legislation  to  protect  cooperative  ser¬ 
vice  areas  from  encroachment  by  other  utility  organizations.  (See  S. 
60.)  In  cooperation  with -municipal  utilities  they  co-sponsored  legis¬ 
lation  dealing  with  the  distribution,  in  Vermont,  of  hydroelectric 
power  from  the  St.  Lawrence  Seaway  project.  (See  S.  72.) 

Telephone 

No  legislative  program  was  undertaken  by  REA  telephone  borrowers  in 
Vermont. 


Legislation  Considered 

Electrification 


Enacted 

Cooperative  Service  Area  -  Protection  -  S.  60,  approved  and  effective 
May  7,  1957,  Public  Act  1^9,  states  "It  is  hereby  declared  to  be  the 
policy  of  the  State  that  the  public  interest  requires  that  the  public 
be  protected  from  overlapping  conditions  which  would  lead  to  unneces¬ 
sary  duplication  of  service  and  economical  waste  in  the  distribution 
of  electric  energy. "  The  act  prohibits  municipal,  cooperative,  and 
private  utilities  from  serving  premises  already  served  except  with 
written  consent  of  the  supplier  or  from  extending  new  electric  service 
to  premises  nearer  the  facilities  of  another  supplier  except  on  Public 
Service  Commission  finding  of  inadequate  service  or  unreasonable  rates. 
All  disputes  are  to  be  resolved  by  Commission. 

(This  legislation  was  sponsored  by  the  Vermont  cooperatives.  It  was 
sought  as  a  result  of  a  territorial  dispute  involving  the  service  area 
of  Vermont  Electric  Cooperative.  Citizens  Utilities  Company  made  ef¬ 
forts  to  serve  a  new  ski  development  located  in  the  cooperative’s  ser¬ 
vice  area.  The  cooperative  appealed  to  the  Public  Service  Commission 
which  after  some  negotiation  established  a  policy  along  the  lines  of 
the  above  act.  The  legislature  in  passing  this  bill  legalized  the 
policy  of  the  Commission. ) 

Failed 

Public  Service  Commission  -  Transmission  and  Sale  of  Electric  Energy  - 
S.  72,  killed  in  Senate,  would  have  authorized  the  Public  Service  Can- 
mission  to  acquire  and  construct  transmission  facilities  for  the  re¬ 
ceipt  and  delivery  of  power  from  the  New  York  State  Power  Authority  and 
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to  acquire  property  and  issue  bonds .  It  also  established  the  St. 

Lawrence  Power  Advisory  Council  with  members  to  be  nominated  by  pri¬ 
vate,  municipal,  and  cooperative  utilities.  The  council  would  have 
consulted  with  the  Public  Service  Commission  on  all  matters  pertain¬ 
ing  to  the  hailing  of  St.  L&wrence  power. 

(This  bill  waf  sponsored  and  supported  by  the  electric  cooperatives, 
farm  and  labor  organizations, ) 

-  Transmission  of  St.  Lawrence  Power  -  J.R.S. 
23,  killed  in  Senate,  and  J.R.H.  withdrawn  from  House,  would  have 
required  that  contracts  for  transmission  of  St.  Lawrence  power  be  sub¬ 
mitted  to  legislature  for  ratification  before  taking  effect. 

Public  Service  Companies  -  Retail  Merchandising  -  S.  85,  killed  in 
Senate,  would  have  prohibited  public  service  companies  from  engaging 
in  the  retail  merchandising  business  and  required  companies  presently 
engaged  in  such  business  to  conclude  same  within  one  year  from  pas¬ 
sage  of  act. 

Electrification  and  Telephone 

Enacted 

Mortgages  -  H.  149,  approved  April  10,  1957  >  Public  Act  76,  amends  Sec. 
8755  of  Vermont  Statutes,  19^7,  relating  to  mortgages,  to  provide  for 
assignment  of  mortgages  and  rights  of  assignees. 

Failed 

Utility  Relocation  -  Reimbursement  -  H.  118,  withdrawn  from  House, 
would  have  provided  for  reimbursement  for  utility  relocations  occa¬ 
sioned  by  Federal-aid  highway  construction. 

Public  Service  Commission  -  Election  of  Members  -  S.  3 >  killed  in  Senate, 
would  have  amended  Sec.  9287,  Vermont  Statutes,  19^-7 >  to  provide  for 
the  election  of  the  members  of  the  Public  Service  Commission  by  the 
Vermont  legislature. 
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1957  Virginia  Legislation 


The  Virginia  Legislature  meets  in  regular  session  in  the  even  numbered  years. 
No  session  was  held  in  1957* 
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1957  Washington  legislation  -  Sinai  Report 
Session:  January  14  to  March  14,  1957 


legislative  Program 

Electrification  and  Telephone 

jvTo  legislative  program  was  undertaken  by  REA.  "borrowers  in  Washington. 
Legislation  Considered 

Electrif icat ion 

Enacted 

Power  Resources  Division  -  Department  of  Conservation  and  Develop¬ 
ment  -  S.B.  281,  approved  and  effective  March  26,  1957,  Chap.  284, 
creates  the  Division  of  Power  Resources  in  the  Department  of  Conser¬ 
vation  and  Development.  All  records  of  the  Washington  State  Power 
Commission  are  transferred  to  the  new  Division  which  is  directed  to 
continue  studies  in  the  field  of  power  generation.  A  five  man  ad¬ 
visory  committee  made  up  of  representatives  of  the  power  industry 
from  different  geographical  areas  of  the  State  is  established  to 
consult  with  and  advise  the  director  of  the  Department  of  Conservation 
and  Development. 

Public  Utility  Districts  -  Joint  Operating  Agency  -  Washington  State 
Power  Commission  Abolished  -  S.B.  280,  approved  and  effective  March 
26,  1957,  Chap.  295,  provides  for  the  abolition  of  the  Washington 
State  Pother  Commission  and  amends  the  joint  operating  agency  lav;  by 
extending  to  any  joint  operating  agency  the  former  powers  and  re¬ 
strictions  of  the  State  Power  Commission.  Chap.  43.52  RCW  relating 
to  operation  of  a  joint  operating  agency  is  amended  by  addition  of 
provisions  concerning:  the  formation  and  duties  of  an  executive 
committee  of  the  board  of  an  operating  agency;  the  handling  of  funds; 
issuance  of  revenue  bonds;  entering  into  contracts  for  the  purchase, 
interchange  or  v/heeling  of  power,  etc.  (H.B.  65,  similar  to  S.B. 

280,  died  in  committee.) 

—  Utility  Property  -  Joint  Ownership  -  S.B. 
3^1,  approved. March  26,  1957,  Chap.  287,  authorizes  cities  and  towns, 
and  public  utility  districts  to  jointly  own,  operate,  and  maintain 
electric  utility  properties  for  the  generation  and  transmission  of 
electric  power  and  energy.  ('Phis  act  is  reported  to  have  been 
passed  for  the  purpose  of  permitting  the  City  of  Seattle  and  Pend 
Oreille  FUD  to  construct  and  operate  a  generating  plant  on  the  Pend 
Oreille  River.) 
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Steam  Generating  Plant  -  Construction  -  H.B.  47,  approved  March 
26,  1957,  Chap.  275,  provides  for  the  appropriation  of  $275,000 
to  the  Washington  State  Power  Commission  or  its  successor  agency 
(see  S.B.  280,  above)  for  paying  the  cost  of  engineering,  finan¬ 
cial  ^economic  and  legal  studies  incident  to  the  undertaking  of  a 
plant  or  plants  for  the  generation  of  electricity  by  steam.  The 
director  of  conservation  and  development  is  directed  to  continue  a 
study  begun  in  1956  as  to  the  feasibility  of  a  steam  electric  gener¬ 
ating  plant  (Cle-Elum-Roslyn  plant)  and  to  proceed  with  its  construction. 
Should  any  utility  or  agency  demonstrate  their  intent  to  build  this 
plant  they  shall  be  given  first  opportunity.  If  the  plant  is  to  be 
constructed  by  the  State  provision  is  made  for  the  financing  and 
construction  of  the  plant.  (S.B.  195,  same  as  H.B.  47,  died  in 
committee. ) 

Public  Utility  Districts  -  Payments  to  School  Districts  -  H.B,  22, 
approved  March  20,  1957,  Chap.  137,  establishes  procedure  by  vrhich 
added  cost  payments  will  be  made  to  school  districts  by  Public 
Utility  Districts  constructing  hydroelectric  generating  plants, 
for  instruction  of  construction  workers*  children. 

-  Handling  of  Funds  -  S.B.  277,  approved 
March  20,  1957,  Chap.  140,  amends  public  utility  district  lav;  to 
provide  method  whereby  PUD  may  designate  a  treasurer  other  than 
the  county  treasurer  as  custodian  of  PUD  funds  and  increases  an¬ 
nual  maximum  for  per  diem  allowances  for  each  commissioner  from 
$2,500  to  $3,500. 

—  Distribution  of  Taxes  -  H.B.  489,  ap¬ 
proved  March  9,  1957,  Chap.  278,  amends  Secs.  54.28.010  to  54.28.080 
RCW,  by  revising  the  distribution  procedure  of  PUD  taxes  to  local 
taxing  districts. 

Atomic  Energy  -  Coordination  and  Regulation  -  H.B.  3,  approved  March 
13,  1957,  Chap.  92,  declares  a  policy  of  State  cooperation  in  the 
civilian  atomic  energy  program  and  of  State  regulation  conforming 
as  nearly  as  possible  to  the  Federal  Atomic  Energy  Act  of  1954;  pro¬ 
hibits  nuclear  operations  except  as  licensed  or  permitted  by  AEC* 
directs  various  State  departments  to  study  need  for  laws  or  regula¬ 
tions  dealing  with  nuclear  operations;  and  authorizes  the  Governor 
to  appoint  a  Coordinator  of  Atomic  Development  Activities  to  co¬ 
ordinate  the  studies.  (S.B.  343,  similar  to  H.B.  3,  died  in  com¬ 
mittee.  ) 
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ihiled 


Electrical  Construction  -  Regulation  -  H.B.  365,  died  in  House, 
would  have  provided  for  regulation  of  outside  electrical  construc¬ 
tion  under  jurisdiction  of  department  of  labor  and  industries. 

-  H.B,  113,  passed  House, 

died  in  Senate,  would  have  repealed  the  electrical  construction 
code. 

Electricians  licensing  -  H.B,  215,  passed  House,  died  in  Senate, 
would  have  amended  and  added  to  Chap.  19.28  RCW  relating  to  electri¬ 
cians  and  electrical  installations. 

Public  Utility  Districts  -  Einanc ing  -  H.B.  546,  passed  House,  died 
in  Senate,  related  to  methods  of  financing  public  utility  districts 
and  would  have  authorized  short-term  borrowing  from  local  banks. 

Municipal  Utilities  -  H.B.  57S,  passed  House,  died  in  Senate,  and 
S.B.  391,  died  in  Senate,  related  to  municipal  utility  services 
outside  city  limits. 


-  S.B.  265,  died  in  Senate,  would  have  authorized 
cities  owning  and  operating  public  utilities  having  facilities  for 
the  generation,  transmission,  or  distribution  of  electricity  located 
in  any  county,  including  the  county  in  vrhich  the  city  is  located,  to 
contribute  to  the  support  of  the  county  governments  of  such  county. 

Electric  Utilities  -  Unfair  Practices  -  H.B.  542,  died  in  House,  re¬ 
lated  to  advertising  expenditures  of  corporations  supplying  electri¬ 
cal  power  or  services  to  the  public  and  would  have  prohibited  certain 
unfair  practices. 


-  H.B.  543,  died  in  House,  re¬ 
lated  to  production  and  distribution  of  electrical  power  and  prescrib¬ 
ing  unfair  practices  in  relation  thereto. 

Electrification  and  Telephone 

ihiled 

Utility  Relocation  -  Reimbursement  -  H.B.  381,  died  in  House,  would 
have  provided  for  payment  by  State  of  cost  of  relocation  of  utility 
facilities  made  necessary  by  Eederal-aid  highway  construction. 

Hon-Profit  Corporations  —  Merger  —  S.B.  103,  died  in  Senate,  related 
to  mergers  of  non-profit  and  non-stock  corporations. 
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Telephone 

Failed 

Tele-ohone  Rates  -  S.J,  Hes,  26,  died  in  Senate,  would  have  pro¬ 
vided  for  an  investigation  of  intrastate  telephone  rates. 


1957  West  Virginia  Legislation  -  Final  Report 
Session:  January  9  to  March  11,  1957 
First  Special  Session:  August  5>  1957 


W.  Va.  -  1 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  "by  REA  borrowers  in  West  Virginia. 


Legislation  Considered 


Electrification  and  Telephone 


Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  325  >  passed  Senate,  died  in 
House,  and  H.B.  444,  died  in  House,  would  have  provided  for  reimburse¬ 
ment  of  utilities  for  relocating  their  facilities  in  connection  with 
Federal-aid  highway  construction. 

Public  Service  Commission  -  Rates  -  S.B.  71,  died  in  Senate,  related 
to  procedure  for  changing  rates  by  the  Public  Service  Commission. 

Public  Service  Corporations  -  Valuation  -  H.B.  213,  died  in  House, 
would  have  amended  Sec.  11,  Art.  6,  Chap.  11,  Code  of  W.  Va.,  to  au¬ 
thorize  the  board  of  public  works  to  assess  and  fix  the  valuation  of 
public  service  corporations  using  a  valuation  set  by  the  Public  Ser¬ 
vice  Commission  for  rate  purposes. 

Junk  Dealers  -  Regulation  -  S.B.  53>  passed  Senate,  died  in  House, 
and  S.B.  52,  died  in  Senate,  would  have  provided  for  the  regulation 
of  junk  or  scrap  dealers,  requiring  maintenance  of  records  of  pur¬ 
chases  and  sales  with  particular  reference  to  traffic  in  copper  wire 
and  cable. 
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1957  Wisconsin  Legislation  -  Interim  Report 
Session:  January  9  to 

(Legislature  recessed  from  June  29  to  September  23) 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Wisconsin. 
Legislation  Considered 

Electrification 


Failed 


Atomic  Energy  -  Study  of  Peaceful  Use  -  A.  32,  indefinitely  postponed 
in  Assembly,  would  have  established  committee  on  atomic  energy  made 
up  of  representatives  of  designated  State  agencies,  to  study  and  dis¬ 
seminate  information  concerning  peaceful  uses  of  atomic  energy,  to 
cooperate  with  Federal  Government  and  other  States,  to  regulate  radio¬ 
active  and  nuclear  materials,  equipment j  and  appropriated  funds  for 
the  committee. 

Municipal  Utilities  -  Mortgages  -  A.  317,  indefinitely  postponed  in 
Assembly,  would  have  amended  Sec.  66.066(4)  relating  to  municipal 
utility  mortgages  by  providing  for  statutory  lien  in  addition  to  pledge 
of  earnings  and  authorized  issuance  of  additional  evidences  of 
indebtedness. 

Municipal  Power  Districts  -  S.  535,  passed  Senate,  died  in  Assembly, 
would  have  authorized  Public  Service  Commission  to  impose  conditions 
required  to  make  project  feasible  or  to  promote  public  interest  in 
approving  creation  of  municipal  power  districts. 

Utilities  -  Local  Taxation  -  S.  430,  withdrawn  from  Senate,  would  have 
amended  Sec.  76.02  to  provide  for  local  assessment  and  taxation  of 
electric  utility  property  of  which  at  least  90  percent  (instead  of 
100  percent)  is  located  within  a  single  town,  village,  or  city. 

Utility  Contracts  -  S.  143,  indefinitely  postponed  in  Senate,  would 
have  created  Sec,  196.523  requiring  all  contracts  for  public  utility 
work  in  excess  of  3500  to  be  let  on  bids. 

Hells  Canyon  Dam  -  A.J.  Res.  89,  passed  Assembly,  died  in  Senate, 
would  have  memorialized  Congress  to  enact  legislation  authorizing 
Federal  construction  of  the  multiple  purpose  Hells  Canyon  Dam  project. 
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Electrification  and  Telephone 


Enacted 


Cooperative  Association  Act  -  Amendents  -  A,  687,  approved  July 
29,  1957,  Chap.  amends  Cooperative  Association  Act  to  provide 

for  reservation  of  cooperative  name  and  for  filing  of  restated 
articles ;  authorize  waivers  of  notice  to  be  signed  at  any  time; 
and  reinforces  requirement  of  vote  of  three-fourths  of  members  vot¬ 
ing  for  dissolution. 

Utility  Right-of-Way  -  Abandonment  -  S.  U97,  approved  August  15, 
1957,'  Chap.  637,  amends  and  adds  to  Sec.  196,81  directing  the 
Public  Service  Commission  in  approving  a  request  for  abandonment 
of  utility  right-of-way  to  require  removal  of  all  electric  and 
telephone  poles  at  ground  level  and  other  structures  extending 
over  3  feet  above  ground  level.  The  Commission  shall  also  require 
the  utility  to  dispose  of  abandoned  right-of-way  located  in  rural 
areas  within  three  years,  which  requirement  may  be  waived  in  case 
of  undue  hardship  on  utility. 

Public  Service  Commission  -  Report  of  Utility  Accidents  -  S.  536, 
approved  August  l5,  1957,  Chap.  61i9  amends  Sec,  196.72  authorizing 
the  Public  Service  Commission  to  require  utilities  to  record  or 
report  all  accidents  (instead  of  fatal  accidents  only)  and  pro¬ 
viding  that  the  report  shall  only  be  for  the  use  of  the  Commission 
and  its  staff. 


-  Operations  -  S.  22,  approved  August  6, 
1957,  Chap,  523  amends  various  sections  of  Wisconsin  code  relating 
to  operations  of  Public  Service  Commission, 

Deeds  -  Draftsman  *  s  Name  -  A,  90,  approved  May  6,  1957,  Chap.  70 
adds  Sec.  !?9,5>1 3  to  require  the  inclusion  of  the  name  of  the  drafts¬ 
man  on  deeds  and  other  instruments  relating  to  real  estate,  and  Sec. 
59.57(l)(c)  to  provide  that  no  additional  recording  fee  be  re¬ 
quired  for  inclusion  of  name  of  draftsman;  and  amends  Sec.  59.515  to 
provide  that  validity  of  any  instrument  in  the  office  of  register 
of  deeds  shall  not  be  impaired  if  it  does  not  comply  tnLth  Sec.  59*513* 

Utility  Mortgages  -  A.  U73,  approved  July  5,  1957,  Chap.  33k  amends 
Sec.  182.025  relating  to  trust  deeds  and  mortgages  of  utility  cor¬ 
porations  and  electric  or  telephone  cooperatives,  by  requiring  the 
recording  of  same  in  the  county  in  which  such  corporations  are 
located  at  the  time  of  such  recording,  and  by  establishing  criteria 
for  determining  the  location  of  such  corporations. 
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Failed 

Utility  Relocation  -  Reimbursement  -  A.  657,  died  in  Assembly, 
would  have  amended  Sec.  8lj.29(3)  relative  to  building  of  na¬ 
tional  system  of  interstate  highways  to  provide  for  reimburse¬ 
ment  for  utility  relocation  in  connection  with  Federal-aid  highway 
construction. 

Public  Service  Commission  -  Membership  -  A.  681,  indefinitely 
postponed  in  Assembly,  would  have  amended  Sec.  195.01  (l)  to  pro¬ 
vide  for  5  member  (instead  of  3  member)  Public  Service  Commission 
with  representatives  of  the  public,  farmers,  small  business, 
labor,  and  industry. 


-  Rate  Hearings  -  S.  lip.  and  A.  180, 
indefinitely  postponed  would  have  amended  Sec.  196.20  (l)  relating 
to  public  utility  rate  changes  by  providing  for  extending  period 
of  suspension  of  rate  changes  when  additional  time  is  required 
for  preparation  and  presentation  of  evidence  to  the  Public  Service 
Commission. 

Public  Service  Counsel  -  A.  563,  indefinitely  postponed  in  Assembly, 
would  have  created  the  position  of  peopled  public  service  counsel 
to  represent  the  public  in  proceedings  before  the  Public  Service 
Commission. 


.  •  ;  ■ 


Wyo.  -  1 


1957  Wyoming  Legislation  -  Final  Report 
Sessions  January  8  to  February  16,  1957 


Governor’s  Message 


The  following  excerpt  is  from  the  January  9  >  1957  message  of  Governor 
Milward  L.  Simpson: 

"Other  recommendations  . 

"28.  Give  careful  consideration  to  the  adoption  of  an  equitable  tax 
law  affecting  REA." 

Legislative  Program 

Electrification 

The  Wyoming  Rural  Electric  Association  sponsored  legislation  to 
provide  for  more  equitable  tax  treatment  of  the  property  of  electric 
cooperative  associations.  (See  H.B.  55;  below).  From  19^3  to  1955 
the  property  of  non-profit  cooperative  corporations  or  associations 
engaged  in  rural  electrification  within  the  State  of  Wyoming  had  been 
exempt  from  taxation.  Legislation  to  continue  this  exemption  for  an 
additional  2  years  failed  in  1955  and  the  cooperatives  were  subjected 
to  existing  tax  law  which  imposed  a  heavy  financial  burden.  Efforts 
to  secure  administrative  relief  were  not  successful  and  the  coopera¬ 
tives  decided  to  seek  legislation. 

Telephone 


No  legislative  program  was  undertaken  by  REA  telephone  borrowers  in 
Wyoming. 

Legislation  Considered 


^Electrification 


Enacted 


Electric  Utilities  -  Property  Tax  Valuation  -  H.B.  55;  approved  and 
effective  February  5;  1957V  Chap.  49,'  relates  to  valuation  of  property 
of  electric  utilities  for  tax  purposes  and  establishes  a  procedure  for 
determining  a  "valuation  adjustment  factor"  which  shall  be  applied  by 
the  State  Board  of  Equalization  to  the  assessed  valuation  of  personal 
property  of  each  electric  utility.  The  "valuation  adjustment"  factor 
is  determined  by  dividing  the  "utility  average  of  per  mile  revenue" 
(annual  gross  operating  revenue  divided  by  total  number  of  miles  of 
transmission  and  distribution  lines  for  each  utility)  by  the  "state 
average  of  per  mile  revenue"  (total  gross  operating  revenues  divided 
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by  total  mileage  of  transmission  and  distribution  lines  of  all 
utilities  in  the  state).  The  bill  .passed  the  House  by  vote  of  48  to 
8  and  passed  the  Senate  by  vote  of  "24  to  1  after  being  amended  to 
exempt  any  county  in  which  less  than  10$  of  the  real  property  by 
area  is  assessed  for  advalorem  taxation  (Teton  County).  The  House 
concurred  in  the  amendment  by  vote  of  45  to  0. 

Failed 


State  Electrical  Board  -  H.B.  60,  died  in  House ,  would  have  created  a 
State"  Electrical  Board  for  the  licensing  of  electrical  contractors  and 
electricians  and  provided  for  inspection  of  electrical  installations. 

Public  Utilities  -  Mer chandi s ing  -  H.B.  148,  died  in  House,,  would  have 
prohibited  electric  and  gas  utilities  from  operating  a  retail  or  whole¬ 
sale  merchandising  business. 

Electrification  and  Telephone 

Failed 


Utility  Relocation  -  Reimbursement  -  S.B.  25,  vetoed  March  2,  1957 > 
would  have  authorized  the  State  Highway  Commission  to  order  the 
relocation  of  utility  facilities  in  connection  with  Federal-aid 
highway  construction  projects  and  provide  for  reimbursement  of 
utilities  for  costs  resulting  therefrom. 


State  legislation  affecting  the 
REA  program. 

1957 


HD9688.U5A4 


